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A) Report on the Audlt of tbe Cpnsolidated Financial Statements
1N Qualifked Opimion

We have mudited the consolidaled financial stataments of Gitbre Fabrikelarr Tlirk Ananim Sitkcti (“the
Crrapany ™) und its subsidiaries (“the Group™), which comprise the consolidated staterments of financial
position as o Doceniber 31, 20240, end ehe consolidasd statemonts of income, and other comprefensive
income, consalidated statements of changes in equity aod consolidsied statement of cash flows for (he
year then ended, and notes 1o the consolidated fnancial statements, ineluding a shttary of significan
BCoouUnting paiicies,

In our opinion, except for the effects of the matier on the consolidated Guaocial statements deseribed in
the Basiz fur Quatified Opinion poregraph, the accompanying conrelidated fibancial stalements present
faacly, in all marerisl respeets, the eonselidared Bnancia] position of the Group a5 of Decanber 31, 2020,
ard its consolidated financial performance and its consoliduted eash fowe for tbe vear then ended in
aceordance with the Furkish Finaocial Reporting Standands (TTRS).

2} Hasfy [or (Qualified (pinion

The fnanciel satements of Razi Petrochemical o, {"Raw"), a subsidiary of the Sruup operating in
Iran, which & consolidated in 1he accompanying financial stetemnents, bave becn andited by (e
compotent auditor. Bazi's finaiciul slutements and fisncial information included in the sccompanying
canslidied finencial statemenls are presented based on the repon dared March L0, 2021

Ad explained i Wote 16 regarding the cansalidated Milaneia)l statemenis, there is a lawswit filed against
Razi, gudited by the component guditor, af the local court simounting to T1. 2.422,254,73] (KM 54,137
Billion) due tn exeesgive pac eonsumption. A pledge was pot o Bazi's land, which was eamried a1 TL
10518, 762 (TRR 3.482 RBillion} in the coosobdated jipencial siuiements. The Group Manigement magde
A proveasian amouwting to TL 20845377 {IRR 624 Billiao) in the current perod. Aftcmopts by the Group
Mapapetnent to remove the mongoge are ongoing A disclaimer of apinion was issued in [he
independence auditor's report of the compongnt due 1o significance of Lhis matter,

The cxport sales of Fam, which is consolidared in the aceompanyiby finanecia) paternedls, wre recorded
according o the Central Bank exchangs ratc (S1IMAY an the date of paymeoy, wnstead of the Central
Rank exchanpe mate [NIMA) ob the date of salg. [F the sdjestment relaed 10 (his &3 Nerence had hesst
reflected in (he comsoldated financial sialements, a deerease of TL 8&4057.511 {IRE 3053 Rillicm' in
sales and on increase i the sone amount in the foreign exchanpe income and other export distribution
cxpenscs Wowld hivve securred. e aforementioned reclagsification hud no effect on the net profit {Loas),
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Z) Basis Tor Qualified Orpinien (Coal’d)

As of Decetnber 31, 2020, (e inventories of Baed, the consolidated subsidwry of the Group, melude
Spare parlg inventaries amounting fo TL £4.036.293 foxquivalent to [RR 2,919 Billien), retated ro which
Produciion cosls amoning o UL 259 739,462 {equivalent 1o [RE | 4133 Rillion) are recorded to cost of
Eoacla aold

Due e chanpes made by Razi in the coment pedad, vardous reclass fcalion and adjustment changes ars
required in (he relevant agcomts it order 1o show Lhe mventories and cost of gnods sold correotly; as
thves vventony purchases were ingluded in the prepaie CApRETIsES BCOAUTE; (e Aronnts were net oormectly
reflecred o cost caloulation dudng the vear; the ety putcliases in forcign currency were nol
accaarited for wsing the relevand foreipm exchange rares: and there were variance deviations belwesn the
Lnvenrery registration syslem and the inventery accounts, In addion, due io the lack of sufficient
information about the purchase dates regarding inventory purchases before 2018, it was net possible 1o
ke hyperinflation sdjustments for the retevant pact of inventories on the basis of price indices.

The amouat of claims from Agricubioral Support Serviess Co and s unicns is TL 31 416.456 (2835
Billion IRKE) regarding which enagimem of povermrsent dared Septemnber 29, 2009, vote nwmber 5045
dated Auguse 22, 24 7 General Haard of the Coud Adminisirjve Justice, Fxecotiva Branch of Judicial
Deputy of Fconomic Affairs of the Adminisirative Justive Cour and approvils of 2dth mesing of the
markel regulation wiork prup of Kazi under axamimation reparding the duflorence belween the selling
prica: of Unea ai the required price and the minimum price discoverad price m dhe inercantile cachange
in the last six mooths, has been realfeed as income. Resarding this matter, the rhovant amount his net
been collected, and it has pal been determined how and whes i1 will be collecied, and et has oot heen
possible to determune the effects of poasble cortectivns dus to the fact thal a confirmarion lelter was nol
tegarved for the confitnatun of the relevasl balance.

Cruer aadit was conducted in accordmice with the Standards oo Independent Auditing published by the
Capital Market Board (CMB") and Slandards on Indapendent Auditing (the “ISA"7) issued by the
Fublic {reersight Accounting and Auditing Standards Authority (the “POA™) chat are parl of Turkish
Standurds an Anditing. Our cesponsibilities under these standards are further deseribed in the ® Auditors
Kesponsibililees for the Audil of the Finangial Stetements™ gection of pur repot, We horeby declare thai
we are ngepodent of the Company io accordance with the Ethical Rules for ndependent Audilors (the
“Eihrcal Rules™) and the ethical requiteiients regarding independent sodft in regrl lations issged by POA
that are relevant to our audit of the conselidated fnancial starements, We bave alsa frlGlled oor mthee
ethica] respongibililies in secordanes with the Ethical Rales and regulations. We belicva chat Lhe andie
cvidence we have obtained during the independent audit provides 4 sufficient gnd appropriate tagis for
CRUC CPHILLOY,

3} Emphagis of Matter

A cxplained in e 7, the cunsohdsted subsidwry Bazi, whicl is consolidaied ss of December 31,
024, has a wrade receivahlc of TL 30271305 (F.048 Billion Rial} from the Agricultural Support
Services and Mational Itan Peteochoica] Instilotions, and i is due 1o the sa)es of wmea 1 8 significant
arnount snd remains from the previous pericd. Aa ofthe repon date. no collection has beer made for the
relevant amonnt,

Az of December 31, 20, the amoun of trade receivaliles from the COM iy name]. Marth Str, which
15 reported 85 3 relaled party of Kazdi, is TL 198675 773 (12,848 Billion Rial) [n 208, export sales of
TI 375 BI1.095 (21306 Billion Eial) were made ta the celevant commpany withaul aily conlmact. [n
uddition, no gnaraness were received for the sales pade, and no infarmation was fund to assoviats e
copemy sbuwn among the melated pamics with the related pertacs.
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1 Emphasis of Maner {Comni'd)

Due tathe accumularive inflation rate of Last ites: year i Iran expeeding | B0% (1208), the commeraial
trangactions have been adjugied according to the otfeets of imflation instead of hislorical cost hasiz, as
of the beginning of the sccouniing period of 2020, 1AS 29 "Financial Reporting 1n Highly Inflationery
Ecuncmies' standard weas applied during the prepararion of the finapeial stalements of Kazi consolidaed
in e avcompanying financial stataments. Accordingly, 1he effect of e adjustment of the financial
statemeis i mflaboo amaunting o TT 894 404 298 related with (he pnor peniods was recogmized in
i opening halances in the equity i the previcus vear's profils and e previous period was nor festaled.

&y exnlained n the Mole 16, the sanctions itpossd by the Lnficd Mations: an the 19lamic Republs: of
Iran since 2010 have recently been suspended and suspended to a certain extent, Bowever, a3 8 side of
the agreemeni, the [nited Siaics has staned that it had withdeswn from e agrecment b Moy 8, 2018
and would reapply the sanctiona that had been cepeuled previously, The frst part of the saretions was
Ul inlir effect on August &, 201E and the sceond group sanctians, which were put (oo opeeTation on
Nowvember 4, 2008, will be the subjed of sanclions for the petroleum, potralown products and
petrochemical prodwcts of frun. Cm Bay 2, 2009, the Unted States abolished te excmption provided Lo
st sounlnes in trading of perroloum, petraleom products and petochemics] products. ™o COMIPRIY
withi the {froup is pat subjected to any sancion as of the date of tese consalated financial starsmenre.
This may atfest the future opemiions of the Croup’s subsidiary i this country in the foture, The
eenndmic stibihty of the [slantic Republic of Iran depends on the mewsumes to he (ke sgainst sancotions
and the effects of legal, adminutrmtive and pelilical developments, Thess devalopments are ol undor
1 contro] of companies operating in e eountry. As a result, companics operatity in this COALOITY ITlEs
take info Avcount some of the rigks fbwl ane not generally ohserved in other markets. The nttached
consolhidated fipancial statements include fhe Group Manugemenr's agsumpioms uboot the etfecs of the
cument sirchions applicd oo [ran to the aperations and fnancal positicn of the gubidiary. The future
eeonom iz gituation of the lslamic Republic of Iran may be ditferent from e assum piions of the Group
Munapement.

