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I. INTRODUCTION

A. REPORTING PERIOD
01.01.2021 - 30.06.2021
B. COMMERCIAL TITLE

Gubre Fabrikalari Tlirk Anonim Sirketi (“Glbretas” or “the Company”)

C. TRADE REGISTER NUMBER

The Company is registered to the istanbul Trade Registry with the registry number 47535.
D. CONTACT INFORMATION

HEAD OFFICE

The address of headquarters, which is registered to the trade registry, is “istanbul Kadikdy
Bora Sk. Nida Kule Géztepe ism. No.1 K.12 (Béliim: 42, 45) K. 30 - 31”.

The telephone, fax, e-mail and web address of Glibretas are as below:

Tel: +90 (216) 468 50 50

Fax: +90 (216) 407 10 11

E-mail Address: gubretas@gubretas.com.tr

Web Address: www.gubretas.com.tr

The contact information of production facilities and regional offices is listed below;

YARIMCA FACILITIES

Address: Atalar Mahallesi Hayat Sokak No: 30 41740 Kérfez / KOCAELI
Phone : +90 (262) 528 46 40
Fax : +90(262) 528 2131

iZMIR FACILITIES

Address: Fatih Mah. Atatiirk Cad.No: 28 Aliaga / iZMiR
Phone : 490 (232) 627 91 59

Fax 1490 (232) 627 91 59
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FOCA FACILITIES

Address: Bagarasi K6yl Haciveli Mh. Foga-izmir Karayolu No: 401 Foga / iZMIR
Phone: +90 (232) 822 81 48

ISKENDERUN FACILITIES

Address: Sariseki Mah. 12 Eyliil Caddesi E-5 Karayolu Alti No: 1 iskenderun / HATAY
Phone : +90 (326) 656 22 88
Fax  :+90(326) 656 22 80

INNER ANATOLIA REGIONAL OFFICE

Address: Emek Mah. Kazakistan Cad. (4. Cadde) No: 139 Cankaya / ANKARA
Phone : +90(312) 2127575
Fax : +90(312) 2319299

WEST MEDITERRENEAN REGIONAL OFFICE

Address: Kiziltoprak Mah. Aspendos Bulvari, Cam Plaza, No:19 Daire:3 Muratpasa/ANTALYA
Phone : +90(242) 3114373 - 83

Fax : +90(242)3114393

SOUTHEAST ANATOLIA REGIONAL OFFICE

Address: Kayapinar Mah. Urfa Yolu 3. Km DiYARBAKIR
Phone : +90(412) 25112 46 / +90 (412) 251 15 46
Fax : +90 (412) 251 18 55

EAST MEDITERRENEAN REGIONAL OFFICE

Address: Sariseki Mah. Atatiirk Cad. No: 6 Sariseki iskenderun/HATAY
Phone : +90 (326) 626 14 42 - 44 — 49
Fax : +90(326) 626 14 50

AEGEAN REGIONAL OFFICE

Address: Kirlar Mevkii Fatih Mah. Atatiirk Cad. Helvaci - Aliaga / iZMIR
Phone : +90 (232) 627 91 59
Fax : +90 (232) 627 91 60

BLACK SEA REGIONAL OFFICE

Address: Kamali Mah. 4043 Sok. No.1/A Atakum / SAMSUN
Phone : +90 (362) 266 40 10
Fax : +90 (362) 266 68 25
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GAP REGIONAL OFFICE
Address: Ulubag Mh. Recep Tayyip Erdogan Blv. Tarim Kredi St. No.305/5 Haliliye/
SANLIURFA

Phone : +90 (414) 341 08 08
Fax : +90(414) 38108 10

MARMARA REGIONAL OFFICE

Address: Hiirriyet Mah. Dekanlar Sk. No: 2 Yasam Plaza Kat:1 D:2 Siileymanpasa/TEKIRDAG
Phone : +90 (282) 262 76 50 / +90 (282) 262 47 94

Fax : +90(282) 26298 51

E. ORGANIZATION CHART

BOARD OF DIRECTORS

ibrahim YUMAKLI
General Manager

Muhamnwd Rasid UNAL Hilsayin BAGRIYANK Mesud SENKARDESLER Maden it KARAMAN
Ansistart General Mansger Assistant Germenl Manager Asnistant General Manager Assistart General Manages
(Sales ! Marketing) (Finance) (Supply Chain) (Faci ity and |rvestments)

F. CAPITAL STRUCTURE

As of 30.06.2021, authorized share capital of the company is 1.000.000.000 % and paid-in
share capital is 334.000.000 £. There has not been any change in terms of share capital and
shareholder’s structure of Gubretas within the reporting period.

There is no preferred shares issued by the Company and the Company does not own any
shares that it has acquired.

“Capital loss” or “Indebtedness” situations, which are defined in 376%™ article of TCC, has

not been observed.
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Table 1 : CAPITAL STRUCTURE

Shareholders Share Amount £ Share %
Central Union of Turkish Agricultural Credit Cooperatives 253.684.606,88 75,95
Other 80.315.393,12 24,05
Total 334.000.000,00 100,00

G. BOARD OF DIRECTORS

Title Name Date of Election
Chairman Fahrettin POYRAZ 19.12.2017
Vice Chairman Ahmet BAGCI 03.05.2018
Executive Member ibrahim YUMAKLI 28.10.2016
Member Zeynep Mijde SAKAR 08.04.2021
Member Selahattin KULCU 22.03.2019
Member Mehmet Okan ATES 02.05.2019
Independent Member Murat YASA 11.05.2017
Independent Member Vahit Kirisci 25.06.2020
Independent Member Mehmet BULUT 30.03.2018

The members of Board of Directors have the rights, which are described in the Articles of
Association and Turkish Commercial Code. In the footnote 16 of interim consolidated
financial statements, information about the benefits provided to the Board of Directors and

top management is disclosed.

H. TOP MANAGEMENT

. Date of
Title Name T ey
General Manager ibrahim YUMAKLI 28.10.2016
Assistant GM - Facility and Investments Dr. Mahmut KARAMAN 04.02.2015
Assistant GM - Supply Chain Mesud SENKARDESLER 30.09.2016
Assistant GM - Finance Hiseyin BAGRIYANIK 04.08.2021
Assistant GM — Sales & Marketing Muhammed Rasid UNAL 15.06.2020
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i. ADMINISTRATIVE ACTIVITIES

Number of Personnel

As of 30.06.2021, the number of personnel increased by 1% to 574 people compared to the

previous year.

Training Activities
Training activities are aimed at developing managerial, personal and professional skills of

the staff. Education activities of 185 hours were carried out in the first six months of 2021.

Il. THE COMPANY’S ACTIVITIES

A. PRODUCTION

Gubretas produced 394.725 tons of solid, 35.285 tons of liquid-powder fertilizers in the first
six months of 2021. Total production number of the six month period is 430.010 tons

Solid fertilizer production increased by 42% ; liquid-powder production increased by 34% in
the first half of 2021 compared to the same period of 2020. Total fertilizer production
including solid, liquid and powder increased by 42 %.

Capacity utilization rate was 80% in the first half of 2021.

Table 2: PRODUCTION BY GROUP -TON

Production 2021/6 2020/6 Change
Solid Fertilizer 394.725 277.125 %42
Liquid - Powder Fertilizer 35.285 26.627 %34
TOTAL 430.010 303.752 %42

B. SALES AND PURCHASES

The Company sold 1.217.910 tons of solid, 55.672 tons of liquid and powder fertilizers in
the first half of 2021.
The solid fertilizer sales increased by 12% and the liquid fertilizer sales increased by 27% in

the first half of 2021, compared to same period of the previous year.
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The volume of purchases was 1.101.737 tons the first half of 2021, and the increase is 27%
comparing to the 869.223 tons in the same period of 2020. Export numbers increased 14

times to 9.761 tons in the first half of 2021.

Table 3: PROCUREMENT AND SALES-TON

Solid Chemical Fertilizer 2021/6 2020/6 Change
Raw Material 332.097 229.444 %45
Commodity 769.640 652.141 %18
Total Purchases 1.101.737 881.585 %25

Table 4: SALES BY PRODUCT GROUPS-TON

Solid Chemical Fertilizer 2021/6 2020/6 Change
Compound 373.561 286.637 %30
Nitrogen-based 778.265 735.831 %6
Phosphate-based and others 66.084 62.817 %5
Total Solid Fertilizer 1.217.910 1.085.285 %12
Total Liquid - Powder Fertilizer 55.672 43.856 %27
Grand Total 1.273.582 1.129.141 %13

C. INVESTMENTS

In Turkish operations, the Company incurred 54.966.770% (Glbretas Mining Investments
Co. 42.481.684% - Chemical Fertilizer Operations 12.485.086%) of capital expenditure in the
first half of 2021, while this figure was 45.454.498% in the same period of 2020.

lll. AFFILIATES AND SUBSIDIARIES

Detailed information about affiliates and subsidiaries are given in the Note 1 of interim

consolidated financial statements of 30 June 2021.
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IV. RAZi PETROCHEMICAL CO.’S ACTIVITIES

A. PRODUCTION

| 8

In the first half of 2021, 752.219 tons of fertilizer and fertilizer raw materials were

produced in Razi Petrochemical Co. (“Razi”). The capacity utilization rate was 40%

Table 5: RAZi PRODUCTION-TON

PRODUCT 2021/6 2020/6 Change | Annual Capacity | 2021/6 CUR
Ammonia 334.673 416.604 (%20) 1.336.500 %50
Urea 203.256 240.079 (%15) 866.250 %47
Sulphur 106.866 121.960 (%13) 508.000 %42
Sulphuric Acid 79.355 36.427 %119 627.000 %25
DAP 28.069 2.393 %1180 450.000 %13
Total 752.219 817.463 (%8) 3.787.750 %40
B. SALES

In the first half of 2021, 470.923 tons of fertilizer were sold. The total revenue generated

by Razi and its subsidiaries were 707.101.248% during the reporting period.

Table 6: RAZi SALES-TON

Sale Type 2021/6 2020/6 Change
Urea 160.678 216.107 %12
Ammonia 163.181 283.734 (%43)
Sulphur 64.807 145.064 (%55)
Phosphoric Acid 44.368 28.009 %58
DAP 30.197 25.004 %24
Sulphuric Acid 7.692 5.455 %40
TOTAL 470.923 703.373 (%33)

C. INVESTMENTS

17.846.218% of capital expenditures were incurred by the Iran operations in the first half of

2021, while this figure was 8.133.804% in the same period of 2020.
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VI. REVIEW

In the first half of 2021, the effects of the Covid-19 epidemic and climate crisis continued to effect
the global fertilizer trade. In this period, countries took measures such as imposing export quotas
on agricultural products and re-arranging customs duties in order not to risk food supply security.
On the other hand, countries dependent on imports of chemical fertilizers, have chosen to supply
the products they need before the season in order to maintain their agricultural production. While
pushing the future demands brought up the problem of product availability, this development led
to an increase in raw material and commodity prices in foreign markets.

In this context, in the second quarter of 2021, fertilizer prices increased by 70% in Urea Gr, 90% in
DAP, and 135% in ammonia compared to the same period of the previous year.

In addition to these price changes in foreign markets, significant increases in freight prices were
another important factor that increased fertilizer, raw material and commodity costs.

The above-mentioned developments have led to sharp rises in prices in domestic markets in
Turkey, which is among the import-dependent countries.

Moreover, the expectation that the upward trend in prices would continue in the first half of the
year, increased the fertilizer purchases of the producers. However, it has been observed that

buyers who want to reduce their costs tend to prefer more affordable products.
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Graph 2 : FERTILIZER PRICES IN INTERNATIONAL MARKETS - US$/TON
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Graph 3 : FERTILIZER PRICES IN INTERNATIONAL MARKETS - US$/TON
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Graph 4 : FERTILIZER PRICES IN INTERNATIONAL MARKETS - US$/TON
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VII. FINANCIAL STRUCTURE

A. CONSOLIDATED BALANCE SHEET

ASSETS

30 June 2021

31 December 2020

Current Assets

3.784.202.472

3.157.837.294

Non-current Assets

2.532.649.612

2.011.065.657

TOTAL ASSETS 6.316.852.084 5.168.902.951
LIABILITIES 30 June 2021 31 December 2020
Short-term Liabilities 3.303.649.267 3.230.345.066
Long-term Liabilities 277.034.659 176.303.000

Total Liabilities

3.580.683.926

3.406.648.066

Equity

2.736.168.158

1.762.254.885

TOTAL LIABILITIES AND EQUITY

6.316.852.084

5.168.902.951

B. CONSOLIDATED INCOME STATEMENT

CONTINUING OPERATIONS

1Jan - 30 June
2021

1Jan -30June
2020

Sales (net)

Costs of Sales

3.849.705.906
(2.938.266.256)

2.683.735.693
(2.088.795.576)

GROSS PROFIT 911.439.650 594.940.117
Operating Expenses 540.278.237 455.437.356
OPERATION PROFIT/(LOSS) 371.161.413 139.502.761
Financial Income/(Expense) (76.545.634) 67.817.729
Other Income/(Expense) 10.046.557 18.406.483
Zii;::gzgl:”/ LOSS FROM CONTINUING 304.662.336 225.726.973
Total Tax Income / (Expense) (89.341.350) (5.052.493)
PERIOD PROFIT/ (LOSS) 215.320.986 220.674.480
Distribution of Period Profit / (Loss)

Minority Shares (42.505.831) 97.233.481
Parent Company’s Shares 257.826.817 123.440.999
Earnings / (Loss) Per Share (kr) 0,77 0,37

| 14
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. EVENTS AFTER BALANCE SHEET DATE

Assistant General Manager-Finance Osman Kiiclikginar has resigned from the company at
30.07.2021. Hiseyin Bagriyanik was appointed as Assistant General Manager-Finance at

04.08.2021.

CORPORATE GOVERNANCE PRINCIPLES COMPLIANCE REPORT

In accordance with Communiqué on Corporate Governance, which is numbered 1l-17.1 and
published by Capital Markets Board in 03.01.2014, within the year of 2020 covering the
dates of 01.01.2021 - 31.06.2021, the following works have been realized by the Company

in order to be compliant with the principles issued in the related communique:

1. About the fertilizer sales which will be realized by the Company, Gilbre Fabrikalari
T.A.S, within the year of 2021 to the related party, Central Union of Turkish Agriculture
Credit Cooperatives, the conclusion part of the Board of Directors’ report which was
prepared due to the Article 10 under the heading of Common and Continuous
Transactions of Communiqué on Corporate Governance numbered II-17.1 was

submitted for public information on January 22, 2021.

2. Regarding to the article 11/1 of Corporate Governance Communiqué, Investor Relations
Department prepared “Investor Relations 2020 Operating Report” related to activities
within the 2021, “Investor Relations 2020 Yearly Operating Report” and submitted

them for the Board’s information.

3. Regarding to the article 2.1.3, under the title of “Public Disclosure and Transparency”,
in Corporate Governance Principles, which are stated in the Annex-1 of the Corporate
Governance Communiqué, our disclosure of 2020 1Q-2Q-3Q-4Q financial statements
excluding footnotes was announced in the Public Disclosure Platform both in Turkish

and English.
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lll. CONCLUSION

DEAR SHAREHOLDERS,

In the first half of 2021, 1.101.737 tons of fertilizers and raw materials were procured from
domestic and foreign markets. In the first half of 2021, 430.010 tons of various types of
solid, liquid and powder fertilizer were produced at facilities and totally, 1.273.582 tons
fertilizers were sold in the same period. In Turkish operations of the Company, net sale

revenues realized as 3.385.495.736%.

In addition, 752.219 tons of fertilizer and fertilizer raw materials were produced and
707.101.248% sale revenues were realized by the sale of 470.923 tons of fertilizer and

fertilizer raw material in Razi and its subsidiaries.

The Company reached to 3.849.705.906% consolidated sales revenue. Beside, by deducting
cost of goods sold, operation expenses, other operating expenses-income and financial

expenses, tax and non-controlling interest the net profit for the period is 257.826.817%

We would kindly like to ask you to evaluate the results mentioned above regarding the first

half of 2021 activities.

Best Regards,
BOARD OF DIRECTORS
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[NTERIM CONDENSED
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(Cenveniénce transiation of indepeodent auditor™s review repart
eriginally issned in Turkish)

INDEFENDENT AUDITORS* REVIEW REMOIKRT
FOR THE PERIOD ENDED JUNE 3, 2021

Ermry Bagd maax DaroaTinm A, 5,
a5 3R, Frkl Fisyised poe Cal.

Heu 14 Kl 1d
To the Board of Dircotors of 395 s Aarbl Tty
GAbre Fabrikalad Tirk Aoonim Sirketi P
F+4902200% FFoF
[irodsctian w1308 11 g Do ST R

We have reviewed the accompanying [ierim siateansesr of Mnanciy poston of Gabre Febnkalad Tick
Aum kel {“the Company ™} and its sehsidiaries {oollegively refierred to as the “Group™) as of 30
Jung 2021, and the interim stalements of profil o loss, sther comprehensive income, changea in cquity
aml cash flows far the sox-month penod then ended aud notes Lo the itrerm fimancial informetion.
Managemett i3 responsible for the preparanon and presentateon of these interim financial indormation
in accordance with the Turkish Accounting Standard 34 [rderim Financial Reporting (*TA% 317 jzsued
by the Public Chiersicht Accounting and Auditing Standavds Authoeiny FPOA™), Our respunsibility is
10 cxpresd a eanclusion cm Lhese the accompanying inlenm financial stetements based on our review

Scope of Heview

We canducted owr review in ageordance with the Standord on Review Engagements 24 10 "Heview of
Irueritn Fitandiol Information Performed by the Independent Auditor of the Bntity™. A review of inlenm
finaneial infarmation consigts of making (nqQuiries, primarily of persons responsible for financial axd
accounting matiess, aod applyteg analytical and other review procedwrgs, A teview s substantislly less
18 scope: (hat @l awdil condocted 1o accordance with the Stand=eds on Auditing and comsequenily does
nat enable us b obain assirages (il we wiould become aware of all significan: marlers that might be
idénlified 1t an audit Accordingly, we dn not exxpress an andit opinion.

Hasiy for {Jualified Conchagion

The fnancial statements of Ruwi Petrochemical T, ("Raxi™), 8 sobsidiary of the Oeoup operaling in
Tran, which are sonsolidated in tle scrompanying condensed financial stalzments, have heen gudited by
the cemnponent auditor of the CGroup, and the Finaneial stabermenls aml the Arancial information included
ity Ibee Accompatiyity conzolidated hnancial statements were basgd on ther [imaed review ooport daled
Avgugt 3, 2031, conlaining a disclaimer of opition, As explauned i Note 12 10 the condenscd financial
statemeody, tere 15 8 leansudt Mled o the local court for an amount of TL 3404 781,052 {£4,157 Billion
IRR) againg Rael, whe 35 audited by the componeot auditor of the Group, due o excessive pas
cansumptien. According o the lirmdled review report prepansl by Rad’s component soditor, the
Company haa given @ leter of guarantes of TL 101167 7% (2.5 Billion IRR]) 10 the prosecutor in
relation 19 the jegal prococding undenaken at the local ¢ourt. The hmated review report isgucd by the
component auditor comvained a discleimer of opinion on the finanecial statements on the prounds that
here is & firndamental uwertgiony reperding the [ina]l ouweome of the case ag (he wliimate cutcome of
e case was nat Analized.

vl o Gyt Maemrees pejroiiorog Ll
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A5 of 30 Jume 202[, the inventordes of Rad, the subsidisry consplidated 1 the Grop's cansalidated
ficancial stateinents, snelude sparc parts inventeries amounling to TL 196,791, 597 {equivalent to [RR
4843 Eilliom), end spars parts waage costz amounting o TL 3E878,41 1 {oquivale to 763 Billion IRF<)
i# included in the cost of sold goods, With respect to this, dus to the chenpes made by Kazi in the stock
aystem o the previous perinds, the accoonting of some stock purcliages in the prepaid expoenses wcounl,
[he inporrest mefleclions that were made o the cosl accountis during the year, using ineonect cxchangse
rales in the eonversiow ol stock purchases in foreign curmency, the smergence of varencs devialions
botwoen the mventory registration system and the inventory accounts. variows clissificetion and
adjusttnenl changes should be mede in the relevant secoumtz in orler to acmumtely petlecl the invertories
and gosl of sald goods accounts in (he fnancial statenients. In e lned awdil report prepared by the
unit euditor, 1t was stated thet due to the lack of sufficient information aboor e purcluse daves of rhe
mveoluries purchased before 2016, and the problems arising from the gystem, it was not pogsiblc to
make price level adjustments on e basis of price indices and 10 deléomine the required estimated
carmecticn ameun for the related myemtoncs.

Razi, hased on the government's decree dated Septamber 29, 2019, the decivion of e Administrative
Courl Gememl Assembly doded Augost 22 2017 and numbered 505, end the approval of Lhe
Adminigrative Court, the Executive Branch of the Beoromis Affairs Assistant Judiciacy and the 281h
meshng of the merket regulation working group, bas recorded revenues atmcunting (o TL 257047137
{6,352 Billiow JIRE} and the cormezpoaniimge moesvable fom Aprienloea] Suppont Servdces and members
af union relaied 1o the difference between the minkoum prive that bas cooured in the eommaodit
exchanpge within the last six monthas and cthe felling price of Urcp at the reguested peice,  The Limided
review report prepared by the compotenl aoditor siatsd 1hat the relevant amaoont has not boen collestsd
ag of the balance sheet date apd that it was oot cerlain 22 10 how and when it will be aellevted, and that
W was ool poesible o detarmine the ¢[Yects of pessible adjustments sioee & condimuation lenler could not
be clkained for the verification of the relevanl balamss,

The limited veview audit repor prepared by the component audnar slated that Razi. the sabsidiary
comsolidated in the Group's comsalidaed financial stotemments as of 30 June 2021, has calculated the
stweTance pay provision seconding w o the poneiples ol Peimolouns growp companies, Howewer
considering the complaints raised telared to fhis macter, the responses 1 the inguines during the revies
penied and the apprmval of the hoard of directoms, it has becty deteemined 1hat Rasi should allocare a
provision for severance pay for reticed and current employees im sccordance with the pelovant Lalar Jasw,
Thercupan the Company has recorded a provision amgunting te TL 21,356,639 (529 Billon IER} wm its
finencial stefements. Inthe limiled review audil repon prepared by the componett suditor, it was siared
that an addiliondl provision fof severancs pay was regquinsl, bewever it was mut possible to calculate the
required amount under the curment situation.

The limited revicw  report prepared by the componetl auditor stated (hat Razi, the subsidienye
vonstidaed 10 the Gnwups conselidated finapcial stetements 85 of 30 June 2021, could sor obrain a
cou fintmation Jeder for the receivable irade balance arnounting 10 TL 40,426,651 (999 RBillion TRR] fduc
fromn the Swirs Fertilizer and Forgn Cn. corpanics and that [ was ool paossible to venfy this belace by
the uze ol altermative resimp methads,

Qualified Copclosion

Aceonding tooour limited audit, with the exeeption of the matters sec our ju the Bagis Tor Quoulified
Cueclusion parapraph, pothing has come to our allention thal causes us to believe that (he attached
wigrim gondensed consolidated Gnancial imlornation s nol prepared, 1o ull imporant aspects, in
accordance with TMS 34 Intenm Financial Reporng Standard.

Mepmar of Brwrr T mibprrarcieresl L



£ GrantThornton

Emphasis of Maiters

A of 30 June 2021, ihe consohdated subsidiary Hazis trade receivahles trom Agriculioeal Aupport
Scrvices and Matiopal iran Petrochetnical Mstituteons aooustioge to TL 42,409,540 (1,048 Billion [RRE)
are die t0 urea zales and pertain to the previous porinds, As of the repon date, no collection bag been
eestlized regarding this amount.

The limited Rvicw madit report prepared by the component auditor staled thar (he inventonies of Raz,
the consolidated subgidiary az of 30 Jung 2021, carmiced &t TL 439615837 (10864 Billico IRIY) as of
Junme 30, 2021 did st have sufficient isuranos: soverapes.

Ag ol Tune 30, 2021, the oulstanding recevvahbles of Razd from Maorth Ster Cn., Swing Fortilizer aod Fargo
Co, amoutied 1o TL 350793830 {E062 Billion IRR) and exports (o (e (hese cornpaniés o the aix-
menth peried eoded 30 June 202] amounted v TL 389617417 [0.628 Billion IRR). However, mo
gudaranies lias been restved i return for the seles mude aod no information bas been phteined regacding
the pifiliation of Morth Star Co. reported wnder related panics,

Chue 1o {he accmnulatre milation e of last three year i Iran exceeding 0 (1 20%), the commercial
transactons have e adjusted accocding 1o 11w alfects of milettun instead of historicsd cost basizs, as
af the beginmng of the accouming perind of 2020 1AS 29 "Finangial Reporting in Highty Doflatiooeey
Ecetotnies” standord wes applied dunog the prepamibicm of the Gnancial stat=ments of Bazi consaldaicd
in the accompanying financial statcrents. Accordingly, the effect of the adjusoment of e Dndncial
slulements i inflalin amountng to TL 894 404 294 related with the pricr perieds has been accounied
for in i1k previouws veac's prohits within the opening sywity of 2000 and was rot restated.

Az cxplained in MNole L2 w0 the condensed financis] statcmoents, the sanctions imposed by the United
MWations an (bt Islaric Repobdic of Tran (“lrac') sinee 2000 have: been suspended for eertain periods of
time and eatanc. Howepwer, the Tiited States of Amcrica, e of the paries 1o the axneement, steied on
May 8, 2018 its withdrawal from the agresment, and thet it will start 10 ro-implement the previougly
suspetded sanctions, The first pan of the re-impletietied sanetions came iold efect oo Aogrost 6, 20018,
and st was siaied that the trade of Itan's ¢i], petroleum products and petrochemical products will also be
subyect to sarclions ol Lhe sewond proop ol sumcliions, which wes put 1o effect on Wovember 4, 2018
anl an May 2, 2019, the Tinited States liRed this cxemption to cownises Lhat 11 pranted exemptions to
trade in pelmleum, pemaleum produects, end petrochemicel products. Asof1he date of these consolidated
financial gtalemenis, nooe of the corapotes within the Group is not subjecl to sanctions. However, this
situsbpn may affect the tulure operations of the Grovp's subsidisey in this conntry. Iran's econamic
slability depends oo the medsunss if will fake in the fwoe of swnetons and the effects of l=gal,
adrromistradive, and politice] developments These developtialls are ool under the contro] of compunies
eperdling i ke country. As a resull, companies operating in this country myst considor some risks that
arc n generally obzerved in other markels, The attached cotsolidaled finamaa] statements comtain the
asgumpticna Of the Ciroup management ahout the =ffects of 1the cumeni wancrions imposed on Irm on the
epecations ad fnanaal condinion of the subsidiary. Imn's fulures eccnomic siuwation may differ from
CIRONLD FOANARCICTE'S A8 Eptioons

Since Januury 28, 2012, {he Centrul Bunk of the Islamic Repoblic of Tran has been implementing a fioerd
cxchange tate regime, All forcipn corepey-Based mansaclions are (@Aken inwo lepsl mecords on these
exchange mtes. In the cument period, the exchange mates vied in loreign sxchanpe-hased transpctions in
the Islamic Fepublic of Iran differ sipmufnsanily frooen 1he Gxed exchonpe mtes. In September 20012, 5
Foreiygn Exchange Center was ealablished by the adminisiration of the Tean phder the supervision of (he
Central Bank of lan and indivator miios close w twe fres-meckeet rates have slacted to be explained. The
Tas 21 The Effect of Chanpes in Forcipn Currency Eachange Rates Standarl states (hal in cese of
situations where vanous exchanpe rales are available, the Bxchange rate 10 be owged s e cxpected
Exchange rate where 1he relaced tratgocnots wre realized, aod the fulure cash flows will ocour. Due 1o
the ambiguity of the exchange rate reginne in bran and the uncorainty of the exchanpe raies of the futim
cash flows, the Group Mangpement used the mentioned Cenier's snnounced exchangs rates (MIWA ) in

prias gf Ty ik TR arasaa] Led
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the foreipn curmencey valuatien of Razi in fhe accompinying consolidated fnancial starenents, Simala by,
ther avetape of the exchange mtes annomesd by the Center was consideeed 10 the caloulabon of the
perind avarage raes.

As explained in the Mote 7 and 12, Tabasan dMulicadislik [malat ve Montaj & 5. ("Tabosan™), cne of the
conscriium parmers with whom the Giroup purchascd Kac shares appld b the coun 2001 with the
requcst to postpone bankruptoy in 2011 whereby the roquest was nejecied by the coun, which ruicd on
The bankroptey of Tabesan and che establishirnent of a banktupley desk o ocder to umster all tramsaciions
tor the bankroploy desk. The CGiroup has hecnme & joint gnarartor on hehalf of Tabosan io the Banks
wheich provided Tinaoce during the purchase of Beerl shares and w man Privalizaticn Adminisieiion.
Within the seepe ol Lhis surety, the Cronp has made & pavatcn] of TL &3 780 397 to the banks and the
Ican Prvatization Administratian on behall of Tabosan ac g guaranior. Since the secumulated dividend
regeivable of Tabosan's 10.68% share in Kazi have bess irapsfesrad 1o the bankrupicy desk, the
Bankrupley Administration pad T1. 25 278223 to the Graun on Joly 8 2015 and the principal duee af
TL 5 248 880 v August 4, 2016, & of eport dawe the principal and the inlensst receivable arsing mm
the payments made by the Creaup sanounted o TL 35,259 932, The Banknuptcy Sdnristeation seill
repay the Group's outstending esceivables to the extont that it rezeives the divedend 10 be received by
Razi trom Tabosan®s sharehclding provided the teansfor 12 made o b batkrupicy desk, The Group
management has not recognized amy provision for chis receivahle in the prinr nor in the current pericd
w wiew uf the fact that the dividend receiveble by Tubosun pertaining o Ruzi shares and the morpages
and zollaterals thal were (ranslerred o e Group by the bank.

As exploined in the Mowe 12, Iskenderun Fiscal Directorate {~Treasury'") brought 2 suit i oeder 16
hypothesate on behalf of public and cancel JTand register of peoperty owned by the Croop baving a
surface arca of iocated in Hatay, 1skenderun, :n Accordance with the Fegulation ot Implementarion af
Crastal Law and its prowesicns sinoe the $hore Fdge 1ine passcs through the aforcrmenticned land. The
et baok value ol e aforementioned propery s TL 9% 46 948 as af the balance sheet date. The Group
has eppealed rgainst the case inots legal peeiosd and Dequested the re-praparalicn 0] eaper s report issued
ovards delgrminimg Shars Edpe Lioe which constitutes e base for the case and bas Miled 2 coun terclaim
for The sompensation of the right o property. by considsring that the case may reswlt in favar of the
Treasury. The Tawswits wore resu llad againg rhe Company, however, The Company reguested a revision
ol 1he appeal court within cthe fegal period and its request was agcepred The legal process is still angoing
as vf the balance sheel daw. [0 sceordence with the opiniens of the l=gal advisors, the Ciroup
renagemeat baz nel recegnieed any prowision for this mutler in dhe conselidale? financil sttements
at this smge.

These mallers stated above do nol affzct oor qualified conclusion.

Istenbul, 19 Augnst 2021
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(Cotvenlewee Lrit datiom of iolerim condemsed consolldated Moenciel atalcments oviglsally issmed in Torkih)

GTBRE FABEIKALARI TORK ANONIM SIRKETI

Interim consolidated siatcment of inancial position as of June 30, 2021
(Amoonts cxpressed in Terldsh Lira (YTL™) waless otharwlae badicated.}

Reviewsd Aundited
Mudex Juee 30, 3021 Decermber 31, 2020
ASSETS
Corremt masets:
Cash and cash cquivalcors 4 032 840,152 GAY.OW) 037
Finuncial investmemis 17 115857360 19087, 386
Trads recoivablas
-Trade receivables fam selaicd partses 1a 11,174 2465 500562 054
« Trale reegvables i thind parties fi 442 551764 232137472
{Hher rocca valiles
- Uther rocervables from thicd partics 7 152.43].500 1495465
Ifwenrarieg B 1315145 684 L.IHE.THT 975
Prepaid exponscs LE ZRT 181511 L6353 416.237
Assels related bo the cument peried 1axes 23 &1 25003
CIther curment assely 63557354 2R3 .57]
Tzl turrent msseis 3} TE4, 202,472 3157 RAT.29
Non-current agsets
Financial investments 17 L& 15] 484 13.734 887
Hher receivahlas
= THher peceavables lran third parties 7 12,786,911 00K, 553
Investroents valwed by cquity inctled JA2R1.33%0 271,582,630
Invesitnents propeiss 139,332,587 120k S(ha
Propeiy, plant and equipanenl 9 2129306617 |53, 205,250
Intanyible ossets 10
~Cramdwil| ®7.373.0910 GO 5T2072
A nber intapgible asscls 20,205 BN 1R.711.9%50%
Prepwd expenzes 19 BIA031 RS 0,680,225
Theferred 1ax assors 21 -- 29300548
Tutsl pon—current anets 2531649612 2,011,065 657
Total axsels 6. 31 6. 882 0854 5 168, 2 851

The accompunying noles form en integral pact of these consclidated Goanial slaemenrs.
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[Convenience tramalatiom of ioterin condensed consolldated Noaoclal slatemenis orkginally [geued [m Turkdshd

GUBRE FABRIKALARI TURK ANONIM SIRKETI

Imterim consolidated vtmement of Ainnocin] positon 43 of Jume 30, 2021
(Amounts expressed in Twrkish Lira (“TL unkess cdherwise indicated. )