Sunce January 28, 2012, the Central Bank of the Jelamic Repubtic of Iran has beon moplementing a Gxed
exchinge rale regime, All loreign carrency-based wansactivns ame Laken into legal reconds an these
exchange rates, In the curment peried, the exchinge mtes uscd in foteirm txchange-hased transsetiony in
the lslamic Repuhlic of bran differ sigmificantly foomn e Gxed exchapge cates. In September 2012, a
Foreign Eachanue Cenler was established by the administration ef the lran under the supetvision of fhe
t-entral Hank of lrao and indicacor catios ¢lose to the frse-market mates have started 40 he cxplaited, The
TAS 21 The Effget of Changes in Forsign Curency Eachunge Mates Standard stales that in case of
situations where various cxchange rales are wvetlable, the Excliange mee 1o be used i3 the expecied
Exchanpe rale where the rolated mransactions are eealized, and the future cash Nows will oceor, Due to
the ambiguity of the exchange rate regime io Iran and the vacertainty of the ex¢ e rules of the folurg
cash Maws, the Group Management used the mentioned Cealer's annouseed exchange cates (MIMMA) in
ihe foreign currengy valuativn uf Razi in the sceompanyiog consolidated financial statemenis. Sirilatly,
the averige of the exchange rales aunvunced by the Center was considesed o the calculation of the

prriod average ralen.
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+) Emphanis of Matter (Cont’d)

As explaned inthe Mowe § and 16, Tabosan Mohendis|ik iralal ve Montsj A5, (“Tabosan™), one of the
consarlium purtoers with whom the Groug purchased Razi shares applied Lo the coun e 2011 with the
requast (o posipone bankruptcy in 2011 wherehy the tequest was rejected by the conm, which mled oo
the bankniptoy of Tabesan and the establisboent of a bankeuptey desk in order to teans fer all transactions
i the bankruptey desk, The Group has becone u foint guamamor on behalf of Tabosan to the Banks
which provided Gnance dunng the purchase of Razi shars aod t Tran Privanzation Administeanon.
Within the scope of this surety, the Group has made 2 payment of T 43.780.597 1o te hanks and the
fran Privatiration Administration on behali of Tabosan as e guaraoitor. Since the acevrulated divigend
receivable of Tabowan's 10.88% shote in Kaz have bees tmnsfemed o (he bankrupicy desk, the
Bankrupicy Admijgsiration paid 17, 25, 278, 225 1o the Lreup oo July 8, 2015 and the pnocipal due of
T1. 5,548,880 on August 4, 2016, As of report dace the pnneapal sod the Lhrsrest recefvable arising from
the paymenls made by the Group amuunted tn TT. 35259932 The Bankmptey Administration wll
repdy the Group's outstanding recervables (o the cxient that it feceives the dividend 10 be teecived by
Razi from Tabesan's shareholding provided the transfer is made 1o (e bankruptey desk, The Goup
management has 191 rermwmized any provision for this receivable in the prior nor in the current penod
i view sl the fact thal the dividend receivable by Tabosan pertaining te Razi shares and the moTtgapes
and collaterals Lhat erere transfarmad 1o the Ciroop by the bamndk.

A8 explined n the Mote |4, lskenderun Fiscal Directorae (“Treasury™ brought & suil in arder o
bypotherate on behalf of pablic and eancel land negister of projredy owhed by the Group having &
surface wres of located in Hatay, lskemderun, in accordance wilh e Regulation on Tioplementation of
{oastal Luw and its proviziens since the Shore Edie Line passes through Lhe aforerncntionsd land. The
net haak valie of Ok aforementioned peoperty 19 TL 98,844,826 as of the balance sheet date, The (Group
has appealed ageingt the case in its legal period and resquested the re-preperation of expert’s report seed
towards determaning Shore Edgs Line which constitutes a base for ihe case and hes fiicd 2 countercimim
for the compensation of the Hght @ propaty, by considering thal the case may resull in Favor of the
Treasury. Lhe lawsuils were resulied againgt the Company; however, the Company requested & revision
of the appeal court within the legal pericod and its request was acoentes?, The legl process is still oopeing
s of the halance sheel dute. In accordance with the opinions of the Icgal advisers, the Group
Managernent has oot recogitieed any provision for this matter in e consolidated finaneial stetements
ar thiz stage,
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4) Key Audit Mpeters

Key nudit matlers sre those matiers thal in gur professicral judgement, were of mos sipnificance in
vur audit of the: financial statemnents of the currcat perind. These matters were addnessed it the context
of cut audit of the Anancial statenients w5 whole, and in Farmang caur epinion thercon, and we do not

provide a separate opinion o 1hese matters,

Eey gudit matier

Huw oor sodit addressed the key pudlt matier

Toventories

As of December 31, 2030, the inventoriss | Dunog oor audit, the folinwing audil procedures weye
LAARIGTNS  in  ibe| applied in relanon to invenionias:

eomsobidater firadeial slalements  constitue al- Understanding the accounting policy celaied i ivemniooy
aignificatt pirtion aff the assels in the finangial | Digdrment and evalwarng e approprigleness of the policy
siatements, Thate = 8 sk of impamnent of the | applicd,

relevil mvembegics due 0 remsons such g |- Inguirics with the Croup Marsgeroent aboul tha risk of
damape, partiy] or imal Joes of vilue or faihye o mriperrment du i dormagre, partinl of 1otal Ioss of valoe and
mecever duc o dewnsase in the sabes price, end | faitime to neconer e 10 docnedse in the sabes price.
eeoncric actars. In addiliem, the caloulacion of | Comparison of the mvenbory DEmHrver mEe with the previoos
the provision fioe myventory impsinoent inchdes | year,

amoonfge o TL

Imagement cetimas and assumptions, These

astilales and avsmpions inelude the evaluation | inveotory i the curmnl penod againg] Un Impainmed.
uf slers-moving inveglones and the provinon for |- Obtaining and CXANENITE INYSTLHY Axilg fheels as o
invireoticy. | whether there is invenrory that have ool been movity or

the aom-moving  and  Jamased
Acgardingly, inventories arc & ey sucht matter.

Fxplatimons mgarding the sccounhng palicks ol

£ENgYE,

- Fvaluahing Uie adequacy of the pervision for rnpaimett on

danueed Ioe 2 long tme during the vearend imventory

* Met realizable salues of stocks were need o el Boasis

invendiwies v presented in be Note 2,

based ot selling prices nel of discoonts and we cunclhaded
thet stocks were rarmied in the finaocial statements 1 fudy
reasonable vahues,

We har no imatetial findimgs relatad (o the impairment of the
ivemliry a5 a Ternlt of e procedurag,
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4. Koy Audil Matters (Cong™d)

Key audi! mabter

How onr audil addressed the key audlt matter

Deferred tax xasets peoersted from Inves iment
imcemtived and prior vear ksses

Aa af December 30,204, the Croup has sorpormls tax
ddvianages melater to shvestnien] expendines inmrned
under the investment mesnive ttificaes, As of
December 3(, 2020, 3 sotal af 1. 687, 7% defimmed
Lax A was recorded @ the soope of thess inveatian
incentive cetificutes,

In addition, the Croup has mads an estimate of the
mesorerable Aot of deferned e peacts reflected mthe
Fnauwcial staverments for the funme fmencial logses hasad
om the taxable proffs for the funre froncial years and
the peniods in which e st hosses can bedathacicd from
the tax base. A defamed tax assel ameuonting to TL
51676700 has been recomded gn the besis of this
cslintiehe.

There are wnecrtaincies it sstimabmg the e zxabke
profil thal deermines wheller deferred tox asses will be
recognized or pol dnd sines the evahion mocess
fequins un estimarkyn, the seumpions upon e
measirement and recoverafiliny o deftrred incomc
Hysets are Jory adit marters, Explanations on defiormsd
tax asselr are presented in e Wole 28 and the
BERNTHINNG ob Mottyverability are presemied io the Mate
2,

O jwdil procedures inclide the assessment of the
asmmmpions and ettimates mads by Lhe Boadd of
Ditectors regarding e probalality of generating
afficien] fulure Lsble profic based oo previous
weurs' budeets and business plans and prest expeniemes,
and A mcludes our knowledpe end  exporicto
regRdng the i pesrhon of the Crom, the Sming of
Tanable prifit focecasts sind the toplementation of the
el 1ax leprslation.

Tn sdditon, 1ex amtherities within the same amlid
network, have beem meluded in the fwdit team o
taamine the impmct of deferred e 2emts on
urvesineml  imeentives.  Messorenwers  of  reluied
defared By azsels hae been submstiod o (he enew
and evahutron of {25 expenis,

Duming cur procodwres, the consiseney of U busice
cgtirmates was evaluated, and procechmes wers rppind
o ensue that the Group's emobics fiscal ksses
pracimces wnd financial slalernent diselomres wers
complete and acourale.

The comfortuty of the eplanadions it Lhe congalidabed
[mancial statemens 1o TFR Sy were algo evalusred
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4) Key Awldit Matters {Cont’d)

[ Key audit madter

How onr audit addressed the key awilil matter

_Beroverability of crade receivables

As of Decemnber 1), 20X, the trade receivables
frnenmting ko T1. 322,790,534 in the congalidated
Firdueial slatements constitute 3 sigificml pomog
af the asscts it e Imamsal stalemends,

Futhermoee, the calcolarivn for mapaistacsl m
trade recervables am recopnized dccomdmp o
cetimades rmade by takiny inwe consideration of past
ExpeTiEnces in cuslomer  collections;
erpdiworbiness of oustomors sl aming  of
reocivahbey. Therefors, the rmooverahilty of trak:
revevebles is & oy andit matles.

Eaplanaticne regarding the accoumting policikes of
the e neceivables of the (o e preseoted in
ot 2

We perforticd e Tllowing proceduns m rdution & the
meovarahility of wade neceivahles:

- Undetsuoving the COroup’s process for collections om
cugdomers and evilusting the opepstional efechivensss: of
{hests ontmls

- Lndostrmding and evalpating e mustomer collections
FTOCESS,

- Amabtical mrocedures on agmg of recoivabbes and tude
recervahle (it nowver daye, compeaning, therm w the prior period,
-[oquires in mlaim o sny  disputeslammite  with
CLSOerS, wnuiries with legal crumnsels oo satstanding:
libgation in redatico o trade receivahles,

Tedtimg a samnbe of trade noseivubles dus frons third partes
by mlaininge comfimmation bertees fom cwstarners wging
samplmg method,

Tiestityg sekecied collaaions in te: subsequent pericd,
Auseasing  the aberpmoy of disclosures of the made
eectivibles chog froan third parlies in the finaneial satomenis.

We had oo owienal fmdings mlgted 1o ihe ade moeivaldes
A2 & rexull of thess procedunes,

5) Hespomsibilitics of Manspement and Those Charged with Governance Far the Financial

Staremenb

The: Group Managemenl is responsible for the preparstion and fir peesettation of the consolidated finanowal
galemerlts in poeordanee with TFRS, and For such intemal coonrol as management determmes is ToeoERARY o
mnable the preparation of consclidatcd finamcizl salements that are fres from material ThizAatementt, whether

e oo Mrund or sroo7.

The Geeun manageancn is neponsile for the peepamabon snd feir pregettarion of the oonsplidsted [nancial
sigtemems m accomdance with TFRS, and for such intemal cominol us managemeny deletmmes is nectagary w
enable the preparation of consolidsted Gl stfcrmenis that A froe fum material misstaemen, whether

el 1o Feud o ermr.

Thase charged with governance are responsible for everseeing the Group™s consolsdated financial TEporting

process,
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Aninstinct for growth ™

6) Aulitor'y Hesponsihllity for the Audit of ihe Fiogncig] SMatetnents

o 2im is 10 obidin reasonable asmirancs stwud whether the cnosolidztod fiecial satements a5 5 while aee
free: froom material misstaement, whether du o frud of ertor, end I issue an independent auditr’s repor that
ichides our opimion. Ressorable ssurmee exmessed a5 8 reaul of en mdependent aodit condoded m
acorwganee Wil I5A s a hiyh level of assimewee bl et el puAraTtee tha o material mixgiiernent will abeays
be: detected. Masgateanents van anse fivm frawd or emoy, Mislawoenty are conriderad matesial if, inedischually
o i e dggreate, ey cpuld reazonably be expected 10 influcnes the euonemic decsivms of wsers take oo
the bagis of these Erumcial stalemonts,

A5 par of an mdependent andit condhicred in accordunce with 154 and isdependent anditmp standards
mublishead by the CMB, we exercise professioml judgnien and muinaimn profassionn skepticiem throughaout
the audit. We also:

- Momtify and assess the tisks of meterisl misstatenvenr of the consobdated finagcial stabernenls, whether due
1 IRl vr emmor, despn and performy asdil procedures tesponsive 1o those dsks, and gbain audit evidetce
that i3 sufhuient and appropriate 1o provide 3 basgs for our opomicn. [The risk of not detectmg @ macedal
musstatement resabling from T is higher than for oo resulting fom oo, &5 fraud migw vedve collusdon,
forgery, wienhonal amassions, misrepresenlabons, or the cvermide of Tnternsl contml b

Oblain an understanding of intemal coutrol rebevant uw the audic in arder w desion audic procedures that are
afprrogaiale m the ciorumsiances, bt not for de purpose aof expesssing an cpinicn oo the effectivencas of
the: Group™s inkernal conlrel.

Fvatuste the appropmimeness of sceoutting policies wsed and the reasonableness of accounting eatimates
arkl relmed dieckomines e by Wb,

- Canchude on the appropriatensss of management®s use of the guing soncem basis of accounting and, bused
oy The el endemece cdmained, whether a mslerial unerrtainy eadsls nelabed 1o svents or comefifions thal rmuny
cast significat doubn va the Group™s ability 1o contine as o gomp concem, [f we concluds that & matcria!
umeriamty exists, we are regutited 1o e atention in oor auditor's report to the related diselosuns in the
congolidaten] nancial starements of, if such disclosures are isndequere, Lo rodify gur opinien, Cur
comclussons ans based on the audil evidencs obtained up 0 the date of aur suditoe's report. Floweyer, futue
£venits oy conduions Ty cause the Group o coase to continie @5 3 going comcar

- Evaluate the overaf] presenfiation, struclure and coment of the omsolidated Fnsncial gtatemetts, incliding
the diselosames, and whether ihe consolidaled bnanide] setements represent the undetiyog ransactions and
ovents. th A maner that achieves fair presentation,

- Ofhain sufficient approprane sucic cvidence regarding the financial inthmmation of the entibes or hugines
activites within fhe Group fo express an opinion on 1be oomuohdaied financial staerveis. We am
cesponisibbe for the direetion, sepenvisica ard performence of the groap audit, We ramuin solely mspensible
Tow pur =it opiniat.

We cammnillicale with those charged with governance reganding, emong other inatters, the planned scope
ared tming of the audil and sipmificun audit findings, inchuding amy sipofican: deficiencies it miernal
el Ul wes 1dentify during our auedil,

- Wealso provide thiee charged with poyvemance with e statetnen) st we hove complied with relevanl ethical

requirements teparding ixlependenes, and to communicee with tem all relaticnships end otber matters
thet mey reasomably e (o0l 1 bear oo our independance, and where applicable, nelaed safepuards
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6) ARd[or’s Responyibility for the Avdit of the Floanclel $taiements (Cant’d)

Fromu the mutiers commumeated with those charged willh povernance, we determine those maiters that
were of inodt sigoifivance io Lhe audit of the consclidated financial staements of e curment period and
are: theeeforg e key andit natiers. We describe these matters in our guditor's report unless Jaw ar
repulition precludes publee disclosure abomt the matter or whet, in extremely rare circumstancrs, we
deterrning 1hat 2 matler should ool be communicaled in eur repor because the adverse consequences of
doing so wauld reasonably be cxpecied 1o outweigh the public ioerast hensfits of such communication.

B) Rtpart an Other Legal and Regulatory Requiretients

1) In soeordance with peragraph 4 of Aicle 402 of the TCC, no significant matter hag come {0 our
atherition that causes us to believe that the Compaiy s bookbeeping welivities for the period January
L, - December 31, 2020 and financial stalémeémts ere nol in complignes witl lawa and provisions of
the Company s articles of sssaciation in relation to inomeial eporing.

I} In aeeondancs wilh parapraph 4 of Adicle )2 of the TOC, the Boand of Direvions submoitled e us
the necessary explanationg and peovidsd required documents within the contexe of andi

A} Avditors® repoct om Risk Managemenr System and Ceosinittee prepared innecordance with paragraph
4 of Anicle 598 of Tiwrkish Commercial Code {100 8102 is submitted o the Board of Directo
of e Company o March 10, 2021

The name of the engagement partner who supervized and convcluded this audil v Avkut Halic,

Eren Hagimsiz Danstim 4,5,
Member Fimm of Graol Themton Ioemational

M
Avkne Halit
Enpopement Fariner

tstanbml, March 14, 2021

Berahgr o G T marepcerl Ld
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[Conveabkne: trandation of Consdldated Finandal Sintemeats originalty lasued o Tarklak)

GUBRE FABRIKALARI TURK ANDNIM SIRKETI
Conzolidated Statemcnts of Financial Position as of Decen ber 31, 2020

(AmoRata expressed im Turkinh Liva [“17.7) wnless otherwise indicaled.}

Audhied Audited
Nuotes Drecember 31, 2020 December 31, 201%
ASSETS
Current et
Cash and cash equivalenrs 5 LD RS IR K 174457 M
Financiul investnernts 31 [3GET. 380 39.543.797
Treade peceivablas
- Trade reeeivablcs Jrom related parlies Kl S00.a62 054 |74 652037
- Trude recedvablcs from third panies 7 2312137472 BRI [/
ither receivibles
- Chher receivahles fronn elated pacties K, 31 - 1.[35.215
- Orber mecesivables foom chivd parties E T1. 106,865 205512358
Invenuorices g 1. IBS.THT.O7T5 1230 520 835
Prepaid expenscy Lo 163.410.237 Th4d 315
Nerivaryse finamcial imstuments 20 = D462 BT
Assets related (o the coprent penicd laxes 23 2959703 1087261
{Hber cumment assats 14 28700 &5T] [T 710, B85
Curreni asseis JA57.037.3M LITT9A0 743
Assets held for sale 1.1,27 - 520.307.521
Total current Rsaels 1157837204 L TH.IAT.264
MNOoB-COYTTHE Sanets
Fmangial myvestments 31 13,784 857 21,569 4440
Crthet pecrn vih s
- {dther receivalles fiom Lhund parties ] OKH1.553 TH.BEY 251
Investmenls valued hy equily mcthod 3 23 582 630 19, 7465952
Investroent propeties 10 L 303006, M56 B.4THETH
Froperty, plent and souipraen 1 1.035. 905 200 1.070,283.808
Intatigible asws 13
A roodwill 572,971 7 R
-Orther nlangible asssts 15701984 I7, 206 0}
Prepaid expenses 10 J0_GR0.425 34 4uy. 21
Dielered 1ax assets 28 29 350,348 58, 585422
Total non-current A it LI1LDAS.GST 1487301509
Twizal aryeis £.168.907.851 4. 2B5.608, 063

The acombipamyizy ooles fomm an incegral part of these consolidaled Gosncial serements.