Revlewed Andited
Mqden June 30, 2021 December 31, 2010
LIARILITIES
Carrent liabilitica
Blion-tome oo ing 5 | W INLTIR L | 54247 436,
ShomirLeen porien uf langslesm bomowings 5 M.T1X 56 23700 004
Trude payahles
-t o eedaned paries: 16 R ENRN 2558
-Ouvw 10 thiml partes 6 1,747, 42 04| 1430 845.7h4
Faynbles doe 1o empliyer bengdiig 18 41410124 SILBGT, 254
Cher pavahley
[Hher payables ta therd pardies 7 154 55 ek SBaRR. AT
Mhefermed ingame 19 1A% REI AN5TLIERI
Liahilivies relaacd b0 curnenn pediod 1ax 21 204 04 3R WIERONT
BliLa1- LT Iy sum
=SAarct-tamn prenaisiore for emplngess bhenefice 18 Joagdal 2H HEIER
=0Enir ghord-kepnn oo 1sace £ 12 114 A 150 T2430.m
Toda] shariderm Hatdllie- A5 G4 18T iR R ETE
Looveg-berar Wi blLinbes
Lung: evmr barrowangs 5 57.902.992 A G
lampscenm povisicns
- Long-teren praizins for Aplapes besties 18 167.424.424 RN )
Dbl wua hahalir 21 51.707.243 (DR e
“Toral Bong-tert abllivies 2T 65T 1T A0, M
Tuotal laldlllie= A,5H0.423,924 A 6N, Tt
Yhnrdholders' eqully
Shars czpiial 20 3340l 0 DD 334 4 HID
Aviumaalaied wiher compretesive income ! spenses nok B be
recinssfbad by pmafic ar lese
- Sbare b iiber coonprehen s imcomee RFinvestnents
grciumled bec uring the eyguity methed that will o b clessificd in
prfiLor Lass 6.110.400 --
=l psinrnetl af proypserty, planl wid eyuigioemt 317.298.232 ER NI RE N
- i) bemnedi plaos Te-measucmerd Ioses (1.177.949) {1.NST.4d5,
Accumulsied cdher cpmprehensye imeome * expemse b be
reclaabliod bo et oo loas
-I'areign currency Irmnslacian differencss (1534135049} {AH AT A
Fesricted resernas Gome pralit
- | ozml reserons 20 51 83R. 737 55 EINTRY
Priar year profic G Q505021 G 508 ek
urrerl prriesd peolit o) ISTREGKIT 163 054.082
Shureheblers’ cquity 1,722 4350644 1,040, 254,620
Tearn-canievdl rig wilier sats 1013, 734 %2 0 150
Trolal shursbeldory’ rywily Bk 16H | 58 LTG5, 385
Total Bxtdlides md equities . 6316452 084 5. LR 1951

Tz neprampenaing rates form wn integral part o These consal idaeod Miancial Aaleaeons.
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{Coovenicece nnskation of mtcrm condensed consolldaded Msocal smiemenis argleadly lisued In Turklah

CUERE FABRIK ALARI TCRK ANDNIM SIRKET]
Consoliduted stuicment of profit or Insy and other comprebetsive income fur the interim perind

ended Jume M, 2021

(Amounix expressed in Turkbsh 14r (*TL") nnless otheradac indizated. }

Keviewed Eeviewed Reviewed Hivbawed
Jun |- Jan 1- Al - Aprl I-
Ll L) Jmmp Fk 2021 June 302020 Juoe 3, IREI1 Jooe Ji 262
Sakes 13 3 B0 S 1AEERSAD0 1T WY fickd LT P B kca
Lol adice 15 LRIE B k) | 2AIEK.TUS,57R] {13238 515 e kLA
ron e e TSR SRLALTIT 1856017 37 4y ek
Genernl and aminisrquive Sipende (-4 pIrd 530 B4 7B 74 U3y [CEREFEXED (38 450 LT
Maraing. ol g il defrrton teponse i - PG AR AES 265 1900, 1440 LR 26 [B7.RI0L 154
Dilim wperln e fRane F] CIH. L6 DG LR EST =B, 2:B.150 145 25 S
CHhi uperaiing, spases =) 14 raed 544,475 L0 4T S0 [ 1545 LB 5t FInT 8 Tas,
{lperaling prollc LENLTR 139502 T§1 1360324113 T10T43 5
Lrac¥1 M EATh 3AMESETHERE 1+ L 5,554 435 16.828.666 631.201 93
ERernes MIeT INWAMIIE fEhunics 2 A TE - (65) .
Prafll - frcwn Inwei : i
pealll (s fn It s erhol by oty 3 555,300 1512417 kA LAA 0T
Fronsbal income kefore operaiseg [wolE F51_brr il 157K, 2 TR T TLARTS
Flrimeal m:ume: 13% IXT BA% FIROR2 B2 it 05 4 g0 UK. 54 1
Finamcinl exparese ) 1315 M, 532 145,254,500 [LAFE IR LI, TR, ATE
Gariny  [lusirs] B ol morslary praminn 1631213 - 241750
Frafil before bz fom cnmifneiog nprratsons i g5 136 25 THa w13 I e ) Sl 1T
- Cuerent poriod i §es e 2l R R LN o ] {2 421 oy (TR ] Ty
- Dt £2% DR gt ] | e 21 il £17 6T} T2 1y [5.13% 545 [le131%;
Trrinl inz [expmnac] ¢ inceme (B34 | 354} 405 23 K80, 408 1
Mg peried pruflt ¢ s 21520 T 220,57, JB1] N eSS ROT B 0, A0
Dlstribotken of Incame kxr the pere-d
Man cantrallicg, inlonesls (d2.505.321] L EF ]| 113,032,309 40 3| 5065
anrlbuwhle oy sogily aldigs of U mren: 2. N20M1T 127,341 WM 114 7 | 14 RER L]
Gahw' [Loss] per share (haryy 0,772 0,370 0,403 0,161
CHliur semprebemiye income
Iecwun e B0 be redennifled B prafit or s
Tz e Bsser mealusiin IRerEses 00 invesienls
vained by poquily (nethod LR R L] = 9. L1044 =
Lasthnzd Bonelin 116-a Re-fivafaeriem| gains [RLLIN 1N 475.500 B BLLLE SN 2.350.778
Tay e of ey gk nay incame' Jespes] LR P (95.100) IS NEF| [= L1
lieran 10 bo recisdied to peodle or ben
Chamges in surmency ransadion difrronees i Lo il 1112600 W7 420840101 0T LR TR
Uriler mm-ErEhnnm'e [t ol e PPN AT L] pler R ry| L24 AHH T [TH, 105 Ak
Tuinl comprewensve Income T (FapemcE} ARRANT, 2 104,454, 3 Sl . 77 15HA,4 18
Digribwton ol tomal coopreteave [BemE
{13
Blon-sonnlleg oty IHALN S ARG 52 813550 |0 dj T 625 A [
Altribubsble i mguily lwilder: of ke pera #lHI.377.475 55 G5 AT 152 20 14k 11321.323

Tre peeompanying nodes fong wi iewgesl pan of these conanldaled Snancipl shalements,
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{Convemience Iranalalion of Coosolidnicd Fnancial Stalemenls aclpmally (el io Turkih)

GUBRE FABRIKALARI TORK a%0ONIM SIRKETL

[otertm pomsolidated statemezt of cash flows for the inierim peciod ended June 30, 2021
(Amounts capresced in ‘Twrkish Lira (“TL") unlesy viberwise indicated.}

Jun 1. Jud 1-
o L] dmne WL EF] _ Jums 3, AIK
sl Mowe fowm speraciog Leevilo
P 1ma il Sl 215204 FHAVLARD
A | ok 1k 4 inbtl b wod perdfiklemd Tor the period
Al uymentz releled In deprecinbon and ameoalindien oypense 2-LE T4 551 HE A3} AT
Aduzments telsled do zam ooin vessi menls eeenumed by cqwty metesd £ 534, 1000 il AT EIT
Audjusemenls reloled de prosiniene B anplig et it 1B ML250.475 45,1 7T.T)
Adusrments soloysg g imloen s s YR.2E0 AN TTI5F E46
A VETHHEE relittad b imgdirmek ol ideanlenics ki 0,232,011 (143 357}
Adjustrenis religil b impairmemd ol eoevables 7 (10261} (A BR5TET)
Dhdizrad firancial mooome S 251 Eh5dTG
Adjusomer ol oslereal by Lt [ifcocAsine 12 e ) 1R
Sulljusomeobs celered o curfenl pe L if e zl E4. k40,588 ar3aau3
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(Covvedicoce ronslution of imlerim epodensed conrolkdnied Tinancial satemcines originally Imoed in Turklsh)

CG:UBRE FABRIKALARI TURK ANONIM SIRKETI
Notes ta the interim condensed coneolidated Anancial staicments 23 of June 30, 2021
{Amounts expressed (3 Turikdsh Lira *TL"} onbers itherwinse Indicated.)

NOTE 1 - GROLFS QRGANIZATION AND NATURE OF OFERATIHONS

G0bre Tabnkalan T.A 4. (“Ciibretas™ or "the Company™) gnd its subsidianes {(alwpether relemed toas
“the Greup™) are composed of direct or indirest four subsidiarics {Decgmber 31, 20200 foor) and two
assoraws [Degember 31, 2020: two} (Hibrerag, established in 1952, operates in the field of prodictjon
ald marketing of chemical feribizers.

The Campany cofidicrs e majordy of iy operations together with Troiyve Tarnm Kred| Kooperatiflen
Merkez Birligs ("TTK™) {Turkish Agriculiural Loan Cooperative Association). The registered head
Qffice 15 in Istanbul and information abowi the locations of the ofher production facilities and offices ame
summarized here belmw:

Drperational nnice Operation detsils

Yarnnea Plant Direclorate Frowdingtion / Port Beililics £ Siome

Aepean Rewional Direciomale gﬂ:;;:“rkﬂmﬂ" Liquid-pawder Fenilizer production
Black Sen Eepion Dinstorate Sales-macketing / Storage

Hastern Maeditcrranean Region Directorare  Sales-muckeuny ! Port facilitiez / Slorage

Marmara Fegicn Direciorals Sales-mackeling / Morape

Ceporal Anatolia Regon Directorate Sales-marcketing

Southeast Anatelia Regaon Directorslc Salem-mirkeling

AP Bepaon Dhrectorets Sales-markcting

Vsl Mediterranean Begion Diviorale Sales-merketing

The number of employeses of ihe Company and ity subsidiaries For the penod ended June 30, 2021 55
1.55] {Dvcember 31, 2020 1.560).

21,81 % of the shates of ke Company are traded i the Istanbul Sock Exchange and is registered Lo the
Cupital Market Hoard (“UMB™,

The sharshalders halding 10% and atsave: sherehalding in the Company ‘s share capital are lisced balow:

June 20, 2021 Decetnbet M, HO20
Share Share
Name Share (%) Amount  Share (%) Amsuni
TKK LTS8 253 684 607 2675,95 253 fR0 607
Other [Fublic held) wad 1 E3L5393 %24,05 803[5303
Tatal Yol 334.00HLINHY 5610000 334 W00

L.] subsidiaries

The ponsolidated eobities as of Juoe 30, 121 apd Deceniber 31, 2020, the direcl and indirect voting
rights of Cribratas and rheir effective ownerslhip cates (30) und the applicable correncics acearding 1o the
counines of operation are shown below:

. June 3, 2821 Lt ber 31, 320

Name Curvetcy o Yuollog F-Flectlve Yotimg Fifect|va
LU Right  (wnership Race  Hiphl  Ownerahip Race

Fam Pencheusal Lo, ltzn IRE LE R L 4% SR G4 Ehug 1H HEE
Ay ["husplacic loroon Oa. lran IRE LR ILE 40.50%; dii M EL o)
Haincrce Petrokimypn ve Chs Tiene: A5 TL HH LH 49,54% 43,255 44 05
Gllbretas keden Yaovinlkon A% TL I CHY AWy 10 IS [ HIAR IEICTA054
Tark-m Bitk: Korwma Sangvi ve Ticorel 4. % TL ] MG di], )", 4d1.HK S ) (HF
Carnef Ferni Exedi Biligim ve TL 15788 | 5. THe |5, 76 15 75%

Tetsir Higmesleri A5,

(6



{Conveniemer ivanakarion of nbarise covdented eontoldeted Mnnmckal wntements oripioally fssued In Tarkik)

GUBRE FARRIKALARI THIRK ANONIM SIRKETT
Mules 1o the ioterim condensed consolidated financial scntenents an of June 30, 2021
(Amaunis expressed in Tarkish Lira (“TL") unleds otherwise indicated. )

NOTE - GRS ORGANIZATION AND NATLRE OF OFERATIONS (Cont™d)
L. Subsbdiaries (Cont*d)
Ruii Petrochemiesl Co.

¢iihretas has participated i Razi Petrochemnical Co. (“Ruei™) on May 24, 2008, which is kcalad in Tran
and conduets the production and sale of ferttlizer and kertilizer raw malerials. The share of Gabretag in
the share capital of Kazi a5 of the date of balance sheat 16 48, 85% (Mecomber 31, 2020 48,86%). Razi
15 considered a suhsidiary becansa GUbretas hag 0be righl Ly velectund nominace three of the five-member
Buard of Kazi. Also, il has the cantrolling puooarer over the operational mabaganent of Raei.

Haintrade Peirokimys ve Dy Ticersl AS,

Razi has established Raintrade Pereokinya ve [hy Tiearst A% ["Rainkade™ in Torkey in arder [
conducd ity sales activities outside Iran. Raintrade has conunenced ils opertions io Aprl 2011, Rari has
1% shareholding of Kaintrade; harefors, the CGroup has indirs ownership of 46.88% of (ie slares
of Rantrade. In the Exiraordinary Gensral Aszanbly of i held on Aupust 19, 2130, 1 was decided
o lwjuidate Baimrede Petrokimya ve Drg Ticanet 4.5, and the relevant liguidation process hos not been
replized vel a2 of the report dala,

Arva Phoaphorie Jonaoh Co.

In 2002, Rari luy purchused §7,5% of Arya Phnsphoric Joagab Co, (SArea®™), which epemnes in the seme
pgion and ownd a peoduction fucility haviog en annoal production capacity of 126,000 tons of
phosphenc acid. In 21N 3, Raz purchased 1% com@icing 12.5% ol (ke shares and fuily cwns Arya, which
resulted as ot mdivéet ownership of $8,88%, for the Growp,

Gibbreisy Mades Yabnmlan A5

{ribretag esteblished Gikbretas Madan Yaurunian A5, (“Gdbndag Maden™) on March 31, 2024, in which
it oernz [00% of the shares, in order to operste natdonally and intertacionally for the porpase of
undertakiing mining investments, Cn Febouany 24, 2021, the 56FG6t Gold Ming licenst with registmtion
nurmber 82050 and the studies conducted within the scope of the license were wansfermnd W Gibretas
Maden, Al the General Assembly of GObretas Maden, dated Tanwary 29, 2021, it was decided o increase
the share capital of the company to TL 40,000, M0 and il was Tully puid in cash an May £, 2021 &g of
teport dale Gilbretas Maden, consolidsted incloded in the accompanying financial stalements. continues
ite prepamtinns in order to 1A it operlions.

1.2 Assoclates

Gilibreles has participated in Taikine Bilki Eorurna Sawayi ve Ticeret A5, (“Tarkim™), which aperates
it agrricultural peslicide sector oo Al 13, 2060%. Az of the balance sheel dare, the shires held by
Ciikhretay is 4094 af fatal shares of Turkim (December 31, 20200 40%5).

L3 Cxher Noancial Invesinenis

The Geowp has parficipated at Wve e of 15,78% in Tamet Tanm Kredi Biligim ve Hetisin Hizmedlen
AE CTemet™] which iz a subsidiary of T K.

Q)



(Lonvembence frandntion of micrin condensed canobdaled it einl utednenis ordgingdly isssed o Turkleh)

GUBRE FABRIKALART TTRE ANONIM SIRKETI
Notes to the Intéerim coodenaed consolidated financial sietements as oF.Jupe 30, 2021
{Amoants expressed io Turkish T (“TL™} unkss otherwiae indicated.)

NOTE 1 - GROTIP'S DRGANIZATION AND NATURE OF OPERATIONS {Coot'd)
14 The approval of the consedidated Muanelnl Siaberncats

The congolidoted financial statements have been approved by the Board of Direeroes ond authorized 10
he issued om Anpast 19 2021 The Generl Aszsembly has the pevaeet 00 amend the consolidaled finaneial
slatemmeniy.

NOUTE 2-BasIN 0OF THE PFPRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS

2.1 Basiz of presentailon

Finaucial Reporting Standards

The Company and its swlsidiarics lecated in Turkey record and prepace thewr statutary books af sconyats
and their statutory financial statements in ling with the Twrkisli Commercial Code (“TCC™ and
accouming principles stated by the rax legislaton. The suhsidiaries Bsed in Iran koep Lheir books of
accounts and propare thoir {inancial Saements i the curmeney of [rondan Kial (*IKEC} moaceordance
wilh the prevailimye reprululion in Iran.

The aocotnpanying cimdénsed consclidated fingneial stafements of the Group have been prepored in
accardance with the communigué ourbered I-141 “Commuoniqué on the Principles of Fisanciol
Reporling 1n Capital Markers™ {"the Communigeé™ announcad by Public Oversight Accounting, and
Avditing Standards Avthonly of Tuckey (“POAT) on June 13, 2003 which is published on OfFficiul
Crazelte nurnbercd 28676 W ordet Lo comply with Turkish Accounting Standards ¢ Turkish Finaucial
Beporting Standards *IFRS™) and intcrpretations prepared in compliance with inlemnaticnal standords.
These standerds are wpdated o parullel to the changes made i Iternational Financial Reporling
Sundards (1ERE™.

‘lurkish Accounting Standard ("LA5") Mo, 3d, “Tarerim Financial Reportiog” in accordance busiesses
fire free (o prepace 85 completed or condensed set of interim fnancial statemenis, 1n this fmmework the
Giroup has prefermed 1o prepare condense] consolidated fpanvial stacements in the interm pericds,
Them=fure, these interim condensed consolidated financial statemtens slwould be rend o conjunetion with
e consolidated fnancial slidements of the Groop as of December 31, 2020

The Group 1ad propated aod presenled ils vondensed eonsnlidated financial statements for he inte=rin
peniod ended Jume 30, 2021 in aceordance with TAS 34 Tnlenm Linanciel Reporting $tandards with fhe
mntivuscemenl of the ChDL's Commumqué Senagl; X1, 14,1 and ils anncuncemenls.

The accounting polisics wied in the preparatinn of the comdensed consolidaled Mrancial statcments foc
the interim perind onded as of Jane 30, 2021, comply weth those inthe consolidaled fpancial slalcmerds
of the previous year, excepd for the offoct of the pew and atended TFRSs and TFRYE iolerpreiations
sivnmanzad i Note 2.2 and vl ws of Janosce 1, 2021,

The copdensed conselidated finaneinl statements have been prepared on historical cost basis excepl the
reveluation of land and huildings presented in propety plam and eqoipment, investnent and derivative
Mvancial mslraments stated a1 [wir vuloe as measured an the Balance sheer date, Howewer doe e the
aceammlative mflalion rate of Jast theee vears in loan cxeeeding 1K1 (12X125), the Finaneial statanents
bavi: been prepared hy eccounting for the cifects of inflation ioslend of bstodeal cost basis, as of the
heginting of (ke accounting period of 20200 1AS 29 "Financwal Reporting e Wighly milationacy
::kunmnica" standard was applied during dee preparanicn of the financial statcroents of the subsidiary it
ran

®)



{Codvewience Iranslaton of imierim candoneed consoidated Noddoual stalemen s orkplinably ieoed in Tarkizh}

GUBRE FABRIKALARI TURK ANONiIM SIRKETI
Motes to the ioterim condessed consoliduted Financial statements a5 of June A0, 2021
{Arounts ¢xpressed in Torkish Liva (MT1.") unbess atherwise imdicaded.)

NOTE I - BASES OF THE PFRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS (Cont’d)

2.1 BEasrs of prescotation (Comt™d)

(zaoing L-omcern

The Group has prepaned its consclidaled Goacial statements bazed on poing concem ssswnprion.
Mettopd Ofieet

Financial sssets und lisbilibes, the necessary lagal ripht alceady exdsts, these pescts and Liabilities ave
clearly shown if fheee i an inleation Wo pay oo a net hasis, or i there is a6 mieotion W simultanecus]y
achieve the noquisitinn of assets sd the Fullllment of chlizations.

Comperative Informativn end Resislement of the Prigr Period Financial Statcments

The eonsolidated fnancial statemnents of the Giroup inglede comparatlive financial mtermation to cnatle
the determination of trends o the finarcial posiion and perfarmance, Comparalive Rpomey are
réclazsiied where necessary, 10 contonn to changes in prescolaneo o the corenl period Tnancial
statements and the spnifican) chonges ame explained

Fumeticonsl Currency

The financial statements of the entities of the Group are presented in local murrencies (“funclional
curtency "ol Uk eeonamic zones they cperate in. All of the fmancial pasition and operaticnal resulrs of
the eniities are presented in Turkish Lira (“TL") which is functional currency of the Company and
presentatinn cumency nf the eondenscd eonselidated financial sotements.

The functional eurrency of the Company’s substdiary opergting in [1an is [ronian Rial (“IRE"). Tn lcan,
the eachange rtes vied o the marker for foreign curreney-based mansacoons Jdiffer significastly fom
the Rnnauncen fxed exchange ries. The Center for Foreign Fxchange Transactions (MCenter™) has been
established under the supervision ol e Cenlml Bank of Ian and cthe benchrgark rales, which wre close
10 the free mankel mtes, bave bermun 1o be annouaeed, In e fureipn comency valuations of Razi, as the
exchange rabe pegime in [as is amsbigooos aod it 16 uncert@Emm with which exchange rate will be realized
tor the futare: cash Mows, the year-end exchange rate {(NIMA) ennouneed by the Center is waed, Similardy,
while: caloulatig the peniod averape ocxchange rates, the average of the raley anmounesd by the Cemer
was laken win cansideralian,

According 1o TAS 21 Chanpes 1o Exchanpe Rates, the assets and liabilities of the subsidisries o foreipn
counlnes are cooverled o Turkish Lira with the parity on the balence sheat day Inpome and expenze
items are teanslaled into Tuckish Licu with the average exchbange date dunng the perod. Currency
trenslation differences resulting from the wse of the closing end average rare is accounied foo under
curteney trnslition difference under equity, ‘Thess izanslation dilfcrences are reengnized as income ur
I2gs in the releled pertod inewroed,

The cooversicn males used ame oy Tollows:

June M, 2021 DCrecen b 31, 20240
Period Faricd Ferlod FPeriod
Currency Fnd Averape Fad Averape
IRR/TL NEIE LIS B LA00325%6] O OCHI2ATHY (0T )

©



(Cabvanlenee trsdation of interdim condensed convoldated Innncinl statements orlginally Jsued in Tuekhih)

GUBRE FABRIKALARI TURK ANONIM SIRKET]
Mates ta the imterim condensed consolidared Minauclal stadenieniy ax of Juoe 30, 221
(Amcunts expressed In Turkish Lim (“TLY) wadess niberwise indicatad

MNIOITE I - BARN OF THE FRESENTATION OF CONSOLIDATED FINAMNULAL
STATEMENTS {Cont'd)

Z.1 Basis of presencation (Cont*d}

Restatement of Frevious Pericd and Restatement Financial Statements in High 1nflation Pardods

CMB declarcd with e decizion laken on March 17, 20053, that the listed companies sperating in Tarkey
and prepanng tinaneal saemenks for e accepled Mnancia] reporling standards by the Copuol Meckets
Board ("CMB Financis! Reporting Standard=") weee ot subjected 1o inflation aceoutting effecrive o
from Jarwary 1, 2005, Howewar due 1o 1he accutnolative mlaton mate of 1zs1 thees years in e
cxcecding 10004 (120%), the financial siatements have been prepared accoutiting the effects of inlation
westead of tusloncal cost basiy, as of the beginning of the accounting period of 2020, TAS 29 "Fivencial
KEcpatting in Highly Iniflationary Esonothies" standard was applied dunng the preparaten of the
Mnancizl sitements of the subsidiary in Lean.

Fuinanciel statements are preparcd nn the bagia of histodical costs of purchases and sales; thus_ the bulunce
shest Méms that havis pir vel been expreszed in corrency inthe helance shoet should be converled using
a gencral price index. This alse should be applyitg for oome end expenses. Monetary assctz and
linbilities arenot reguired o be ennverted using a general price index, if they ace subject wo price chanpes
depehding on (ke contract or ane sxpressed as curment valoe.

Sulmidiories reporting inm o hyperinflmtionary crrveady of e pardel compeiy (A & non-
dprerin Ratinnar: sopd sy

Avcording o TAS 1. when the Mnoocial stuternents and financial information of an cotity, whose
functicnal cumreney is the currency of a hyperinflationary econctny, ar converted 10 the cumency of a
non-hypennflanmmary economy, comparative amounts may be thoss presented a8 clleernd yeit amounts
in the Televant previons year's Mancial staternenrs (ma adjusted aceording to changes in price level ar
foreign currency in nexl perind).

The effcel of e adustment of the financial stacments for inflation anownting Lo TL 304,409 298
related with the prior periods was recoghized in the opening balemees in the equity n the presnous year's
profits uy of fanuary 1, 206N

1.1 Changes in Turkisk Financial Reparting Stapdarls (“TFRS™

The new stenderds, amendments and interpretations which are effective 25 at Jaouary 1, 2020 are
ms Tollows:

‘The secounting policics used in the preparation of e conselidated Gnansie] statements for the fiscal
poencd ending on June 3, 2021 have been applied consiseently with those wsed in the previcus year,
smcepl for the now and amepded TYRS standards and TPEYK comments as of January |, 2021,
surmttetiesd beluw.

Standardi issned but oot yet effective and wot carly adopted
Stendards, inoerpretations and amendmcars 1o existing standards that are sswed but ool yel effective up
tir the date of 1szuenee of the conznhdaied fingncial matements are 85 follows. The Group will moke the

pegessary changes if sol odicoted otberwise, which will be affoeting the consolidated financial
stalementy and digglogores, when the new standards and interpretations beeome effectave.

(10)



(Cobvetitdcr trandlalion of leterim condenied conpolidated Tunneiel stalemeats orlgieally ssed in Tarkbh)

GORRE FARRIMALARI TURK ANONIM SIRKET]
Nodexs to the intedm condensed conrolldated Gosociad siatements as of June 30, 2021
_Amounis expressed in Turkish Lira (“TL"} unbess otherwise ind icated. )

N¥TE 2 - BAS]S OF THE FRESEMTATION OF CONSOLINDATEND FINANCTAL
STATEMENTS (Cont'd}

2.2 Changes in Turkish Financial Beporting Standards {(*TFRE™ (Conl*d)
Standands isued bt oo yet effective snd not early adopied (Cont’d)
Ametdments 1n LIFRS L& "Leaves” — Covid-19 related rent conceasdons;

Effectve from April 1, 2021, this chanpe bas been extended to JTung 2022 a5 of March 31, 2021, As a
rull ul corooavimos (COWVID-19) pandemic, renf concession beve been pranted to legsees. Such
COmeCEEions mghtl take o vanoety of fomes, including paymend bolidavs and defetrul of lease puyments.
On May 25, 2020, the LASE pullished an acmendment Lo [IFRE 14 that provides snoopticns] practical
axpedicnt for leszees from asseszing whether & ront concession relaled 1o Cowid-1% 1 5 leaws
mndification. Ieswees can 2lect to amount for & such ront coneessions in e same ways as they would
t[hey were oot lesse modifications. In many cases, 1his will result in accouncng for e eoncession as
variable lease payments in the penod(s) in which the event or condilion that wegpers the reduced
Payrcnt Goers

Amendments ba TAS 1, Application Stalement 2, and TAS 8

Effeative from anmual periods beginming on or after Janoary 1, 20123, These changcs s inlemded Lo
improve ecoounting polwey disclosures and help Anancial sLatément users distingmzh berween changes
it peeovntily estimoles and chenpes m aceounting policics.

Amvodments IFRS 1, [FRS %, LAS 41 and TFES 16

Amendments telawsd 10 Inteicsd Rate Bewchmark Beform — Phase 2; that addresses jssues thal wighe
allext financiul reporung afier the reform of an intercst cale enchmark, ineluding ics replacement with
altcrnative bencitark rales are wTeclive for ennoal periods bepinning on or afier Fanuare 1, 2021.

‘The Group iz evalusting the impact of these standards and cliatges o its consoldated tinancial positicn
and perfomoanse.

T3 Prioelples of Consolidativo

a) The interim vondensed conuolidated financial siatemenis for the period ended June 30, 2021, have
hen preparcd in accordance with prieciples stated on consclidated financial staternents fur he
wedr ended December 31, 2UHE and inglude the Tinancial statements of Glbretss and those of
gubgidiaries,

b) As ol June 30, 2021, there bave been nn changes in voting 1ghts of poaporion of effective interest
an subridianes that ane subject to consolidetion with respect tn the informalion slaled in the
consolidated fioaneia] statementy for 1he year coded Decembear 31, 3020,

¢) The statement of financial position and stateman ol comprebensive income of the salsidiaties an:
eohalidated oo 4 ling-by-loe basiz and the camying value of e trvestiment held by the Company
iz eliminated agsinst the related equity, Iotereompeny transactions apd balances berwesn the
Coupany and ity subsidisrics are climingied oo consalidation, The cost of und the dividends arising
from, shares held by lwe Company in ils subsdianes ace eliminated Gom equily and siatemen of
vomnprehenzive income for the year, reapectively,

(11)



(Copvenlnor traodation of interim condensed consolldated Mnancial petemeniy aeiginally Asoed in Turkih)

CUBRE FARRIKALARI TURK ANONIM $ikK ET]
Nales Lo the interim condensed consolidared fuinctal statements ar of June M), 2021
AAmnunis expressed in Turkish Liza (“TL") anles atherwise indicated.)

NOTE 2 - BASIS OF THE PHESENTATION OF CONSOLIDATED FINANCIAL
STATEMEN'TS (Cowt’d)

23  Privcipks of Consolidativn {Coat™d)

d) T pen-gontrolling sharcholders® share of the net asseds and results for the penod for the subsidiaries
are clasziticd separately in the consolidoted statement of finatcial position and slutements of
eomprehensive income az nop-conirelling imtense,

e] The Company®s significant interest in affilisbes iz accounied for with equily methed. Affiliates
secounted by cguity methed are presented in consclidaied statement of {inancial position with
additicns or dedections of changes on sharc of (he Greowp on wel assers of the affiliate and wily
deduction of pervisions for the decline in the valus. The comprohensive ibcome stalemenl presents
shares of finaneial results of the Girpep's aitiliates, The changes of the amount, not retlected o
imeomme or loss of the afTiliste, on the equity of the aiTiliaee can requisite un adjustment on the o
ok vulue of the affilisic in proportion of the Group's share. The share of the Grong rom these
changes is directhy secounied ander the Ciraup®s equily

fy Flmancial asset held lor sale io which 1k total voting phts of the Croup do por heve 2 mareal
inapact oF Are 0ot tatetial 1o the consulidated financial statermentis and whose fair vahics cannat ke
rwhubly determined, or nol quoted i organized merkets, are measured in the conzolidated financial
flatenienls o vost less impairment of any,

1.4 Signilcant accounting policien

The condensed consnlidabed inlern financial statements as of and for the petied anfed Juoe 30, 312]
have been prepured 1n sccardanse af 'TAS 34. The sscounting policies used in the preparation of these
condehgtd interit eonzalidited hnancial stetements a5 oF and for the period eoded Tune 30, 2027 fic
corsisienl with those ozed in the preparation of imnual consobdated financial statements as of and for
the year énded December 31, 204 Accordingly, these condensed interim comsalidared fnancial
stotements should be repd it conjunction with the anouwal consalidaied fisancial slaternents s of and for
ihe yeur ended Decemnber 31, 2020

45  Changey and Errors in Accounting Polieles and Estimates,
Significani changes in i accounting polivies we spplied retrospectively and prior period fneancial
slatements are restated. { hanges in accounting estimales should be applied prospectively, iEauly fra

pericd i which the chanjre in the coment pedad, I3t relates fo fulure pedods. they are cecagnized
prospectively both in e current pericd and in the future period,

(12)



(Convembenss translatian of iwterin condenced conpglidaied Muenciel deabeteats origoaly fasued in Tarkbh)

GCUBHE FABRTKALARI TORK ANONIM SIRKET]
Noutcs to the joterim condenced consolldated Tinancial siatements a5 of Jupe 0, 2021
(Amounis exprexesd [0 Turkish Lira (*TL") gnlese stherwise indicated.)

NOTE 2 — BASIS OF THE FRESENTATION OF CONSOLIDATED FINAMCTAL
STATEMEMNTE {Lont*d}

23  Chasges and Errors in Accounting Policies and Extimates (Con1"d)

In aeordance with the Desision of the Boerd of Direcioes dancad Tuly 6, 2021 and numbered 1546, the
Company mdexed its tined assets on the basis of the revaluanan rates and indiccs determined by the
Ministry of Finance and tovalugd thom in its legal records in sccordance with Law %o, 7328 related L
the Resoucmring of Cénain Recervables and Making Amendments in Certain Laws, Arbcle No 11 and
the. Prowvisional article Ma, 31, added e the Tax Procoedurs Acl. The revalugiion made in docordance
with the Tax Procedure Law mey diffor From their Bair values determined o accordance with TFRS
principles bazed ot market approach. The Group Management bas no provided an update of the fair
vuloes of Lhe fixed asects as of 1he interim perdod onded June M, 2027 35 ot will conduer the corent
gtndy for the delemtnimatien of the eic value of 1angible assers 8t year-end. Accordingly, defermed taxes
was nol caloulated on the additional valuaton difference arising batween 1l cacrymye basis of the
slodutery Lax indexed valoes of the fxed Asscls and the [air valoes ceried in the TFRS financial
stalenents for the ittenm penod ended Juoc 36, 2021 (siece il is estiated thae this difference will
decrease with the current study on the detemmination of the fair values of the fixed assets sl vear-end).

Imipacts of Covid - 19 F'andesmii

Covad - 1D putbreaks imfluence spreading inthe world and Tutkey. Covid- 19 was declared as a nandcnic
by Warld Healih Organizaion {WHG) m WMarch 20, and the measeees taken against the pandemic,
exposure lrihe pandemic in all courntries has lad (0 distuplicns in almoest all countnes and has sdversely
altoeted the coonomic cumnlitons both glabaily and Incally,

Baged on the evaluiton made by the Company Management. the economoc effects of this pandaiic
have been evaloated ay not having a significant adverse offcot on the Company as of the report date.