(1)



(Convembnor tramelntion of  staslidaled Flanocle] Sestements origingdly istued i 1orkih)

GIARE FABRIKALAR! TURK ANONIM SIRKETE
Coasolidated Statements of Finsnchl Pasition a3 of Decem ber 13, 2020
{Amomaiy expressed in Torkish Lirs (“T1.*} unless otherwise indicated )

A e e A dibed
Mien Decernber 31, Dbl Decembar 31, 2003
L1ABILITIES
Cureant linhilitfes
Skor e barmoerings 6 1.542 470476 M L X TAR YL
Currenl pomeinn af kang-it 1 larmwiogs 6 3,739 55 Eassal
Tade payatdes
- Trace payables 1o relacsd putics 30 2425040 LLR11.nE7
- Trade payabies 1o 1lied pares 7 [N LT a0 LE AT
Fiwanles dut o emplowes beo=fit 7 A0 BET S5 32102764
[ither payabld=;
-Cictezr pavabd s w0 ielaicd purtics K, 4k - 250 W3]
LI prapables I ki parbes i 5M.GRE. T4 HE.AT5.47Z
ChFerred income 1 N5 2] 1716395
Linlikiea riwtiad vo turmeol peried ax 2E QL2087 2] PG
Ben viline Mmocial instnaments i o =
Shom lerm proanisinnes
-3#eariHeim provieone K cogplayes banafils 17T 2004516 METE TED
Uil aburt-4orm preovisiong i 72,430,707 | 3H. 045,567
Curiebl limbilite ER R LT LEIA RS 2T
Liabi|fies relaled wo asae be'd for aale 1.1,27 - 358.058.558
Total carrest Hshilie LAl RERNITT A, 084.014,185
Mom-emrreni Howhd Hig
Lorg-= himyaigs 6 iR R 17472 5
Lang temm provieone
- Lorg-tan pruvisions Tor ampioy s benelis, 17 W4 409 B | 13465204
Crfermol faw. [iability 28 I ERY 38k Y 5T L
Tmal vencarreat kg 176. 303000 1EDTIERET
Totaf Lnhillliies A G BG4 S, 730, 2
Shareholders' egwitr
Share Capital 14 334.000.000 334.000.000
Aizaniulabed alker camprehensive inome ¢ s3Il mal o be
reclassiiied dn prodit o lose
~Irmpigirmesnd on popery, plang apd squipse ERRs R r 328930319
-Mhefinen aeefu plans c-measuemeod lesses {1397 .443% (1.678.630)
Actultiulaled olhor canmprahensve - noome S EapEnse 10 b
e lamafied by pmfr ar begg
-Fonaign eormtmy e atico diffeances [HDLATY 2R (359 L2 gs)
Eesingued cewsrvos furmn prodi
Lepal pmiervem 19 REY ELEE T 53 H%8.737
Erimnned eamomps ke ol G5R. 29 JE250. 2051
Curreng v eal porofilhoe 20 d3a0iqr [ 1974 Sy
Sharehobiees' equliy 1L, B - ML
Man-conal g e r s 682.000.259 286.320.656
Total sharehakiery' equliy (R TEL e 1] 14}, B8 K21
‘[l Hatilbes nmif exymlifes 5 Lo¥, 7 251 4, IB5.EIBAGY

The sccumparymg nonca Form an inesgral par of these comso] ideed Mreancial sebermonib,

(2)



omvenlancs ivsotleton of Consolidnied Foascial Satements orlgianlly isaued in Tovkiok)

GBRE FABRIKALARI TORK ANONIM SIRKETI

Consolidated Statements of Proft or Loss sod

Cher Comprebonsive lncome ay of Deceiaber 31, 203
(Amounis expreased in Turkish Livw (“TL"} uslcas ofberwise indlcatel.}

Andited A dred
Jrnouary 1 - dmomnry I -
Decottiber 31, Decem by 31,
Noted 1020 Ly
Sales 1 5.413.711 758 2 344 455,360
oesr ol sales 21 [ 12715 {hets 521.226]
Croes profli 1,206, 649.501 RA40078 343
Citriexal aml adminisimbive g5penhs 22 (L4004 0517 (146,75 465y
Marketing, selling 4 diqoebution wxperec 22 [483 125 53 [A4FE.DaY.D] 3]
Ol Lporating inceme 24 t06.E21.L35 i 35T ET]
Other opembing sends 24 91015, 153 43300250
_Uptrdeg profic 7L Ta3.048 163 1MEATE
Inarme feomm mrvealmer acanrfic bt K2 D5 7.485.850
Exponeta bun werstmerd activities 25 (4. BN -
Prulivikea) from icvestments seeoumed by oouity malboed 3 AKIG.RIR 361.617
Finnmzial income ! (expeenie] before operating prafli A3 A8 190437 Bad
Tinancial nconie 26 i [km] K2 ZIG BT 4T
Finanvial expense 26 {33 363,234 (5de.844. 7248
Caains f [loamre) (MM mel mnanelary posioe 26 5 A25,534) .
Profit before tar from coulidulng pperathon 471200510 (LI7323 407)
- Correnc period ra [ e R (1d.539,4764) (2 E53UId
- [rofamu tux {expansz) & Income 28 0. 501, 0E) 2d.5%6 3F |
Todnl tan (expennt] locumne [R5, 141,302} 1R6E7_411
Met perbod prafit/ {hes) 416,065 130 (58 &1 006)
[rimcribuikan of ldtom e ! foaxh for the peeriad
Bia-ormeolling i erests 154012044 310 =58
AdtributshPe ta eqyigy nuller of tie paent T52 006,087 {199 740. ¥
Lot g2 Ehare (k) 29 0,0078 (0,0045)
Diher comprehetdyve incpme
lems oot o be revlaesHed te profin or b
Acrunrsl gRimE [uaz] amsang foom deticed bensfit plane 17 726.481 EL b I 4 5]
Tux cffucl af shher comprehonsiveg irasnns’ 1esprese) bt (145.296) 1852401
liemna 1o be redusaifled do profll or bois
Chor g i commaocy wranslacian «CHerences 256,87 203 207135 M4y
Oibey vumprehesnlve [espenss) (258316015 (207,274, 000
Total cumpreheosive income 7 (+spemse) 15075110 (M SLE L)Y
Distribnidom of iodal cooo prehensive Ineome !
Mel~ontril:ng iohoress PR 10 A 146)
Egquity halders o7 che panenr |2 128 125 20H.956]

Thes accompan g, ned Beem ao inteeml part o7 1hese consulitaied Franciel sragement,

(3
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(Conviniedoe Irumalation of Cansollduied Fiuactsl Saizment orlglegily prusd [n 1o ki)

GUERE FARRIKALARI TORK ANONIM SIRKE LI
Consalidated SMateoents of Cash Flows a5 of Brecember 31, 2020

{Amouats expressed {1 Turkish Lira (“T1.") onless otherwise indicated.)

anh flows I oparatimg secivIHE

Meried inoame ¢ [losgs)

Sulirsmers rebried g indereg i

(Gl Ciimiwsial mowsme
A dustmers ralmied b 0w ELIE P

Change o warking sapleal (red):
Mensa®e i 1ede misuivetdes
[h:rcms: o other roceivables
ThoEma=.: in inveEm e

Inaresce I maike provaly o

Inrreae: fOditrease] in delemed moome
Winaex ¢ | deorease) in prepoid evpense
Inonave. | iderremec] in mher povikls

Inrorel paid
Tanea nefunde [paypinenis)