NOTE 5 - SEGMENT REMORTING

The Grpup’s compelent suthority of making dacision reviews (he s=sults and aclivitics based an
gengraphical divisions in crder 1o make decision on resautces to be alloeated to depactents and
eviluate the perlormance of there departments ‘The Pasenl Company operates in Tuckey, whereas Razi,
& subsidiary, operates in lran,

The Comgsniy 1= engaged 0 camying out the peoduction and sales of chemical fertilizer within Turkey
Rari, is engaged in earying out the production and treding of chemical fertilizers and fenilicer rew
malerials.

Smnee Lhe Group managernent evaloales the opertional resulis and financial perfoniance Based on
cousclidated fndncial siatements prepared in aseordance wiltt TERS, TFRS consolideted finansial
staleroenls are used to prepare segmaenl reporting,

(13)



(LComvenieape trnpabtion of nfeming condemsed condoadidited financhal wwicments orlgiuglly rued ln Turkish)

GLUBRE FABRIKALART TURK ANONIM SiRKETT

Mates to 1he interim condensed consolédsted financial seatements ws of Jooe 346, 2021

(Amoaunis expressed in Furkish Lira (“TL™) snless otherwise indicated. )

NOTE 3 - SEGMENT HEPORTING (Cont'd)

The distribution of sepment axsets and labilities peraining to the period eoding June 30, 2021 fud the
year ending Deeerber 31, 2020 9 as [ollows:

Consobdaten
Turkey Tran Adjustments Total
June 3, 3021 June A0, 2021 Junc 3, 2021 Junc M, 1021
MEsels

Curmend aszels 2. 172,791 635 1.614 867171 [5456,334d) 3. TES 202472
Non-cwrmenl 335815 14506, 297 62U 1.383.758.324 (5T 40 3410 1A3L.049.612
Tital assaty 3.679.080,264 2.0 625 495 {3E2RA2.5675) 6.316.852.084

liahilnties
Shon-lerm liabilities 2 EG3.R3d 220 T4d R16.8M0 (A0, 773 1303 640, 387
Long-term Liahilities 115965 M 16173 342 (104, 5493 277034 659
Equitics Qo8 280 7Tk 2.095.6H4.733 (357756353 T TIRNGE.1 58
Todal Liphilities 3479080, 254 ERLILIN P L (62862675} 516 A5 00

Consulidalion
___ Turkey Iran Adjastments Total
December 31, Lrecomber 3, December 31, Deccm ber 3,
) 2020 2024 2020
Ansciy

Curranl assels 2.111.323.213 1. 278 BOs 424 {232 381 340) 3 157.837.294
Muon-curmenl Bysets 1471511, 1654 e LR ke C376,.6046,245) 2011 0/5 657
Tutal asecis 3.582.834.379 1. 195,056 fbih (50%. DRE. [04) 5.168.902 9%]

Liabilities
Short-lerm Labulitics 2799 152170 fea? 321215 {231.130.319) 3.230.345 Wk
Lons—tenm Lietdlities R W 64407 520 - 176305 (W0
Fqguitics - AY3 TA6.T3I | d45,325.924 [377.B57.773) L. 762,254 365
Total Liabilities A 5EIRA4370 2195050, 6640 (MR 9RE.004) S 168, 12,051

(14




(Cobvemietes tramcution of interhm condensed cousolldated foancil staiements orginally med In Turkmsh)

GLUBRE FABRIKATARI TURK ANONIM Sirscrrl

Nodes Lo the intecim candensed conaolidated fnancisl siatementy 39 of June 30, 2021
_{Amounts axpressed in Turkish Lira (““TL") onbess atherwise Lsdicated. )

NOT 3 - 3ECMENT REFORTLING {Coat*d)

The disitibubion of statement of profit or loss tor the Six-month ittenm penods ended on Jung 20, 2021

and 2020 by segmients are ag follows:

Consolidation
I'mrker [ran  Adjusimenis Tainl
Juomary 1- January 1- dabmary 1- denuary 1-
Juoe M, 2021 Juee M), 2021 Jope 30, 2001 Jume 33 202]
Sales FABSARETIG TOTRILZAY VZ4ZHOLOTE]  3A49.705.908
ol of sales [2£36.351.050] (544 371.721) 292430517 (2 934,706 1596)
Croin prufit 49144584 LG TIOSIT (454 561) 011439650
Mirketing, selliog and distribulion expess= CLERTAT 714 G AR E30) - (1%4),3%] 555)
Goneral aud adniiseralive expense (e R840 MWATRSEIN — (L4 533 ERAY
LIther nperiling inscme ! expeose, Te0 (141552447 4103.805.352) - (454577000
Cperailog prolil A 11,5 3, 54404 (454 501) ITLIGLAL1Y
ltvome o mvestments, oot H08 1028 ITTLH . 6,458,257
['robt fom mvesonents accountad by
ecuily méthod 3588 K 1,538,301
Operation prafit before inracial moome
J {expense) JTT.7E0. 203 1.881 538 (454,56 L) 341.207.970
Financial income! expenss, ek 475137 {702 -- (765456341
Frofit / {lozaa) before jax ITH.256,138 (731233} 454561 04,562,336
Tos Profil / {Joas) {78 T8 .64 {05 23] 1. 540 (B%.341.357)
Prahil ¢ (leay) for the period 204473457 (BLANIARN (AS0.012) 215 32NIBG
Consolidation
Turkey Iren  Adjustriénts Tatal
Jamuary - Jaouary L- Janunry 1= Janoary L-
Jupe 30, 2020 Jupe Mk 2020 Junc My, 2020 Juee I 2000
Yoles JAMM5T BT 1036366059  {359.TRT 553 2681 TI5.A93
Corst of sales CL750.TE3.000)  (F16.947 523} ISR ATF ST [20ER 79557
Grogs profit 1ITGZ3A0TT  MH4ts236 (1L 196} Sd 030117
Marketing, selling end distnbutnm expese (I35 571806 [N25.624184) — 265194 LD
Genery] and adminisretive sxpenss (19506405 (99085 438) - (TRITA43T)
Crher operting incomc ¢ expense tel (BDLTELTRE) (280152240 BIRISOT (111.466.247)
Dperating profl ZT.EREA50 L0S753 164 5451605 130502761
lncome Fom invesmuenis, wee 16 R2B.G56 - | 5828 it
Profic from investmaenes, accounted ly
aquiry method ) ILETT.2eY - - 1577417
Tperatlon pronl belore Naeocial inesme
f {expemee} 46302373 I0RTS3 266 5 ERS.GE LET.509.244
IFinpow:nit] iNCoTNEY SXpReTSe, e [13.211.779) 7705304 (6. 785,801} 6 EITTED
FrofTt F {bors) belore tex A0 504 191548575 (L2.1%4) 125,726,973
Tax Probit ! (loss) {2.p30.159) (2622 T ) 20054373 £5.052 483)
Prosfii ¢ (hmah for (e perind Al A6l 4Ln LML E 503 {IL1.51Y IINA4T4 4BD
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(Convemedee Iranalation of foterim condened comonlideted fimencie] staiemenis of igioully amed n Turkish)

GUBRE FAHRIKALARI TUHRE ANONIM SIRKETL

Notes to the Inlerim sondensed consolideted Gnancin] statements a3 of Juoe 30, 2021
{Amonnty expressed m Turkdsh Lirs (“TL") unleas olborwise indicaged.)

MITE 3 - SEGMENT REPORTING [Cont*d)

Investment expemdiures pertaiiisg (o sepmenl @ssels for the perinds ending Juene 30, 2020 and June 30,

20 gre as folloes:

Janwary 1-
June 3, 2021

Ginbrtas (Partilizer Producihion)
filibreta; Maden dining)
Iran [ Fertiluzer Production)

1T 485,086
42 481684
17,840,218

T'otal

Inpreciabion ! Amartizafion:

71412988

January 1-
June M, 2020

45 454 405
8.133.804

53,558,307

Depreciation and amorizition expenditures oriain ng 0 scgmenll assets for the periods soding June 30,

221 and Manc 30, 2020 are a3 follows:

January 1- Jinoary 1-
Junc 3, ZE2I Jume M, 0D
Gilbretas [ Fertilirer Prodogtion? 24 BT0.976 21,390,651
Gitlbrotag MMaden (ing) 138.6RN -
Iran {Fertilizer Productuon ) 45,008 576 11.702.846
“Toeul 74.958.190 30092497
NOTE 4 - U ARH AND CASH EQUIVALENTS
Juoc 30, 2021 December, 31 2020
Cash an hands 1 B&3 542 ZER 354
Bank 930,398,131 fAs 05 343
- Demand deposits q0,.082 082 fiér. TERL 990
- Time deposits K90 256 06G L50.20d 347
Other cash equivalents 63817 3720340
Total 032.840.152 659.99) 137
Rlncked] depasitz {5.524 1059 (248935}
- -
Cash and cash equivalenis at the stntement of cash 026,316,043 657.50%, 102

flow

(16)



iCsovenlence tragylntion of inzrim comdensed ensnefdaled oancial stalements arglnnlby Iawed (o Turkbh)

;UBRE FABRIKALART TCRK ANCONIM SIRKETI
Moten (0 rhe interdm condensed consolidated financin] statenients as of June A0, 2021
{Amonnts expressed in Torkak Lita {“TL"} unbss otherwise indicated.]

NOTE 4 = CASIT AND CASH FUUIYALENTS (Cant*d}

4.1 Time deposits (TL}
Interest rate {%a) M aturity Tune 30, 2021
19,20 1 day 226.712.338
Tutal ' 226.712.338
Inlerest rate (%0} Maturity December 31, 2020
19,00 3 day 176.629.065
Totsl 176.629.065

4.2 Time Deposits (Foceipn Currency):

June 30, 2021

o . Foreign Corrency Amounl

Intered rale (%) Matarity Curretey amount in TL
1,34 1-15 days EUR 15.540,734 164,586 48]
10-15 1 day Million IRR 413825 la.585.104
1,53-2,5 1-13 days USD 3554365 48] 968.144
Tatal 563.5431,73]
Decermber 11, 2020

o Foreign Corrency Amouni

Interest rate (%) Maturley Currency S in TL
0,65 A dayy FLR 81514 732,25
10-15 Fdays Pdillion 1R 1.112.502 J2.02E, 208
2,50-3,75 15 days s S1.7T34.040 3797714
Total _ 413571 282

NOTE 5 = FINANCLAL BORROWINGS

Short-term and | onp-term horrowings June 30, 2021 Trecember 31, 2020
Payabic writliin | wear 1161, FR2.9t0 1.568 204797
Payahlc within | — § yesrs S.902,5592 0585 94y
Total 1.219.685.M12 L638. 705741

)



(Convenirmee tramslethon of interin candensed essvolldated Mosnclal siatements oripioaly lesed In Turkish)

GUBRE FABRIKALARI TURK AnONiM SIRKETE
Motes to the ilérim cvmbenyed consolidated finnacial sintepents ag of June M, 2021
(Amomnty exprosked in Torkdah Ties (“TL") unleas oibcrwizse indicated,)

MOTE & — FINANCIAL BORROWINGS (Cont™d)

As ol June 30, 2021 and December 31, 2024, details of short-term und long-term borrowings are as
follows:

Short-term barrowings Jone 30, H)21  December 31, 2020
Ehort-term bormrewings 1124778 . Tah 1.533700%5 214
Shart-term portion of lodg-term barmwwings 372030 23739504
Shor-term financial lease liabilney 5282104 SAGs 214
Total 1L161.TR2 910 1.568.2009.793

5.1 Short-term horrawings and short-lerw porlivo of oog-term borrowings:

The details of sho-term borrowings ond shor-term pans of loog=temil borrewings as of June 36, 200
end Decembier 31, 2020 arc as follows:

June M, 2021
Averape effective
aonual Original Alnount
Currency interest rate (Ya) amound in TL
Bank loans
TL 15,90 10MEIFR.148 | 066,188,148
(rher foancinl horrowings
Mil. [RR (*) 18,00 2231.754 M1.312 659
Todal 1.156.50:.802
Deccmber 31, 2020
Average effective
aonoal Orizinal Amnunt
Curreney Lolecest rabe [%a) amiaunt in TL
Bank loans
TL T20-11,55 La72.735, 34 [ 472735 344
Other Anencig? barrowings
Wil IRR (*} 16 40 3.134.470 ) 009 232
Total 1.562,744.57%

{*) The emounts included m ¢he short-cerm and long-leem other fnancal barmowings reprosent Lhe
finascaal puyables lo Nalivnul Peimchemicel Company ("SNP which was the vwner of Rezi pricoe 1o
the privatizatics,

(18)



{Comvenlenee transindon of interim eondensed eonsalidaled [inanelal 1tane e b+ o gl lly ismued in Tucklsh)

GUBRE FABRIKALART TURK ANONIM SiRKET

MNotea to the intecim condensed conwolidated finenclal statemends as af Jone 5, 221

(Amounts expressed in Tarkish Lira (“T1.") wnlkess oiberwise indicated.)

MOTEL 5 = FINANCLAL BORROWINGS ({aoi"d)

52 Financlal lease linbiHies
Juie 30, 2021 - Average cffective annosl Cripinal Amounl
[Zprrency intereyl rake (e} Amoont inTI.
TL 12 5.282.108 F2RX108
‘T'odal 5.282.108
December 31, 2020 - Aversge effective annual Original Ampunt
L urrency interesl rale [Va) Amouwni in TL.
TL 12 44651140 34652145
Tatal 5465216
53 Long—term bormowings
June 3 2021 Derember 11 31140
Leng-term Joans S0.62T 2% AOLTAS.T] S
Lomg-tom: finansial Icase liabilitics T.251.563 0840235
Total 57,002 992 70,585,949
5.3.s Hank 1.nans:
As ol Fune 30, 202 and Degerober 31, H20 deteils of long-term bormawings arc as follows
Average elfeetive
June 30, 2021 anousl Origimal Amount
Currency bl ata ity intercst ratc (%) Amonot ion TL
TL 2024 14,5y 50621429 Al G2L 429
Total 50.621.428
Decexnber 31, 2021 Averepr eHective anonal Originnl Amount
Carrency Malurity interest rate (Va} amaount in TL
TL 2024 14,35 60,745,714 50.745.714
Total . 745,714
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{Convenbaee Uridalstion of interim condensed consolldated Anancial sizlanesis originally ipwsd in Turkith)

GCUBHE FARRIKALAR]I TURK ANONIM StRRFTE

Notes to the ioterim condented consolidated Moancial statements a3 of June 30, 2021

(Amonuis expressed] In Turkish Lira (“TL™) unless mdherwize indieated.)

WI¥TE 5 - FINANCIAL BORROWINGS (Cont™d)

510 Financinl lease hahilides

Jane 30, 2021 Average effective nonual Dripinnl Amouni
Currency interest rate (%) Amaunt _ in TL
TL December 2023 12 72815483 TARLL 583
Toml 7.281.563
December 31, 2020 Averape effectlye afhnoal Origioal Amuveood
{urrency interest rate (94) Ampunt in TL
TL December 2023 1z BR40.235 £ R0 235
Total 040 235
NOTE 6 - THADE RECEIVADLES AND PAYABRLES
6.1 Short-term teade ceceivables;
June December
Ao, 0zl 11, 2020
Trade receivables 146,837 654 133.404.E55
Reoocivables fronn Iran Ofl Ministoyr's participaiions (*) 200,240,425 107 /57,371
Moles receivable IDR97T 175 -
B ' 451.965.257 241.262.226
Provision ot doublfol laule receivables (2,114 493} (4%.124.754)
Tuial 442,850,764 232137472

{*} As of June 30, 2021 and Deccmber 31, 2020, the related amounty have not been cullected for e long
nerind of time, Negoliations continues for the calleetion of (hege unsecured rwde receivables, and since
the trade with these companics is eontinuing, to provition bes been made for the relevsnl amounts.

The details of the Cironp's dowheful mesivables and the allgwances provided thersin ure as fallows:

) Juge Irecem ber
llme after matority 20, 2021 a1, 2020
bar than 9 months 0114493 010754
Tatal B o 9,114,493 9,124,754
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(Copvetleace brundbitiom of interim coodemsed comsolldated Muanclal atatements origiuzlly Inomed lo Tarkish)

G0 RRE FABRIKALAR] TURK ANONIM $IRKETH

MNodes ta the interim condenred consolidated financial siatements an of June 40, 2021

{Amaunis expressad in Tarkish Lira (“TL™) onless otherwise indicated.)

NOTE 6 - TRADE EFCETYABLFES aND PAYABRLES (Cone’d)

fi.1 Ehori-term trade receivahlen;

The morenents of the dowbifi] trade reecivables prardsian for the femanth interim poriod eoded Junme

30, 2021 and fune 30, 2020 anre as follows

June 3, 2021 June M), 2020
Balunce at keginning af the periad 9124754 E2.212.463
Perind cost (L.261) {2805 TET)
Balance 4t ¢nd of the period 9.114.493 2317176

Ag e 39, 202 aod December 31, 2020 guatantees obtmoed for receivables nod dwe vel sre oy follows:

June ), 2021 Decembor 11, 2020

(FuaraLtes lemers 114297 464 151840008
Collatenl cheques and noles 66T 76D T332 B9
Taotal 140,972 233 L%5d_ 165599

.2 Shorl-term irade peyahles

Jung 30, 2021 Deceniber 31, 2020

Liaklities to the leanian iz supplier 295164 573 129,363 408
Creditors 14225550670 1.0 363,406
(rber trade payables 24 528.T48 21113530
Total LY4TI61.9%1 1429845 764

WIITE 7 - CTHER RECEIVABLES AND FAYABLES
T.1 Cnher shori-1erm receivables:

June M, Becember 31,

221 20H)

¥AT receivables - Turkey HE LG UT 22522730

Diue [rom perscomel 520 4 3.127.245

Receivables from Tabesan (*) (More 129 15,2549 %312 55,250 033

Fereiabhes frum ather govermment agencies - Baxi 43 853205 5317203

EMRer vacious recervables 12273617 5079755

Total 152 431,900 71106865

@1)




(Lo vinlence trandstion ef interim condensed consofbdaied fovodel salemeots orpleally iswed o Turkiak)

GUBRE FABRIKALART TIRK ANCONTM STRKETI
Motes o rhe interim condensed cunsolidated Anancla) siatementa gs of June 30, 2021
(Ameunrs expressed in Turkish Lira (4T1.'") unlet otberwise imdicased. )

NOTE 7. - OTHER RECEIVABLES AND FAYABLES (Cont'd}
7.1 Oiher short-lerm ceceivables {Cantd);

(*}The total receivables of the Group arising trom principal payments made as co-gusrantor and acerued
interest receivable thereon amonnted to TL 35.259.932 as of repoet date. The Group management
reyuested Brom the Bapkrupeey Adminiziration o affect the mansfer of Bazi shares pertaining to Tahaosan
Wiliendislik ve linulal ve Montaj 8an. A8 ("Tabosan™) at the eate of 1 3 1% comesponding fo paytoetts
m the amaunt of FAFR 5,439.402 mude as co-guarantor. Since this request was not accepted by the
Dankruptey Admimsimation, (he Group applicd 1w court wheeehy 1t was ruled hy the ot b ssoe an
interim injunction ot June 27, HMY in order io avoid any shviogs oo (be shares and dhe distribution of
1.31% of Hazi shares owned by Tabosan, The shere traosfer lawsuil brought Lo te court by the Crroup
was ditttssed and eppealed by the Grong, Hlowever, lhe coud ruling was approved by the Supreme
Court. The Group hence applied o the Supreme Cpun in order 0 seek o reviston of the verdict, The
lwwsuit filed by the Ciroup against the Baokmpicy Court to geck share transfer pla was mjected.

since ehe cequest made by the Group to register to the bankrupdcy estare the ather recevables ariging
trom poyments made a5 @ co-guarantor was dismissed, the Gronp bromghi 2 lawsuil against the
Hankrpdey Administitaton to seek approval of receivables. The Bonlrupicy Admimstration roled (or
ihe acceptance of the aforerentioned lawsuil and the Court decided (o gocepl the lawsuit tegarding
revurding of receivables Fallowing thig scceplance declarstwn om July 15, 2017, 5i0ce the aceumubated
dividend receivables comesponding 1o 10,33% shareg of Tabosen at Rusl revered to bankrprey estate,
the Bankmpiey adrsnistration paid its privvipal receivable at sn amouat of T 25278225 on July &,
2015 Thus, the snd recevable mgizration case was finalized. The Bankoupiey Administraton paid TL
&35 580 10 1he Greoup ob August 4, 2017, being the principal amoust recervable of the Groop. The
Bankmipley Admimstration will he able to pay the Group's remainiog receivables to he extent of
dividend receivable of Tabosan from Razi, provided 1lose recervables are registeped [0 the bankmuproy
table and will be sufficient 1o cover Lhe remainder of the sustanding receivables of the Group.

7.2 Diher long-1erm receivables

June 3L, Decentber 31,
1021 2010
Deposits and goarantces given 108172 5056345
Ine frotn pecsonnel 1.357.E 0%3.5%4
Crher long-lenn receivables 4304 B9k 2,050,523
Total . 12.7%6.01 L 9000553
7.3 Other shart-term pavables
June 3, December 31,
2021 201
Dividend pavables 1o nom-contoalling 1nterests 17 858,301 123093 247
ththar pavahles to related parties 20,233,195 1,243 5640
Other payables and liabilitics 116,477,474 431047910
Tulal 154 568,968 58.683.797
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(Convemlonce trandpden of interim condeneed conrolidated Nosnelal shietoohe oelginally imped in Turkish)

GUBRE FARRIKALARI TIIRK ANONIM SIRKETE
MNotes 1o the interim condensed eonsolidated finsocial statements as of Jone 30, 2021
{Amounts expressed in Torkdch Lira (*“T1"} unkeas stherwkae indicated. )

NOTE & — INVENTORIES

June A0, 21 Dhecember 31, 2020

Rav_-' materials and supplies Z04 805,200 LE3 552630
Fimshed gonds 442 273 621 163.335.197
Truwde ool 13043 565 TE2.814,.54]
Cither inveniories 20601 087 2T ST 508

1.336.1 89643 140 515.935
Provision of Lupaitment of mventooes (-} (21003 379 {14751 S0
Total 1,315,185 684 1.389.767.975

NOTE ? - PROFERTY, TLANT AND EQUIFMENT

The detnils of deprnation and amaortizetion expenses caltulated by the Group s of Tune 30, 2021 and
Tupe 30, 2020 ape given below.

_ June 30, 2021

(:lbretas Mining Ruri Tnial

Depreciation expense 23,570 959 331755 19432455 73.344.179

Amartization Expense 1.2491.007 56335 260,071 1.614.011
Total 4.870.876 388,685 1Y.6Y5.526 74,958,190

Dhuring the pencxd eaded 30 June 2021, oul of deprecistive and amortization expense Amowling o
TL 74958 19, T 70.0RORMM is included in pepelal production expemses, 1.897,447 T in salcs and
mackelioy sapenses, TL 2 9T 937 in general pdminisirative expenses,

—- Jung 30, 2020
Criilreiny Rari Toiul
LCepreciation cxpenise 19.736.00 G 11.702.846 JLA3BHSA
Amurtiztion expense | 654,641 ~ | 654 641
Tatal _ 21,390,651 11.702.%45 33007497

During the penod exded 30 June 2020, aut of depreciation and aitlortiZation sapenss amoanling o
TL. 33093497 T1. 20388150 iz ipclwded in gener] production expenses, 1.766.391 TT. in galss and
trfrketing expenses, TL 1 938,958 in penearal adranigtratang ¢apenses,
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[Lodvelemee transletlpn of inferim condensed consplidared finaweisl vialemenis eHignally meued in Turkish)

GUBRE FABRIKALARI TORK ANONIM ke

Mafes to the Llerim condenzed consolidaled finapcisl siatements as of June M), 2021

(Amwonotr expressed in Torldsh Lira (*TL") unless otberwise indicated. )

NOTE 10 - INTANGTBLE ARSETS

10.1 Rights

June 30, 2021 Rights 0@ Lesearch Total

Expenses

Cast

Upening balence al January 1 2739638 - 27.31%6358
Ioflalion difference: 1.5%% 300 -- 13921
Furchases 3187560 2313526 7.501.097
Foreign curmency tranalation di Ferences, nel 3104 449 -- 3104,44%
Closing balsnce 31,203,956 7312528 39.517.484
Accomulaied Depreciation

Opetiitg balance at Janwary | (8607652 - (36076507
Current period amortization cxpense (1514010 - (1.614.001)
Closiog halemce (10,221 663} - (10.221.663)
Net Book Value 26,982,103 2313528 20,295 811
June 30, 2020 Righty  hne Rescarch Total

Expenses

Maliyet

Openitig balance at Janwary 1 2T HE 592 -- 21248 6492
Purchazes S 130,899 -- 213050
Farzign currency Lranslation diffaomos {2.263.307) -- L2 263.HIT)
Bales ! dispoeals (34,737 - {513
Clusing balance 28.1461.547 — 28161547
Avtumulated Depreclation

Opening Talae: at Jabuaty 1 (5. 143.752) -- (5.143,7%2}
Current prood amaortizetion FapeEnse {1.654 541} -- 1654 641
Closiog halance i [6.T9H.433) - [(h.THE.433)
Net Book ¥alne 21.363.114 - 21363114
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(Comveniemes mranslodbon of incerim comdemied ¢ootolidated inamcisl guiements origtoally lesaed In Turkdsh)

GUBRE FABRIKALARITTIRK ANGNIM SIRKETE
Mles Lo Lhe interim condenned consolidated financial povtements as of June 30, 2021
(Amauvnis expressed in Tarkisk Lira (“TL™) unless oiherwhse indicated.}

NOTE 10— INTANGIBLE ASSETS (Cont"d]

10.2 Goodwill:
Juoe M 2071 June 30 2020
Crpening balance at January 1 60.5724972 BT.044.60)
Inflation differ=nce 0,953 768 -
Foreagt currency iranslebico differences 20296241 {14.601.49%)
Claiing halance BT.373.011 TLAZ 12

NOTE 11 - COMMITMENTS
11.1 Ruzi's shere purchase

Related tn Razi’s purchase opreement, all shores of Kazi are put in pledge by [canian Pavatization
Crrganizaticn until Growp and grher consorinm metnbers will pay all of their defits. The Croup snd
sunEsiinn wembers have commatied and agresd o the offect that they do nol bave soy dp 1o be
invilved 10 any roanipulation wlktsogver vr effecl any chanpes dunng the pedind the pledpe continwes,

As ef 1 Augunt 2016, a portion of shares held by the Group and other conscrtiurn members e
relessed, and from 1.368 698,169 shares penzining ta the Group, 1.225.559.793 shares were physically
Luken delivery. As of the halance sheet date, 4] shaoes Bave becn received and then 15 no pledge on the
ghare certi ficales.

1L.2 Purchase { ommitments

As of June 36, 2021, the Growp Los TSD 226571300 and EUR N19.030) of purchase commitment ot
raw materials and trade goods, planned to be iported for whick purchase erdery were placed and relaied
Iedrers uf el were opened (December 31, 2020: [IST 43.057.580 and EUR 12,671 504,

NOT 12 - YROVLSIONS, CONTINGENT ASSETS AND LLARILITIES

121 Shor-term provisions

June ¥, 2021  Deccrber 3, 2020

Provisions for oot expenses 80.767.593 37.912.475
Diealer sales premiums - KR LAELE]
Provisions for lawsudt [*) 20030 684 23287070
(e short-term debt pravisions 4 458807 5.63]1. 252
Totl 114 RKAEDE4 72.430.77

{*} A lawsuit b been fled gainst Rasd et 1he Incal eonr anountiog (o T 3.404 781 952 (IRE £4.137
Billion) for exceszive gas conswnption claims. A pledae was put on Bazi's land, which was carmied al
TL 159.052.165 {IRR 3 492 Bulhon) aceardiagly, The Group Manarement made a provision amgnnting
to TL 25.251 452 (TRE. 24 Billico} io the provious period,
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(Convenledce iennslntdon of kierdm copdensed oomaoldaed financal staremenls originally Laued o TurkHhk)

GUHEE FABRT AL AR TORK ANONIM SIRKETT
Motes tu the ioterim condensed consolldated finnncial statemanis a3 of June 30, 2021
CAmoy uis exprossed bo Turkish Lira £“TL™) unbess ntherwise indicaged.)

NOTE 12 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (Cont d)

L1.1 Shart-term provisions {(Coni'd)

The mereenenl of provisions Tor Jawswits duning the related nerads is presenied below:

Jupe 3, 2021 Juow 30, 2020

As ol Tatuary 1,
Additional prosasion

Closing Ralance

£3.267.(09 4.663.112
4352615 196,519
29.639.6%4 4. A59.631

A lgwsuil amounting to TL 785,193 was Niled by Denieciler Bidigi Deniz Nakliyat: ve Ticarel Anonim
Sitketi against the {rroup for loss of profil elaros, The Groop rmamagemnent has nol mude sny provision
for this Jawsuit in the aceompanying consnlidated rancial starencols comsideting the opinion of 1he

Tegal counse].

12.} Gunraobees glven

Ar af June 30, 2021, and Decetnber } 1, I, the tubles related too the Cirgup’s tebles relaed to
Collaternls’ pledpes’ mortuppesthill of guarantecs (“CPMBETY position are as Tllows.

June 20, 2021 December 31, Nl

Curremey

Curmency  Amguoi fm o rrenecy

Ampunt is

TL

Ampumt TI. Lorrency A e

CFMB given by ibe contgrany
A CPME s pieen Bor Company s own gl
Ferzonmlimy

B. CFM B s piven on behalf of

fally consalidamd compemes

C.CPMB®s given on behalf af third partizs
o ceeliviamy of Buagueess

[. Towal amourd of other CPMRB'S

L. Tulw” amueunt ol CFRT A given o Behallof te
mhajoriny sheanstnhzer

L. lacal aenouen af CERECS povee oo behall of
ather Girvap companies which ane no an seops of
B and

il "Lonab smioant of CPM B3 2oven ab behalf of
third pargics which ure nod i saps of £

TL
USD

1G04, 229 L0520 TI. IR235.554
14 B304 12BETZA R4S USD 3.E00.000

L2225, 558
1 5040 ]

Toial

13%.355.07%

(28)
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(Cooveniener tramdation of ioerm condensed consolbdared MBuancisl catemenis griginally ssued In Turbdsh)

GUBRE FABRIKALART TORE ANONIM SiRKETE
MNoten 1o the inléring comdenzed consolidated financial sextements 53 of June 30, 2021
(Amoonts expressed in Turldsh Tiva (“TL") unless othorwise indicated.}

NOTE 12 - FROVISIONS, CONTINGENT ASSETS ANT LIABILITIES (Cooi'd)
113 Contingent liabilitfes pnd Assets

Irsn Comprebensive Acbnn Plan

The Comprehensgive Manl Actan Plan ("ROEP", “ICPOA") signed it July 2015 berwesn Tran, pecmanent
members of the United Maripns Securify Councl, Germany amd tbe Europesn Linien inclodes the abaolition
of economie sanclivns impossd to Iran as = reault of its BUclesr seivitiss by the US, the Fopopean Unien
and the United MNatieas Secunty Coune] snd the suspension of some of e sancrions o exchange e
restricting ran's nucksar activities,

U May 82008, the Hnited Staes has satcd et it had withdzwn fom KOBP and seated thal it aeold
b to eg-apply sanctions that hed previoysly been repealed or suspended.

The satchoas put inlo effect on Movember 4, 0105, Iran's oil, peleoleun prxduds and petrochemical
products wepe uhfect 10 sucticns, Mene of the Group's companics 1w subjest to sanction vs of the dats of
thiese censolidated finaneial metements.

The consolidmed Bnancial statements inchide the Geoup manapemint’s assumptions abaot the offects of the
curmett sartiens itnposed om fun om the operations snd financial positoed of the subsidiany. The funre
ecommmic situation of 1he Ixlamic Repahlic of ran may differ fmo the Group Managemend’s assumplions,

Recetvables from Tehoxan

During the: megusioon of Raz shares, the Group and other conyortium members jomtly veuched on belalf
of each ofher apwinst the financing banks sod the Imnien Privatiztion Admimstenon. One of the
eonacetinm mambers, Taboss Mleadislik Trelim ve Momiaj A5 (“Tabosan™y, the bankiipley ceques of
Tabtran was rejevled by the court in 21017 and Tabesson's barkrupicy and banknopley desk was estahlished,
and all ransactians were transferted 10 bankmuptey desk. The Crrowp oequested slvre transier for some of
the payments made on bebalf of the guaranier, Tabosan, and zpphed to the bankmuptey desk for the
Iemaining recelvebles,

For the paymenils made on behall of Tabwouan, the Group flod & lawsuil for tee loansfer af 1.31%; of the
shares of "I'abosan in Razi Peirochettical Compuny in Iun. On Apnl 28 200 4, the enoet decided to dismiss
the cuse. Thersupon, Cidbretay applicd e the Couet oF Cassation fw comection of the decision. However,
this roquest ®is also rgjecied, amd the application was made 10 rogivter the eccivable s a recaivable to the
bmkruptey desk and & part of this amownt was writlen to the bankmpter desk.

Even though the Group applied to e bandougdcy adiinistriion lor the registration of ther receivablcs
that bad not become subpet to the share ransfor case, the request made was cejected by the edministratinn
This e the G filed & lawsail apainst the banknpley administrston. The Bagkmypiey Admitisication
has socepied the Groop's case {or the megistation of receivables o upon Uns declarateon, the Cour has
decided o July 15, 200 7 to accepd 1he case of the Group's registration. Az of fle repacting due, the Group's
principal receivable anisng from e paments made on surely and wtal mtereat receivable fe of 1
repovtity dace 18 TL 35.259.932

The Bankrpiey Adwinisiralion may pay the Group®s owistanding e vables Le Lhe exierd thet it mesis
the Ciroap's balance receivahle, prenaded that & dividend mecsivable is received by Tehosan at Razi amd
this & translroed 1o the bankropicy table. The Gmup managernent has ot tlads uny provision in the prioe
years and current perind regarding Tabasan's dividend shere i mspect of Haz sharcs and motgages and
Euarancess cransferred o i by the bank.
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(Comvenlenes tramslathon of terin cuodeosed consollduted Aupncial statemenis origitally meed Jo Turkich)

GURRE FABRTKALATY TORK ANONIM SIRKETI
Mates to the [nterim condensed codeolidaled finaacial statements an of June 30, 2021
{Amoonis expreszed in Torkdsh Lira (*T1."} utibss olheraisc indicated.)