“Curh Bow riparding et meen ol vibes

Cuab Row FAi invesmem| activiles

e mPkws (nalflows) ol ol
Cashy Mo Fromn discantrued npermyne, pe

Carh Tham Fromion eaomens actbile

Emibs flose drom HHq e ivg art«itle
C'Heh inkws A inanem g boomocoss

El.:.'h Barw immm Dockmeing ea il

JIMereeer

l:lll..illﬂ b lemlemrs ok &l Jamppry |

Foreign cuietalgy translnlivn Jiffiamee

Janmary L - Jatuary L -
Dot emubear 33, Iecember 51,
Xofes 20 W14
41600 120 (9H, ta | O
Aoty by kiRl me proGeiles) Tor the perlod
Mgl redaicd 1o Uromucabioo and smonszslnn gapspe 12,12 126,130 3k o 345 554
AdrerimenLs Sor undiatdtared prodie. of nssg el wtood b cguilx oethod } [3.B16.67d) | KAl 17
Subnedrmems rebaied an prowvindens e ooy e emedils 17 &1 100,117 B3 TS AED
243 TTH 0 234 35495
Mducsmeils relacl & jpeiment of ioeemones & [4:3451.514) 130233}
A0t wAiHey A b iinpamment of recenae % 1 NEE 205 e ] B FUEN
{5EDER; LA N3, 530)
I D0y Geh S dnl
Adfusomey realsd e cniienl pinosd B nonme 28 55.141,332 WER T FEIFR]
Adpuestres pated W |0 (zaws; on mile o progerty Hon] s squipmols L 43,357 AR, Ry
AN LI rid L] W Bir veloe Losses (gar ) i diquegies Tinancial msmamenrs | QAR BT 1A, 1y BFET
Adjustrotals melated Lo fir welue becs: (i) v mycdmoe popenlies z VALY L (.39 273%
_ Cash Mo from e operaflig slvRin baforr changes in e et o0 bRl FRETEATT: A 535500
(305051 173 3| 14
2042010 408 { 1L Q. 205]
[0 b ] L] [T TN
43 1 131 2R )
Increzca ! Oiecrensel b iy e beoefil wbligulona L Y UM bk
13403330 (2237221
284 16T EHE) [T1.573.58T;
1 (e R0 216) (15,550, 30
ujued memibs relrted 1 il gl in wocking, capalf RV E (R0 3
Laab flow s firoms whes operwiip s afiec the cinnges Ionoworkiog cuplesl 037,978,234} Tl E51467
(307 203 Lelria) 24111351
1 r10484.5911 i LALE MY
Faymemis reimied w0 prvaiern for vmpleyes heseic 1T I &6 BYS) WLAGL2M)
o [P T =]
G oillow: [rom Lho pandmees of prmeay Lo am Sppnuef anl meangible vesls 12,13 {133 204 CQp L1201 ot
Uit mflows from the sales af papercy.plane prd 4yvipmnct and inngibie s LEN) 154520 Wi AT
ZB.SERT 114557 430
B3 EET 2R S -1 |
£48, 141,4737] (156,000, 2
L 142.93T 440 RAMLAMLIYN
Cash pudflowa frem Nnersme by oo pay mees 0PI ETS AT 3 S TAR MO0
[l R THTET {11982 Ty
Met ehangd: i Laih <nth squivalemis befure s eer of fore g carrancy IrAdaben
585, 204, ot (18276 B4}
5 174452 M MLHT.TL
1112154 572] | 145 A4 51]
5 5T i 17457990
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(Coovenkenee franslatbon of Catrslidaied Finnnclal Stalcooenid ordglually iusmed n Tyrkisk]

GIOBRE FABRIKALARI TURK ANONIM $iRKETI
Mates to the Coozyalidated Finnncial S4atements as af Trecember 31, 2020
(Amounts expressed in Torkash Lirs (“TL™) unles athereie indicaied.)

NOTE 1 - GROUP'S DRGANIZATION AND NATURF. OF OPERATIONS

Cilibre Fubrikalam T.A.§. ("Gibretag™ or "the Company™) aad its subsidiarics {altogetter refemed tn os
“the Group™) are compnsad of direc! of indirect [our syhsidiaries (December 31, 20019 seven) and two
asseciates {December 31, 2019: twod. Gnbretag, eswblished in 1952, operates in the field of prodection
artl marketing of chemical fectil Geers.

The Company conducrs the majority of its operations together with Thrkive Tarm Kredi Kooperatifieri
Merkes Birigi ("TTK") {Turkish Agriculinral Loan Cooperative Assoeintion). The registered head Office
is in Istanbul and informeuon about the locations of the other production Borlives and offices are
summarized here below:

Dperationsl units Operatlen detuils

Yarinca Plant Directaraie Productian £ Pom, facilities £ Stompe

lemir Region Directorute Sales-marketing 7 Liqud -pererder fentilizer production ! Siorage
Samzun Region Dircgiorale Sales-marketing 7 STerape

{zkenderun Repion Direcioralc Sales-markeling ¢ Port facilities  Swrepe

Toekmdag Region Direciomte Sales-marketing ¢ Slomge

Adikeara Regron Dineptorate Sales-markching

Driyartakir Region Dirsciocute Saley-merketmp

Suniiurfa Begion Dircororale Sales-markating

Amntalva Eegian Threctorate Sales-madketing

Thé number of employers of ibe Company and i subsidiaries for the period ended December 31, MM
i 1 308 (December 31, 201%: 1_ADY.

25, 74% of the shares of the Compaty are treded in the [stanbu Siock Exchianpe and is regisierad (o the
Capital Market Boord {“CME™).

The sharehalders hoiding 1% and ahove shareholdmy in the Company™s share capital are sted Below,

December 11, 2020 December 31, 2010

Share Share

Name Share %% amount  Sharc % AMOunt
TKK WHTa UL L3 6Ed 507 IS BE 253,684,507
Other - public i 05 BOR15303 2405 B0 315305
Tatal Yal0000 33400000 4410000 334.000.000

©



(Cotirenbence tramslution of Censclkdnied Flmanchl Saiesiends arlgpouily aoed m Tarklsh)

GUBRE FABRIK AL ARI TORK ANONIM SIRKETI
Mates (o the Consolidated Financial Stacements as of December 31, 2020
{Amounts expressed in Turkish Lira (“TL"} nnless odherwise indicated.)

NOTE 1 - GROUP'S ORGANIZATION AN NATLURE OF OFERATIONS [(Cond'd)
1.1 Sohvidiaries
The compunies, which are inclisded in the scope of consolidstion as of December 31, 2020 and December

31, 2019, the direct amd indirect voting rights of Gobretag and thewr elfective parmership rates (%) and he
valid currencies sceopding 1o The sountries of opemtion &1 shian below:

Lhickanbeer 3] IDED Mcember 21, 21D

Name Caoreser in Vetleg Efleruive Vollmg ﬂFﬂMI;T
Ling Right Owoership Rate  Righi H:: r

HEesi Petnehanicel i Iraien Rial &3 HE 4B B5% L8 ARG 1H XE%
Arpa Phosphomic beenal Cp, Iremun Rinl  45,05% 44, B3% A8, 55% dH. 50
Rairtrode Peirokinyo we Chy Troaro 4.3 Turkish Lita 48 ji4 41,55 4 Rt 4H, A%
CGilAretys MAdes ¥ durimlan A3 Tutkighl s  IHLLT U FEL T - .-
Turkie Biki Kamma Sanpxj we Ticarer & 5 Turkish Lirm 440 0HM A G AR dil R
Tamet Tanm Kr=di Riligim ve e - - .
Diigim Higmwdieri A5, Turkisa Lim  D5.75% |5, 78% 15.74% 15, 70%
Hhulkyas Camic Iglasmeniligi Lo, St Tarkish Lira - - LEHR tH% 10dh EH
1GLC Anko Shipping [owesermone 5.5 L35 D Tl lor -~ - 100 A0, KK
1GLET Dicke Slupping [awesbment 5.4 5T Lk lar - . 340, DM, =1Lk 4

Razi Petrachemicel O,

Ciibretas has participated in Rad Petrochemical Co. (“Razi™) on May 24, 2008, which is located in Iran
and conslucts the production and sale of ferlilizer wnd Ferilizer raw materials, The share of Glbretay in
the share capital of Rig as of the date of halance sheet iz 48, 58% (Devenber 31, 2019 48 88%) Fasiis
considered e suhsidiary because Gibrelag has the right to selest and nominate lhnee of the Fve-membear
Hoard of Riea. Also, it has the pongrolling power aver the pperalional management of Rai.

Ruinirade Priroldmya ve g Ticaret A.S.

As of December 21, 2010, Razi bas edablished Rantrade Petrokimya ve Dy Ticaret A 5. (“Raintrade™
in Turkey it crder to conduct its sales activities outside [ran Ranirade has commenced ils operalions in

Aprit 20011, Razi has 100% sharcholding of Raintrade; (herefore, the Group has indirest ewnership of
45 B3% ol the sheres of Raintrude,

Az of December 21, 20140, Razi hos established Kainimde Petrokitya ve Ths Tiouret A% (“Raintrade™)
in Tuckey in order to conduct g sales aetivities oulside lran. Raintrade has commaleod its operabions in
Apdl HH 1. Razi has 190% shareholding of Haincrads; therafore, the Grewp has indinect awpership of
42 .88% uf the shares of Rainteade, Lo file Extraunlinary SGeneral Assembly of Baei held on August [#,
2020, it was decided to hgwidate Rainirade Poirokinya ve Dy Ticaret A4, and the relevant liquidation
process has ned boen realized ver as of the reprct date.

Arya Phosphoric Jonook Co,
In 2012, Raei has purchased BT, 5% al Arpa Phosphoric Joncab Co. {Arpa™), which operates in the same
region and gwns 3 production facilicy heving an sonual peaduction capaciy of 126000 wns of phoaphotic

acid. 1n 2012, Razi purchaced the remaining 12,5% of (e shares and fully ¢wns Arya, which resulled an
an indirect pwnersliap of 48 §8% for the Ciroup.

)



(Canvemkoct (Faiilation of Coosolldnied Financial Soiemenis orlpiealby hased i 1 urddh)

GUBRE FABRIKALARI TCRK ANONIM SIRKETI
Notes tn the Consolidated Finapcinl Sislements s of Decemaber 31, 2020
(Amounty expressed in Turkish Lira (“TT.") unless ctherwise indicared. )

NOTE 1 - GROUP'S ORGANTZATION AND NATURE OF OFERATIONS (Cont'd)
1.1 Suhsidiaries {Cont'd)
Nhulkgas Denir. Isletmerilifi Limited Sirket

In accurdunce with & sharing agreement signed an March 5, 200 &, Cobretas hes transferred its 40%
sharcholding in Megmar Denixcilik Yannm A S ¢ "Negmar* ) 1o Etis Deniecilik Yatieom AR Therafore,
1{H1% of the shares of Nbu kpas Denir igletmeciligi Limited Sirketi (“Nhulkgas™) owned by Wegmar wers
tranzferred wo the Gidbretag, Hence, Glbretay acquired indirect sharsbolding of 5184 of the shares of 1G1.E
Anka Shipping hvestmient 5.4, ("IGLC Anka™ and IGLC Digle Shippityg lovestment 8.4, {UIGLE
Ericle™). Since (3libretag has coutrol vver Wbulkgas and the sujority of the board members of LGLE® Anka
and IGLEL Diele are appoimacd by Gilbretay and Gilbretag controls the operating activities of KILC Dicle
these cntitics wire considersd ar subsidharics snd consolidated in he acecinpanying consolidated
financial salements. Since the Group has control over FGLC Anka and 1G1.0 Dicle companies, all
campanies are conndered as syheidinries, The indirect onmership ratic of the Group on W3LE Anka and
IGLL Ticle is 3%, wherchy the CGiroup has conteol over the operating activities and ownership ratio on
Nlulkiguz 15 100%. Nhulkpas who was fousded on December 26, 2014, in Toreey and HGLC Anka and
LGLL 12ugle who were founded on Septerober 19, 2013 in Panama are enpaped in CATTYing out mariiime
IranspoTialion activirics,

The Cironp had sold all o iis sharea of Xbulkyas Detiz Jsletmerilifi Lad, Sti. to Pasen [nvestment Holding
o, wilh a share transfer agrecrent dated Fehruary 5, 2020, who made a8 hid amounting to LD
3 1. 00 Tinehading related debis) in the tender beld on January §, 2020 As of December 31, 2019, due
tes the fack that a sales plan has been created thet resules i the Loss of comtro of affiliawed Whulkues, IGIC
Bicle and IGLC Anks, g1l ggsetz and Liabililies of subsidiarics are classified as Asscts 4 Liabililies 10214
far Sale and excluded [rom consolidation ag of December 31, 029, The Group mode 2 nel profit of TL
5.750.396 fiam this aalc {(Nolc 25).

Gilbretas Maden Yaoromtan A8

According 10 the Boarl Drecision dated Jutuacy 22 2024, it wag decided to cstablish Ciibrsluy
Muden Yannmlan A% with a puid in cepital of T 550,000 and 100% of the shares awned by the Cregmap,
where the incorporation procedures were completed with e trade registmtion effected oo March 31,
20 Lrubreeag Madet was established in ordey 1o make investments in jn miniog felds, both damestic
and abeoad, whech iz one of the activities ol the Group, Afler te eslublishment of Gobrelas Maden, the
Group has purclissed &l wformation and documents, including all kinds of data / data, analysis aod
repuls, and agrecments witls thind pariiey that can be ransfared, from Eoza Alon M5, In the Gencral
Assembly wf Gibretas Maden dated Janumary 2%, 2021, i1 waz desided o increasze the capitnl of the
company t0 TL 4000000, Gibretay Waden, which hus been incloded in the consolidation ss af
Drecember 31, 2020, 15 not aperative s of the date of the repot,

1.2 Affilixtes
Cillbretas as participared i Tarkinn Btk Katuna Sanayi ve Ticeret A5 (“Tarkin"™), which nperates in

agnicultural pestiewds sector on April 13, 2009 Aa of the balanee sheet dare, the shares Iicld by Gibbretas
is 0% of toral sheres of Larkim {December 31, 2019: 4091,

®)



[Cwovenicoce crpnabacken of Comsalldeied Finenckal Sintamency oriplugily Iaued o Terdah)

GUBRE FABRIKALARI TURK ANONIM SIRKETI
Motes 1o the Consolldated Financial Statements as of December 31, 2020
(A mounis expregeed i Tarkish Licn ("TL"} goless stherwise indicated.}

NIFIE 1 - GROLT*S DRGANLAA THIN AND NATURE OF OPEFRATIONS (Cont’d)
1.3 Oiber financizl statemenls

The Group has participated at the mate of 15,78% in Tamet Tanm Kredi Bilisim ve [letgim Hizmetien
A5 {“Tarnet™} which is a subsidisry of TEE.

1.4 The approval of the consolidated financinl stateinents

The conselidale] financial atatements have gy approved by the Beard of Direclors and outhonzed 10 be
iganed on Margh 1), 2021, The Generl Assemhly has the power 10 amend the consalidated Gl
alakenents,

NOTE 2. BASIS OF THE PRESENTATION OF CONSOLIBATED FINANCLAL STATEMENTS
2.1 Batis ol presentation
Fiogncial Bepertiog Stapdards

‘Lhe Company and its subsidianes Incaced in Turkey resord and prepare cheir stagatory books of acusobs
and their statulory financial statements in Ling with the Torkish Comumercial Code (“TCC™)and accounting
principles stated by the tax legizlation, The subsidiarics hared m Iran keep theic books of accaunts and
prepare their financir! gligiemenis in the currency of Iranian Rial (“1IRE™) in sccordance wit e prevailing
eegulation in Tro.

The acceiupemying conselidated Bnancial statenents of e Group have beca prepared it acoordance with
the communiqué sumbered IE-14,] “Communiqué on the Friociples of Financial Reporing, 1n Capital
Markets” ¢(“the Commumaqué™ announced by Poblic Guersight Accounting and Aunditing Rtandards
Awhority of Turcey (“PCA™) on June 13, 2003 which is published on Cificial Gaeete numbsered 28675
narder twoomply with Twrkish Aceounting Standards / Tuckish Fineteial Reporting Standards (“TFRS™)
and inlerpretalions prepared i compliance with interoational standards, These dandards are updated i
parallel to the changes thde in Inernational Finaneial Reporting S1andards (“[F RS™).

The consolidated financial statements have been prepared with historical cosl priecipel exeluding 1he
revaluatian gt Jand and buildiogs presented in property plact and equipment, investment and dervatve
flhiancin] nstruments sirbed at fait volue as measured on the balance sheel date. However dise o the
accurtulative inflalaon rate of tast theee years in las exceeding 1004 {12690}, 1he Fnancial statements
have been prepared accounting the ellects of inflation insead of historical cost basis, as of the begitnitg
of the accounding peried of 20200 TAS 29 "Financiul Reporting in Highly Inflatiooary Econonties"
standatd was applicd dunog the propamation of 1he financial vulements of the sobsidiany in lan,

0ing Concern

The Group hes prepared its congolidared financial statements consickring the poing cancern CONCEpPE.
Comparative Information 2 Hestatemnent of the Frior Period Financisl Statements

The consnlidaied financial statements of the Group inelude compartive fioangjal inlormation 1o enabls
the determination of trends in the fAnancial posicion aid perfuroamee. Comparative fgures are reclnssdied

WILerc necessary, lo conform o changes in presediion in the current period financial siateznents and the
significans chanpes are explained

®



Lanrenlenes irabilon of Comalidered Fnanclal Smiemants orgloslly doased In Turklsh)

GUBRE FARRIKALARI TURK ANONIM SiHKET]
Notes tn 1he Consclidaled Finnmcial Statements ag of Ilccembrer 31, 2020
(Amoonty expressed in Turkish Lirs (“TL™) unleas st rwisc indicated,)

NOTE Z- BASISOF TIIE 'HESENTATION OF CONSOLIDATED FINANCTAL STATEMENTS
(Cont’d)

[unetional Correney

The financial stavements of the entities of the Group are presented in local cumencies [functiong!
cirrency”y af the sannamic gunes they operats in. Al of the financial position and operatiotal results of
the entitics are presented in Twhish Liru (“TL") which ia funcricnal wumency of the Company and
prezentation cutreney of the condeneed consolidared finansial statements,

The Rnctional curcency of the Company's subsidiary operating in Iran iz Jranian Fael (*1RE™) and the
functional cumrency of the subrsitianes snld and removed from the comsolidarion in 2020, IGLC Anka und
IGLE Dicle, i= US Daliar {*USDP), In Inin, the exchange rates wsed in the marker for fOneign cllrrency-
hased trangactions differ sipmficantly Gom the anncusced fixed exchange rates. The Ceoler for Frngign
Exchange Transactions ("Coriter'™ has been established under tle supervision of the Ceniral Benk of [an
and the betchmark rotes, which aee close to the free market Tates, have bepun to be yonounced. Fa the
foreizn currency valuations of Razi, as the exchaoge rde regime in Fran is ambipuous abd i (s uneertam
wilh which ezchange rate will be realized in the fiture cash fows, (e year-end exchange rate (MIMA}
anncumessd by the Center 15 used. Similarly, while celeudaring the period average exchanpe raios, the
average of the rates anbiounced by the Center was takoen il consideration.