MOT 12 - TROVISIONS, CONTINGENT ASSETS AND LIABILITIES (Cont"d)
123 Contingent lixbiltiey wad Assein ({Cont’d)
Coastal Line

Iskemderun Fiscal THreclorats (*Treasury™ ) brought a Jawsuit in order to hypatheeale on behalfof publiv
and caccc] laod cepister of property oamed hy 1he Grovp iving a surfuce srea of 79350 m® locared in
Hatay, Lskendenen, Sanseki in accordance with the Repulation cn Inglersentation of Coastul Luw and
irs proviywns sioee Lhe Bhore Edge Line passes througeh the alforemenmtaned land, The net book valiue of
Ihe afarementioned propecly is TL 95 630857 a of balance sheet date, The Giroup has appealed against
the case in itx legal pericdd and requesled o re-preparution of expent’s epart issuad (owards determinmg
Shere Tidge Line which constitutes a hase for the aforementioged cass. Addivinnally, the Growp has
homight @ suit for the comnpensalion of property right dhrouph considering (hal the case will zesuli in
favour af Treamiry, Tn March of 2018, Iskenderun 3 Civil Court partsaily acocpted (e case opened by
The Property Dhrectorare and decaded to caocel the tille deed mepstrotion of 7EATET6 m? of the
immevable proparty of the Conipumy located in Hatay, Jskendenin end Sanseki borders, the court ruled
1Lal lbe applizant hed been denied the registration with the abundonment 283 line and rejected the request
counceiaing the sueplus wnl rgecled the case againgt the group, Wilkin the legal period, the (roup has
apphied tor the appea] law, the group his acoepted the appeal and e Gazianep Repional Court of Jostice
has resowed the demmons given Ty the Law Department of the 15th Law Depan ment and {he Group
Actions Al returned the cose 10 the local court for reconsideration, The Group Management has mot
rexonded any pravision in s aceompanying consoldated financial starements since the leral procedures
have par been Moalized yet io the views of thelegal advisars,

MOTE 13- REVENUE AND COST OF SALES

131 Salen
Jamwary 1- Jumpary 1 — April L - Apnl 1 -
Jume 30, 2021 Juae 30, 2020 Jwpe I, 2021 Jume 30, 2020
Cromess!ic sales 1.£58, 115 31| 213027072 13276290173 THTES 18
Froreign salea 35 14, Ma2 231 44 130 193 442550 125 TE2 526
Servics rales 1.R5d. 20 L.537.350 Fefe] 1612 RLE 170
Saler rgtyms [-) (394,99} L r i s 1306.221) a5, 04
Sales dizcounts -] (44 58%L.211) ERE LI M [L5550. 580 11335515
THheer discoiumils rpmr sales [-) (S0 #a]} (147 9] faaraeh [1.159,2727
"Tatal AR5, 05 e 2681, 715,693 150546 T.654 B51_TH), 05T
132 Cost of eales Jammary | — Jamuaty 1 - Aprl I - April 1 =
Jaoe M Mk June 30, 1034 June 30, 221 Juoe 30, M20
f a5 ol Eards pradaced - [ ) IR IR ik &1 681907 I 554,500
o rearge fu dhe Perked poads 215 Y3K.124) 115,749 66 (2R D 00 (13.402H15)
-Fimithed yoods ai Mg beginnive of the
nperiod PR AR pwr N FTA el SERQRS afd ITFE2 262
-FitisRea goods of Moo e ' the periog fH4 1275 63)) RN B (#4227 1630 TR LR T
Coest of Nulshed goumits sold LI TL TR LO2Y B6L 160 R4S 704 064 AVE, 1E5L9\2
-Trinde panids 5r e kegorwiag of tee perisd PR3 AN o gl At 1 52202, 7T 315 a0 e28
-PrefiRsos ST T4 75 JEI AT &G ENE g ek T AM 2
Ty pands af e 2l of tha pusind CEEERIE R (352 s Oy} LR LN A5 R g
Coan ol trede preds sold 1532 489 685 1032 317 590 SHRAT B0l T Al HET
Cual ol siber amles - 51094972 - 2402 503
LUt ol servieed saold & 204,785 13064346 S018.0L7 12097657
Total L85R. 2640, 150 LAIAR. TS 57 1.139 38R K37 24, Fal, T
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(L ohyih edte trintlathon of lolerim condeared coasdldatet Muanclal sslmkals orgially e lo Terkih)

LGUPRE FABRIKALARI TURK ANONIM SIRKETT
Mates ta the interim condented consslldated finaneial siaxtements an of Jupe 30, 2021
(Amaunis expressed S0 Tarkdeh Lira (“TL") ooless otherwise indicatcd. )

NOTE 14- OTHER DFERATING [NCOME AND EXTENSES

14.1 Oiher opernting Income

Jaduary1-  Jammary ] - Aprll 1 - April 1-
Juoe M), 2027 June 30, 2000 June W), 2021 Jane 30, M2
Foceign exchanues iwoome
related to trads transactions |92 SEG. 108 205 206 405 53568164 118,175,650
Taerest inaome 3200237 3683740 547 507 1.552.003
Crelar revenues AX10E.25] HIV2 4] 3512479 15527119
Totnl Z18. 1.6 Th 128,010 687 SA.228. 15 145,254,902
14,2 (Hher pperating expoense
Junusry 1—  January | - April 1 - April 1 -
Jume 30, 2021 June 3, 2030 Jusc M, 2021 June 30, 2020
Foreipn exchanpe expinses
related 0 irade transactions 0876035 319.E00.aT 119455 868 1462, 487 5080
Provision expenacs 4456520 425, Bd5 4352 545 (624.301)
Razi VAT Receivable: 63, 808, 504 . 44.1Y7.5052 -
{iher expenses 55407415 20.230,406 22,406 180 5358249
“Total 463545475 MNATEEM (90496105  167.151.768

NL¥IE 15 - EARNINGS PER S1TARFE

Eamings per share staled in the conmzohdated income smcment are chlowlated by dividing the na
inccrme 1o the weighted avcrage nurnber of ordinary shores ostanding during the year, The weighred
averape of Ue shares and profit per share caleulations are as follows:

Jabuary 1 - Fanmary 1- April 1 - April 1 -

Jung M, 2021 Juoc 30, 2020 Jene 30,2021 Jung 30, 2020
™ot peniod {loss} om
paretl’s shares) ) 123447 $3 134,597 1 16 537852140
Woighted sverage number
of 1sued crdinory shares
{1 kreach) 33200, 030,008 33400000000 33 400000000 33 400000 (0
Earnings per shatx (kr) 0,772 0370 0,403 0,151

The carpings asd disidends pard per diluted and basic shares do not difTer since 1118 shareboblers luve
cqual righte o the shares and there is o preferred share.

&)



{Comvenlemce irandstino of Inkanim condensed condolldaced Bnanceal waiemests urigmmlly meued in Tark(ah)

GUBRE FABRIKALARI TURK ANONIM SIRKETL

Motea to the interin condensed comsclidated fipancial statemients a3 of June M, 2021
(Amdunts expressed io T'arkish Liea (YTL™) oabens athe o indieaned.)

NOT L6 - RELATED PARTIES TRANSACTIONS

16.1 Balaonces due ta ¢ from related pariies

Trade recelvables Juoe 30, 2021  Trecember 31, 2020
TKK 190,242,516 191341 541
Marth Srar Co. 10375556 I9R.AT0.373
Ciber relaled partica b 174 G30_2110
Total 01174, 245 290.662.054

The avcrage matuaty it sali fertilizer sales bo TKK is 15 days, ofher Ktilizer sales’ maluoiy is between

L5 120 days.
Trads pavablcs Junc 3, 2021 December 3, 202]
Tamet Tarum Kredh Biligin ve 1letisin Thametlerd A5, oR.226 1.276.556
TE Tostmacihik ve Lopsiik A%, 1.276.341 T2 T26
Rereker Sigoria A5 1.098.969 5. 350)
Bereket Cmeklilik wve Hayat ALY, 1574 334
Tuial 1882110 1.425.04%
141 Traniactions with Related Parlics
Japuary 1 - Janoary 1- April 1-  April1-
June 30, June M, Tane 30, June 3,
Sales of poods and iervives 2021 2 2021 20
TKK SATd43an a0 1252 114087 V], 3628374 4143294587
Marth Star o, X%.133.621 -- 2443 555 -
Tarkim Fitki Koroma San. ve Tic A8 53662 69.734 1.697 23,231
Tarnel Tarm Krodi
Hiligion v Hetisim |lizmerleri A5, 5.040 24.259 5.040 23.514
TE Helding A.5. 44,907 - L& 650 -
Bercket Sigotia AS, TEIOED -- 153063
TK Tamimacilak ve Lojistik A5, J078 25,0494 1078 25.994
Toral 2.604.395.222 1252734074 1.044.585.966 414.402.226
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(Coovedience braosladen of interdm eondeand consolbdailed Mnasctl vstemenis nrgmaly sued I Turkishi

GUBRE FARRTKALAR] TURK ANONiM SIRKEFT
Muics ta the interim condensed consolidated finaueial siatements g0 of June 30, 2021
(Amounts ¢xpresitd in Turkish Lira (“TL™) nalewn atherwibe Indicahed.)

NOTE 16 - RELATED FARTIES TRANSACTIHOING (Cont'd)

16.2 Trawsartions with Helated Perties {Coni'd)

Jaooary 1-  Jawuery 1- April1-  April -
Juoe 2, June M,  JancdD, Jane 3,

Furchises of poads aml services 2021 2020 2021 20
TEE i-PLE9q% J.635 030 11029495 211041
TR Tasimecilik ve Lajistik A5, 750 200 4EBI5.82% 313535 21454075
Tamet Tarem kred

Biligim ve lletigim Tlizmedleri San va Tle. 4.5, 253TOLE 1822517 L1797 1.208.443

Tarrkredi Biclik Tanm Onin, Hayy. Ambalaj
Pet Mak. [th. The.

Gan we Tie A%, L7534 298,713 17536 200 348
Tarkim Biki Komune San. v Tic. A, . 54960 -- 5. YA
TK Holding & 5. 24.000 == - —
TK Tonm Kredi Pazarlame v barkelyilbk 5,5, 2E1HT - 15.454 -
Betekear Sigona A g 11820 - TARLTIL -
Bereken Katilim
Emeklilik we Flavar A% 80.177 = 80.177 --
Tolul ' 19932811 1027054 11855446 4.510.788
January1-  January L- Aprll 1- April 1-
June 30, Juoe 34, Jonc M, Jume 3,
[oterest income 2021 20 2021 20
Tanm Kredi Heslding - T.O50 - -
‘Tarim Kredi Birlik Taro Osinles - -l LEx] - -
Total — 783,151 - —
January 1-  Janoary 1- April 1- April 1-
June 30, June 30, June 30, June A0,
dnfrres cIpanses 011 20740 i 2020
Tarim Kredi Yem -- 171.062 --
Todal - 171062 — ~

165 Renomeration af hoard of dineetions and exceutive mapagement

The 1otal benefils provided by the Group to s hoard of directars atd executive munagement during the
yrars cnded Juwe 30, 2021 and une 30, 226 are a5 follows:

S - Jane 3),2071 June Hi20H)

Crilbretay  Hazi  Gohretay Razi
Shoct-erm emploves benefits IA5T 78RS 3.T51.400 | 893,062 2 Baq.305
Todul 2.357.765 3.751.420 1993992 1 H44.308
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{Comvenirnce tranilation of interim condenied consolidated Mancil suiemens arigmelly smed in Twrkish?

:UBRE FABRIKALAR] TURK ANONDM SiRXETI
Mates to the inter[ condenied consolidaied finangal sintements ar of June 30, 2021
(Amgunig gxpressed in Torkish Lirs (“TL™) onkess atkerwise ind kealed.)

NOTE 1T - FINAMNCTAL INSTRIUTMENTS

_Short-term financial invedtiicnts Matarity  Int.rales (%a) June 301, 2021
Private sector bonds and s Senterber HE20 [5-1B 115857 2600
Tatnl _ 115.857.360
Shori-1erto fivancial investments Maturily  lot.rates (%) December 31, 2020
Brivete asctar bonds and bills March 2] 15-18 19.087.380

“Tutal ' - 19,087,380

mulndal inyesiEents Mlaturkty nt.ratet {9%) June 30, 2021

Publie sectar bonds and bills 2023 15 15.443.971
Total . 15.443.971
Long-term fnaxcial investments Madwrity Int.rates (%) Tecember 31, 2020
Fuhlic seclor hends and bills 2022 15 11.007.372

Total ] N [1.007.372

June 30, 2021 December M, 2020
Title EBobject of activitien %o Amauni af & Amounl of
Share  participmnt  Share  participant

Inleroed Eervics Provider

Tamet e 1578 2337315 15TE 2517815
Aprculiural Ceedid
Tareksav Crxgpuralive Educalion
Froundarira 24,10 200.000 24,10 200.000
T oial T.TITRIE 3. TAT SIS

NOTE 1% - EMILOYEE BENEFITS

Linbilitics for employee henefits;

December

June 30,2021
0.2 11,2020
Thye to the persancel IR AR ATE 28 d03 Ba5
Sooial secunty promivms pavable 2.047 626 23775
Total - ) 41410024 30.567.564
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(Copvenlenes tapitatian ¢f imlerim condenserd comgolldnted finknctal sabenenia iviginaly Msued o Tu rkish}

GUBRE FABRIK AT ARI TITRK aNONIM SIRKETE
Tvotes Lo the inlerim condenzed consolidated fAnpncigl statements ag of Junc 30, 2021
{Amcunts eXpressed in Turkash Lara (“TL") onless ntherwise ind leated )

N{TE 1% - EMPLOYEE BENEFITS (Cont’d)
Provizigo for Emplyes Benefles:

Shomi-term Juoe 30, 2021 Decemhber 31, 2020

bl
Frovision Tor vacation alloweance and cmployce
termination betefits &.016.142 74212260
Frovision for premivn 4542377 3,654,772
Provision far sarhy retirement, salary (*) 3,709, cud 2 10k 708,038
Tatal ' ) 31.568.161 28.045.036
ﬂﬁg—term June 30, 021 December A1, 2024
Allgwance Tar retireinent pay (Gl breag) 22.084 447 13345 520
Allowunue for reunement pay {Razi) 108,050,171 51471 941
Promisian tor carly reticemnent salary (™) 37289 543 HLMR 199
Toual ) 167424424 04.520.659

{*y Durang the pericd ol Rasi’s privotizntion, the cight of eady retirement wis goanted 10 employess and
k= obligation arising froom thess cights was acceunted for in accardence with 'A% 19 by B,

As ol June 3, 2021, derminulion mdemnity liahility of the cottpany s besn celeulated with wod annual
inflation of 13% and disecunt rae of 16,65%, atd by usiop 3 87% real discount rale (June 30.2020:
4,1"™a}. As the teominalion indemnity cap of the company’s prowvision for wrminabon indemnatics is
adjusted an Gvery 5ix months Basis, iUis vifoulated ss TL 7. 639 which ia valid as of the Jate of Tune 3,
2021 omemrds {Jume 30, 2020: TL 6730} The muovernents of Lhe provision for severance pay during ie
year arg pa followrs;

January 1= Jaouary 1 -

o Juge 30, 2021 June 30, 2020
Frovislons as of Janoary 1 04 A2 B4 110,655,304
Adivustments on opetang: balana: 41.505 240 (22255116)
Serdce cost G251 240 41 D8] 223
It et T.E04 153 F.09G 50T
Pavmoent lenninahion wderme (32.574.008] (LIS, T25)
Forsign currency translalion differences 16291614 (12.567.425)
Actuatial painTosy 1n4.55] (324,210}
Provisiom as of June 30 16T.424.424 113635613

NOTE 14 - PREFAIN EXPENSES AND DEFERRED INCOMLE

Short-termn prepald expenses June 36, 2L December 31, 2020

Crrder advangss given for invenlory purchase (%) 23 544 32 1,321 .054
Tixpenses [or oexl month 30.637.18 F6.895 1351
Tatad 25710151 163.416,237

As of 30 June 2021, 122.020.739 TL of the order sdvances given for nventory purclisss represent the
sdvances given for the purchase of commerciol goods, which inersased in the cumen period.
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{Convimbancs teamalantat of interim condenred consetiduted flwincia] sniements originaly ived In Turkls)

CUHRE ¥ABRIKALARI TORK ANONIM SIRKFTI
Nules to the joterim comdensed conrolldated Moaocled siztements B3 of Junse 340, 2021
tAmoanis cxpreaxeq] in Turkish Lira (“TL"} unless otheraise indicaged.)