Awcording to TAS 21 Changes in Exchange Rares, the assets and Liabihiies of the subsidiariss in fomeign
wountries ere convered to Tuskish Lira with the parity on the balanes shest day. Income and expenss
temg a translated into Turkish 1ira with the averape exchange rate in the period, Curmreney translation
differrniees reaulted from closing and everage rate wsApe is accounted uwnder cenrency {ranulation
difference under equity. These trapslalion differences are recopnized 8 income or Inss at 1he period,

The conversion mates vred are a5 follows:

Decemhber 31, 2020 December 31, 2019
Currenc Perlod Peried Peripd Perind
v End Averags End Average
IRRTL 0 0HMELETES {L,00Z703 ] 0000050206 0000591 B
LCSDvTI. L L a0 a,5402 5.&TOR

Restatement of Previous Feriod and Restatement Finanelsl Statements in Hiph Tnflation Perods

CMB declared with the decision raken oo March L7, 2103, that the lsted companies onerating 1 Turkey
and preparing financial staternents for the accepled Gnencial reparting standasds by the Copital Markets
Baoard ("CMB Financial Reporling Standards") were not subjected w inllabon accountng effechve as
from Jannary 1, 2005, However due to the accumuladive inflation raic of Bast thoee years io Iren exceading
100 {1 20%), the finangial stalements have boen prepared Secounling the eifects of inflation instead of
historival cost basis, as of the heginning of the accounting perind of 2020, TAS 29 “Financial Reporting
i Highly loflationary Coonumics” standard was applicd during the preperation of the financial slatements
of the subsidiary in |ran.

(10)



{Coovraxnoes tranalackn of Consolidated Flosnelal Siatetodols orlgloally isued In Tyrkish)

GUBRE FARBRIKALARI TURK ANONIM %iRKETI
Notes 1o the Conralidated Financial Statemenis as of December 31, 20240
CAmounts eapressed in Tarkish Live (“TL"} unless otherwise indicaied.)

BOTE 2- BASIS OF THE PRESENTATHIN OF CONSAOLIDATEDRFIN ANCLAL STATEMFENTS
(Cont’d)

Hestatement of Previous Period and Restatement Finaocizl S4atements (0 High Inflation Periods
{Coni*d)

Financial stetements are prepared on the basis of hislodcal casts of purchages and sales: thus, the hatance
shierl ilema that have nod vet besn expressed in curmency in the balance sheet ahnuld be conviHed wsing 3
geieral peice ndex. This also should be applying for income and exponses. Maonctory asseats and lighilitics
are niod regeined o ber converted using 3 genera] price index, if they are subjest to price changes depending
um the cimtract or are expresced as cument vahie.

Subsidigries reperting in 8 Ryperinffationory curremcy of the parenr cempany im0 wen-
Ayperinflationary ecensmy

According to TAS 2L, when the financial statements and financasl informiatics of an ewlily, whose
funciiomsl currency iz fhe cumreney of o hypenntlstionary econamy, are converted to the currency of 4
non -y petindlulwoary economy, comparative amaounts may be these presented as ¢urrent vear amownis o
the relevant previons vear's nancial statements {not adjusted accordiog tn changes in price level ar
lomepn curmeney in next poriod),

The e[lexd ol the adjustment of the financial slaemenis for inflation amounting 1 TL B84 405295 related
with the: prior periods was recognized tn 1he apening belamass in the equity in the previous year's profits
a5 of Joouwary 1, 2020,

1.2 Chisges in Turkish Financlal Reporiog Standurds {“TFRS™

The newe standards, smepdments and lnterpretatinos which are efTectve as a1 J smmary 1, 2020 are
ar follows:

The accounting policies adopled in prepaeation of the eonsnlidated finaneial sotements as at Tecernber
31, 2020 arg consisenl with those of the previces finaocial year, cxcept for the adoption of sew and
arnended TERS and TFRIC incetpredations effective as of January 1, 2240,

Amrpdments ta TAS | pnd 1AS 8 oo the definition of materlal

Effective from awnual periods beginning on or after Janoary 1, 2020, These amendmens o LAY |,
‘Presentation of financial statements’ und LAS &, * Accounting policies, chanues in accnunting eslimales
and emoTs "and consequentiel am cndmenis 10 the IFRSs:

1) uic el vopsislent of deftnition of materialiy theoughant IFRSs apd Conceptual Fremewark for Finaneial
Heporting

1) clanfy the explanalion of the dedfinition of material; amd

iii) incorporate some of the gudance in IAS | abwoul immaetedal information

Thig chignge doses not have any impeet oo the Group's consolidated financial perfirmmes.

(11)



Convenlemet tradulition ul Crasslidated Finnacsl Siatesiemis orlginally (e In Turkiszhp

GUBRE FABRIKALAR] TIRK ANONIM %ikkETI
Notes to the Consolidaied Finapcinl Statements as of Decomher 31, 2020
{Aamnunty expressed in Turkish Lira ("TL'™) unles oihecwise fndicpted,)

NOTE 2 - BASLS OF THE PRESENTATHIN OF CONSQLIDPATED FINANCTAL STATEMENTS
{Cont’d)

L2 Chamges in Turkish Fionacisl Reportiog Standards {“TFRS™) (Caot'd)
Amegndments to IFRS 2 — definibon of a business

Fffective [rorn anousl periods bepinning on or after fanusry 1, 2020. This amendment revises the
definition ofa business Acvcording to feedback received by the PASH, application of the cwrrent muidange
15 commenly theught o Be oo cormples, and o rezults in @e DLy lansactions qQualifving as busmess
sombinations. This change does nat have any impact oo the Group®s conselideled financial perfrmance,

Amicadoeots to IFRE 3, 1AS 3 and 1FRS 7 -

[oterest rate henchimark reform; effectve from annual periods begimning on or afler Janvary 1, 2020
These anendmunts provide sengin relichs in connecton with interest yate benchmark reform, The reliefs
rclate 10 hedge accounting and have the ¢ffoct thal IBOR reform showld ood generally cause hedge
acCounting Lo termingte. However, any hedpe inefectiviness should conlioue to he reconded i the income
acatgrent, Girven the pervasive patuee of hedpes itvolving IHOR — hased contracts, the rebefa sl mtfco
companics in Al indugtries. This chunge docs not have any impact oo the Group's consalidated financial
perfommance:.

Amcadmenis 10 IFRS 16 ‘Leases’ - Covid-19 related roeul ¢ooerssions;

Effective from anaval periody beginmng on or efler June 1, 2020, As 2 remalt of coronayirs (LW 1E1Y)
punilemic, rent concession have besn pranted w lessees. Such concessions might take 8 variety of fooms,
including puyment holidays and deferval of lewse paymens. On May 28, 2020, e LASE published an
amendment t IFRS 16 thial provides an opinnal pracrical eapedient for lessees from assessing whether a
renl coteession related to Covid-19 is 2 lease modufication. 1essces san elecl to account For a such reor
comcessions i the sime ways as they would if they were oot leass modifications, In wnany carer, this will
resull i wocounting for the concession as variable Jease payments in the period{s) i which the event or
condition thal trguers the reduced payment oecurs. This change does not have any impact an the Group's
consalidated Fnatcial performance.

Stapdards and amendments igsued bat not yet effective and not mvajlable for carly adaption

Slauldards, interprelutions and amendmenls w existing standards that are i5seed but not yot effective up I
the dale of issuance of the consolidated Gnancial srarements ure as follows. The Grep will make the
necésstry changes it nol indicated ctherwise, which will be affecting the consolidated financial starementy
and disclosutes, when the new standards and interpretabions hecorne cfloctiv.

Amemilments lv IAS 1, Presentation of fnaacial statements’ on classdfication of liahiliches;

Clicctive from Jampary 1, 2022 These nummw-scope amendinents 1o 1AS 1 'Presentation of Ananmal
statemients’, ¢larify thar liabuitics arc classilied as either current or non-curren, depending on the riphis
thul et at the end of the reporting period. Classification is unafected by the expectations ol ihe enlity or
events afler Lhe ceponting daie (for example, the recoapt of @ waiver or a breach of covenant). The
amendmenl also olanfies what 1A% 1 means whan it refers 1o the “seitlement” of 3 linbsility.