NI 1% - PREPAID EXFENSES AND DEFERRED INCOME (Cuni W)

Long-term prepaid expenses ~ Juwe 30, 2021 December 31 2020

Order advances piven for slock purchasc 61,135,747 2Ra92 334

Cther prepaid exponses 21595, 104 1OREQH
Total 83.031.845 30,680,425

Short term deferred income June 30, 2021  December 31, 24020
Received advanccs 19K, 35 ] 572251

Taotal 19.X32.8R ] 3579381

NOT 20- EQUITY
Paid-in capiial
The equity structurs &= of June 30, 2020 and December 31 2020 ix ax Follows

June 3, December 31,
%o 2021 o 020
Tlrkive Tarmt Kredi Booperatifleri
Merkez Birligi 75 9% 2536HA.607 75,95 253604 AT
{kher 2405 30315293 2405 BO35303
Tatal IHE ) 330N TG00 334000000

Ag ot June My, 202 1. the capitel of the Company consiz of 3% $00_ 000000 sheres and there are po
privileged shares {December 21,2020 33 400000000 shares). The neming] valuwe of the shares is 0,01
TILCZEEE 01 TL).

Heserves on retalted earnings

The legal resetves conaiel of first and seeond composition of legal reserves seearding to il Turkish
Code of {Zommerce, The first composition of legal reserves is composed of 3% of the previaws period's
cotmmercial peafits ontl the date st «eaches 20% of the puid vapiai. The seeond compesilicn of legal
meyenves is allocaled ag [M4 of the Latal cash dividend distritations following the ficst composition of
legral reserves and dividends. The profil reserves were compryed of as follows as of June 30, 2021 and
Digoraber 31, 2020:

June M), ZU21  December 31, 20210

Legal cezerves 53.838.737 53.838.737

Total 5MB3%.737 31.838.737

Aceording to the stanary records vl the Company, there are mo earnings available for disidhuten
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{Convenicne: trumalaton of Inderi condetitd cmocolidated Mupngip) salcments eriglnelly Eswed b Turdeh)

GUDRE FABRIK ALARL TORK ANONIM SIRKET]
Noles tu the joterim comdensed conrolideted financlad aiiements ns of June 30, 2021
(Amouwts expredsed [n Turkish Lick {“TL™) ooless otherwise indicated.)

NOTE 21 - INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND L1ARILITIES)
Cuorrent and deferred focome tax

The wa expense for the wear comprises currenc and deferred Lix. Tax i recopnezed in the neomc
STALEMIENT, except 12 (e exlenl thet o relates to items recognized directly in equity, 1 such caoe, the
i5 also recngnized in shareholders’ equity,

Toe ewrrerd incorme lax charge is calenlated in socordance with the rax lews ciacied or substamively
enacted at the halance shect date in (he countries when: the subsidiaries aod assosiates of the Croup
aperae Untder the Turdnizh Tax Code, compantes having head offices or place of business in Turke are
suhjeet 10 COrpotale L

[ 1l Turkish fsulion svstem, 1 losses can be affaet agained fonwe taxable ineeme For the next five
years and ane vt deductible {relrospectively) from prevaous years' camings In addition, femperany
laxes are levied at s mte of 259 {23% for taxation penod of 2022, 2004 for taxatinon pericd of 2023
i afler) over the base: declared ininterim perigds dering the vear to be daductad from the
cOrporation tax. As of June 30, 2021 and Docember 21, 2020, the tax provsion hag been sct aside

under ez cwrment ax legislation

The Gienup recognizes delerres] tax asscs and Liabilities based opon emporary differences arising
between teir stalements of financial position acconnrs propared. Defermed tax is calenlated using @x
rates that arc currently in effect a2 of the dile of the staterment of tinancial position.

AS the corporane tax rmie, which was 20% as of 31 March 2021, has changed to 25% for 2021 corparale
carnings and 23%; for 2022 corperate eacnings, for temporary differences expecied 1o be realized/closed
in 203t in the deferred 1ax calenlation as of M June 2021 A tax rmie of 25% is used for temporary
differences ial are expecled 1o be nalizediclosed in 2022, and 2074 for tempotaty dilTerences thal are
expeded to be realizedclosed in 2022 and after. Iratian comomie wax is 25% (31 December 20192 25%),

Defemed tax lizhilities ate recopmismd for afl taxable temporary differenees, whore deferted lax assela
resulting frem deductible tem parary differences are recognized Lo the extent that it 13 probable thal Frare
Lanahle profie will be available agsina which the deduetible temporary difference van be utilieesd.

Provided thot deferred tex asacts and detered wx liabilidies relate o income laxes levied by the same
lagation avthority and il iz lexally elignble, they may be oftsct against one amher,

T'ax assets and lia bilitkes
Corparule 1ax
The Company and its subsidiaries established in Turkey and ather countnes, in the scope: of

eonsolidation, azspeiates and joint veneares are subjces to the tax lezislation ond practices 10 foree in
tke couniries they are operaling.
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(Comvenicace ranskadon of lotenm condetied coscolidated Flugncal statements origimally loued o Turklh)

GUBRE FARRIKALARI'TURK ANOND 5iRKETT
Motes vo the inlerim condersed conanlidated financial sistements 2y of June 30, 2021
(Amaunts expresed in Turkdah Lirk (“TL"} unless oibarwise |ndicated.)

NOTE 21 - INCOME FAXES {INCLUDING DEFEREED 'I'AX ASSELS AND LIABILITIES)
(Cont'd)

Tax agsef3 and liabilibes (Cont'd}
Corporate tax (Cont'd)

The zarporsie tax raie in Turkey is 25% (However, it will be applied as 23% for the cotpomile carminps
of the mslintions {or the 20722 1axation periods, and 20% for the yesr 2022 and beyond.) The
COEPOFALE Lak cdle i% e addilien of the expenses that are nod congideced 1o be deductible in secordance
with the Lax laws to the commertceal vome of the corporations. ik applicd (o the aer corpome inome
to e found 2z & resule of deductimg the exceptions and deductions in the tax s, Comporate 18y is
declared uniil ihe evening of the twenty-fifth day of the foacth mand follewing the end of the relevant
yieur am] 15 paid until the end of 1the relevant niomntl,

Companes calculae a provisional las of 25% on ther quaniery financial profits {23% fur the wuxation
periods of HI22, 20%, for the yesr 20023 and beyond) and dealace wonil the 17th day of the second
maonth [ollewing (hat period aod pay it until the evenog of he sevetiteenth day. The wemporany tax
piid during the year belongs 0 that year aod is deducied from the corporate Lax 1o be saloulated over
the vedporale fux retum fo be submited in the following wear TMbe umount of lemporary tax paid
remeing despite e deduetion, this ammmi cun be refunded in cash or sex ofT against oy other
Loancinl debt to the povernmegt

Corporete tax lnsses can be cammied forward [or # imaximum penod of 5 years fllowing the veat in which
1he Josses wene mourmred. The tex authorities £an inspect tax melums and the related sccounting records
for 3 reArospective tiasicoun period of Gve years.

5% withhelding applies w doidends distrigted by rezidant reaf persons, those whe are mod [falle Lo
incime eod ComoTation iax, non-regident reul persoos, non-resident eorporations {excluding those that
dcquire dividend through e permanent esahlishiieat or permanso representative in Torkey) and noo-
resident corporations exempled from ineome and corparation 8%,

Dividend distnbwiion by resident corporations to resident corporations is not aubject o a williholding
Lax. Furthermare, in the event the profil G ool dustnbuted or ingluded in capital, no withholding tax =hall
bt applicable.

Turkish 1ax kegislation docs pot penmit a parent company and its subsidigrics (o 1ile a vensolidated 1ax
retirt Thevefore, tax Lokulties, as refleeted in these consolidated fnancial steiements, have been
calrudaled on & separae-enticy basis.

Tax provnsion included in e balance shest pertaining o the periods coded Tooe 30, 2020 and 1ecember
31, 2020 s 2s follpws;

" Jone 30, 2071

Clbretas Razi Total

Prowvisian bor correar periesd sorpocabe 1ax (1460 .135] [2.921.337} {24 5231472
Frepaid tax 2.0%L.922 135,329 2.07.251
Pricr year's corporaic ta lak |hies - (13490 £05 [ 441 .19E)
Translation Jdiflerences - 6253368 [4.783. 0 L8
Taokal (12.520.215% [ xS ) {29 450L537)
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(Conwenlence trandation of Iulerli eoodented conyolidated Foanzinl statements oFlgiually Baued lm Turklsh)

CUBRE FABRIKALARD ITIRK ANONIM SIRKETL

MNoiey to the inlerim condensed consolidnted financial stntements as of Jane 3, 202]
{(Amoants expresscd 11 Turkish Lira {*TL") unleans otberwise indicated. )

NOT 21 - INCOME TAXES (INCLLUDING DEFEHRED TAX ASSETS AND LTIABILITIES)

(Cont’d)

Tarparaie tax {(Coni“d)

December 31, 200

L Gbretas

Provision For corrend proced curpomie ax 1
Frepicl Laa 2.959.703
Prior year & corporatc 1a: liabalibes

Ik lating il [Femenices

Toinl 1950 703

Razi Total
£14.339 476} [14.13 476
£.325.526 Y 255,275
(2447 .19E] [2.441 I17E)
| 203,061 1.20% 081
{8.252.087) {6.291.384)

Iroferred tax as9eis nodl liabildes

Tl Oriwap recopzes deferned tax sssets and liabilities on the Basis of 1% lemporary differemees arising
from the difterence between comsolidutes! [inancial stalements that are prepnred it Jccordance with TFRS
and the lecal financial starements prepared fon 1ax purposes. In general, the differences resuli from the
Lo awind expemse amounts included in the locat financial stalemens to take place o dilferent periods
in the comsolidated financal slutetoents that are prepared in aecordancs with TFRS.

Jume 30, 2021 Dwcember 31, 2034

Temprmry  Defermed tay, aeseir Temparary Deferred tax, maseta

e ren e and Eabliies dBETercnces and labilldm
Investment meniive 135315445 105,550 133428 Y 3069775
Tgeaes fur weable ey - . 261 GR5.405 S35
AdjIsmeEnrs Tar inventore: 415127 34,923 9317020 L.aaT. 4
Trade reveivables | e 5 WA X Ty I L34 oy 32T QG
Properoy plant ard squipmen @ ot tles 127.3500
B5REIS BNd Iivesa et proqeriacs 2] 25.540 Tric 142362711 2ES516. 52
Uther |48k, 27 W22EA 1.ER1 A6 1562
Previsioms fer femination “ndeaning r ) [ ) 541,735 ILORS |6A 4417034
Rax:givable o-disructy EEL ) 5T, Bl 3247115 di9.423
Premiwm socrual 3B 530 S8 502
Exchnpege rhns valudrion 320643 T3 748
Incepear scamual s - - N 135 19T a7
Lixpence sooruzls 5032 T 1. 1HL530 A5G Rl ik ]
Dicferred tax angets 0254416 SOMAETT o100 120,535 807
Froporty plont and equipment # Inkgngible 350,%34.02
persets il et nenl oo f T 415 ARG E D4 L. TIARIE
Expsnce sxr'aals (neth 51.37d 954 TR L1035 22,022
Diovivacive Aimmmoiol insrumerita PR i A - -
Trale reevivables L 277401 293815 Bln, TTL 179,156
Pewable re-discouims I.A9R 012 AT 1613 55 AX2 TR
(b necmwahler | 534 143 553,770 1535 |42 IUT.E25
(HFey |93 24 515 14,324,455 L&5. 565 Kdh "R AEEGETD
Dederved tax Dabilitlens ST II_TAY 10, e 4 54%.082 7115 L 1T7.049
Med deferred Ins apset _ (36.9TTE6T) PRI
Hazl Co. deferned tax aret / {lmbDky) (%} 4 K-l (10887382}
Todn| deferred in: arsai ! (Natd iy} [EL 0. 243y 14470466
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(Cooveniener trandation of mterim condensed eonsolidaied Moavneial caiedneants moiginally igswed in Turkdsh}

GUBRE FABRIKALARI TURK ANONIM SIRKETE

Nmoez to the interind condeneed comsolidated linancial statements ns of.Jape 3, 2021
{Amounts exprased in Turkizh Tiva #TLY) wobiss otherwise mdicated. )

NOT 21 - INCOME TAXES (INCLUDING DEFEREED TAX ASEETS AND LIADILITIES)

ong"d)

Delerred 1ax sasets and HabHides {Cont’d)

{*) The Labilily of T1. 14,729 376 ariscs from the deferred fax cffect of te propetty valuarion

adjustment of thg Razi, (Meecmber 31, 204 TL 10587 382}

Inlrration relaled o deforred 1ax rransaction 1able:

(40)

dJune 30, 2021 December 31, 2020
{ening balance on lanvary 1 LEATI 468 4%, 07,4973
benpace of foreipn currencey trenslation -
of fefemod tan of Roci (5.3K2.957) L3.413.175
Sub total 13,090,514 50.420.468
Deferred fax income {expense) (64817 57E) (40, K} 906}
Tax revieniie recognized i ofler voenpreleensive income 20126 (145.296)
Cioslog balance on June 36 (51707, 243) 16.47X. 466
Reconviliation of the tax provisioo: Japuary 1- January 1-

June M1, 2021 December 31, 2020
Profil f [T.oss) belore tax 304.662.336 471.209.510
Tox racs nda Tl
Calculared tnx (%4X2) {76 165.584) (L0} 656.002)
::nlzz:m afl’ fotcagn subsdianics swbjected 1o Ui ol tax N 19.502.919
Dizallowalble expenses (le914 281) [f.948 350
Tux effects ot digeount and excmplions 0557638 G.158 343
Previous peried Lax expense of Kaz (13.497.682) (2441 JZEY
Talal dissnunts of investment ibcenlives - 10,607 194
Clher differences 7.578.559 T.255 400
I'nx SnCome ; expense (R9.541.350) (55.141.382)
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[Convenisnes trawdation of intériin coodeased conolklated fnanclal viatemenis originally sawed In Tarkish)

GUBRE FABRIKALAR TilRK ANONIM SIRKET]

Mares t0 the Interim condetsed conselilaled financial Matements as of Jone 30, 2021
[Amounis expressed in Turkish Lira (“TL™) unless otherwise indicated.)

NOTE 13- FINANCIAL INSTRIMEMNTE AND FINANCIAL RISK MANAGEMENT (Cont’d)

Forciph curteocy risk

Az of lune 30, 2021, and Jute 30, 2020, 11 neluded curreneiss had appreciated’depreciaicd hy 109 against
Turkish Lira with all other variables held eonstanl, profid before tax and other commprehensove income
ibefore 1) 25 4 result of foreym exchange losses on the ranslation of foreign exchange position 18 A%

frllrvows:

June 30,2021
Trofil'(hous)
Appreclation of Theprecimlion of
foaeign foreign
CRITepey EOUITERCY

Change of USI¥ by %01 wyrainst TL
1- Assetrfliahility denominated in TS0 ped {13,549 335% 13844335
2- The pant hedpred for TED sk (=) - -
J- The ianpsact of TL el proft [ur e pencd {13,044 335} 138113355

Change of EUTR vy %2 [ mpainsi TL
1- Assetadiahility descaninated in EUR = ner 16,451 (M5 (16,451 (5]
2- The part hedged for EUR risk -} - -
3- The impact of TL pet pref for (e penod 16457445 (16,951 .045]
June 30,2020
T'rofilt(logs}
Apprecintivo of Depreciztion of
foreign foreign
B carTency CHFFeICY

Change of USD by %10 against TL
L- AssersTiability denominated m US10 — et (24 720,132) 24,7 W 132
2- The part hedgad for ST rigk -] 21 2.
3- The impacl of TL net ponfit for the penind (24 720,132} 24, 720132

Chanoge vF EUR by %10 agaiont TL
I+ AsselsTiabilily deoorninate] in EUTR - ne 4_161.75]1 (4.161.T51}
2- The part hedped for EUR, eisk () 1117859 (1.117 689
3- The umpact of TL net profit for the penicd 52T 440 (3.270.44)
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[Eoovemicoes tranelation of interin comdemsed comeoldated Momncinl siiements arighoally Bseed B Tordeh)

GUBRE FABRIKALART TURK ANONIM SIRKFTI
Motes to the inrerim condensed eonxolidated Goanclal statements ax of fone 30, 2021
(Amanuty expresed in Turkish Liva (*TL"} unksa viberwise indicated.)

NOT I3 - EYENTS AFTER THE REPORTING DATE

According to the Specific Evenls Disclosure filed oo Augnst 4, 2021, it was decided o stan Lhe
comsbruction of a storage and bapping facility with o capacity of 110,000 tons 10 Koeaeli Yanmsa
Tacilities. The (acility, which will have e clised areg of 23,783 a2, is plamed w be completed in
approximately 2 vears, With the wew storage wnd bugging Facility to be bailt, the (o1l sorage capacily
of Yanmea Facilitics will be 180 thousand tons.

In accardance with the Reard of Ditcctors decision dated April 6, 2021, of Tackim Bitki Karima A5,
a subsidiary of Giibeetas, decisicn was taken to start the public offerog. Accordingly, Tarkim applicd
to the Capica] Markets Roand and Borsa [Slunbul on 8 Juby 2021 threugh an imcroediary brok emge
iostiuticn.
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