(12)



(Convenbenee tramalition of Cnosalidated Faoancial Siaiewedis orgleuiby ioued in Turkdsh)

GIBRE ¥ ABRIKALARI TORK ANONIM SIRKFT]
Notes ter tbe Connolidaced Financlsl Stalentenis as of December 11, 2120
(A mounts éapressel in Torkish Liva (“TL") unkas ocherwise indicated.)

NOTE & - BASIS OF THE FREISENTATION OF CONSOLIDATED FINANCLAL STATEMENTS
(Cont’d)

1.2 Changes In Turkish Financial Reporting $tendards (*TFRS*} (Cone'd)

Standards and amcodments Bsued bul oot vet effective aod oot wvaileble for early adopton
{Comt'd)

A nomber of DATE0W=3cope amendments in TFRS 3, LAS 16, IAS 37 aod sexme snnyal imprevements
on [FRS 1, 1FRS %, 1A% 41 and 1FES 14,

Effective from aonug] pericds beginting on or afear lanvary 1, 2022,

v Awtettdmenty o SRS 3 *Business Combinations” updale o reference in {FRS 3 o the Conceproal
Framework for Financial Reponing withow changmg the acoounting cequirements for basiness
SO ions.

*  Amendments 1 JAS T8, 'Properly, plaol and equipment” prohibit a eompany from dedusting from the
<3 of propecly, plant ond equipment amounls received from selling itemns prduced while thee eampany
1s propering the asset for ils intended use. Instead, 8 comnpany will recognize such sales provesds and
related oost i profit gr Iogs,

+ Amendments m f45 37, Provisiums, cantingeni liabilities and coolingent azsets® specify which costs s
coupenry includes when agsessing whether 4 contruct will he Loss-making,

Amepdmems ta IFRS 2, LAS 39, IFRS 7, IFRS 4 and IFRS 16 - Taferest Rate Benchmark Reform
Phlgae 2

Ell&tive from annual perinds hepinning vn or afier Jeoeary 1, 2021, The phase 2 amendmems address
igsues hai arise from Lbe implemenation of the refomny, ineloding the replacettent of one benchmark
with an allemnaiive ane,

Annnal lImprovements = 21LE=-2020 Cycle

In July 2020, the IASE issued Anouwul Tmpravements (0 IFRS Siandards 2012020 Cyele, angskding 1he
follonyitps,

-TFRS 1 First-time Adaption of Iisteraational Finuncial Reporting Standards — Subsidiary as a firse-time
adopter: The ainendment permits a subsidiary (o measure cumelative translacien 4 ifferences using the
amounts reported by i parenl, The wmendment is 2150 applivel 10 an associate or join veatore,

-IFRE © Finuogial Instruments — Fees i the “10 per cant tesi”™ for derecopnition of financial liahiliges-
The amendment clarifies the Fees that an entity includes when assessing whether the lecms ol 2 new o
miklified Gnanciel lighility are substantialty different Grom the terms of the original fineancial lighility.
These feos include voly these pand or received bilween 1he boomwer and the Tender, including feeg paid
or received Iy eicher borrawer o lender on the miher’s behall,

-1A% 4] Agticulture — Texcs in determibing the [uir value: Wilh the ameminent meds, the [MFiSIan
paragraph 22 of |A% 41 1 not take into ageount the cash lows mede for taxation in determining the fair
value ul the assets of the entities within e scope of TAS 41, AN of the impeovernents made will be applied
foc the autwa] accuunling periods staming fran Janwary 1, 2022 and afler. Barly applucation is allowed,

The impacts of the wew slardards, amendracnis and unprovements oo the conselidated Tnancial position
and performanas of the Giroap being assesiod.

(13)



(Convenlenece transiation of Coacelldsted Flonnzinl Sintemenis arigionlly lmued o Torkhk)

GUBRE FABRIK ALAR] TURK ANONIM STRKETI
Notes 1o Lhe Consolidaied Financinl Statementy ax of Decemiber 31, 2020
{Antounts ¢apresyed in Turkdsh Lira (*TL*} unbess atherwise indicated. )

NOTE 1- BASIS OF THE PRESENTATION OF CONSOLIDATED FISANCTAL STATEMENTS
(Cont’d)

4.5 Prindples of Consolidalion

a) The consclidated financial siatements have been prepared in accordance with principles stated an
comsalidated financial stalements for the pericd ended on December 31, 2020 and inclode Koaneial
statements of Cubretss and ils sebsidiertes.

b) &5 of December 31, 2020, theee heve heen o changes in voting Hghis ar proportion of effectiee
milerest oo subsidiarics (el are subjed do consolidation with respect to the infommation siated in the
congolidated financial statements for the year ended en Mecember 31, 2019, The assets and liabilities
of the subsidiaries i which the loss of contral aoepmed due 1o the disposal of the shares in the were
roclassified as Assets £ ].iahilities Held lor Sale as of December 30,2019, W was sald in 2020 and
cxcluded e consolidation.

c) The stitement of financial position #ud stalément of comprebenzive icome of the subaidiarics are
comsalidated on 3 live-by-line bavis and the carrving value of the mvetment held by the Company is
ginnnaled againsd the related equity, Tntereompany transaetinns and balinces between the Comphily
and its subsidianes ans eliminaced en eonsolidalion. The cost of and 1the dividends aHsing from, shares
held by the Company in ils subsidindes ere eliminated from equity and statement of somprchensive
[tcotre for e yedr, oespectively,

d) The non-controlling sharcholders” stire of the net assets and resulis for the period for the subsidiaries
arc classitied seporately in the eonsolidaled slalemenl of financial pogiton and slwemenis of
comprehensive income 45 hot-contralling interest,

e} The fCompany's significant interest in affiliates is Bcocunted for with equity method. APGliares
aceoumed by equily method are poeseoled in conscolidatad statement of finaneis] positian with
acklitions or deductions of changes oo share of the Group on net asscts of e ailiste and with
deduction of provisions for the declioe io the valee. The comprebénsive income statemcnr presents
shares of financial results af the Group's offiliares. The changes of the amotnt. not reflected on ingoiee
or logs of the affiliate, oo the equity of the aftiliate car requisits an adjustmend on the het bock value
of the affiliete in propartion of ke Group's shure. The share of the Group Fom these changes is divectly
aecautited under the Grroup®s equity,

1) Firennial assel held for sale in which the total viting righiz of the Group do sor bave 2 materia) impact
o arG oot malerial to e consolidated Tinancial statements wnd whose f&ir values cannet be reliably
determined, or nol quoted i erpanized markets, are measared in he conselidated financial statements
al cost less itnpeirment 1F any.

lapacis of Covid - 19 Pandemic

COVID-19 aotbregk, & “Pandenic” has been declarod by the World | lealth Organization, spreads te
variug connifies around the world and causcs potentially fatel respueatory indections, vauses dismepiions
io aperations, especially in cowntries lhat ae overly exposed 1o the epidemic, and nepativaly affears
econaenic conditions both regionally and plobally. o wdilitinn to these raeasnres, sconomic mepsures ate
alse tsken 1o order 0 minimise U economic &ffeets of the vios epidemic on individuals sud businesues
m vur country end wordwide. The Coinpany Managemen wedicts Usal the elfects of the current situatiom
will not ba sipuificant m the finanoal statemcols peeparsd A of October 31, 2020,

(14



(Convenemet tratillation of Commufdater Finamcisl Sintements origally liaed in Tarklsh)

GUBRE FABRIKALARTTIIRK ANONIM SIRKETI
Notes to the Congolidated Flannelal Statements as of Degember 31, 2020
(Amonet expressed 0 Turhish Lira (“TL") onleas stherwiae fadieated.}

NOTE 2 - BASIS OF THE PRESENTATHIN OF CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

1.4 Summiary of Significaot Acenooting Policies
2.4.1 Revenue

The Group hus slarted te uss the fivessiep model below in mooymaing revenwes in accardance with TERS
13 "Revenue from Contracls with Customers™, which is applivable ax of Janoapy 1, 2018,

Ideniification ull cuslumer contracts

identification of performiancs ohligations
Determination of [ransacion proe in the comraet
Aldlocation wf pros W pertormance obligations

* Eecozniban of e

According to thiz model, firatly, the commitled moods or servioes ars evaluated in sach contracd made
with the cusiomers and eseh smmitment made 10 transior the said poods or services is detennined as a
separace performanee chligation A llerwarnls, it is determined whether petformaree obligations will be
fulflled over ime or al a centgin time, 1F 1he Group transfors conmol of a pesd or service over dme and
theretors fulfllls ity gt formance obhligations regarding (b celaled sales over tme, iLmessnres e progmess
rowartls the fulfillment of such petformaoce obligations and recognizes {he revenue in the consolidatsd
finandial slatensents over Ume. Reweoues related (0 petfonnance obligations, which are (he tragsfer of
gads o Services, ate recoemized when the comtm] of gonds of setvices pussed w the custmers.

‘The {iroup takes into Lol the faltowing sonditions evaluatitge the iednsfer of cantral of the ooy or
services to the customer:

a) Raght ot the GSroup to collect relared to gond s o serviers,

b} Owrwership of the good or services of the custamer,

) Transfer of possession ol poods or seonoes,

d] Significani risk ariging From the owiership of the customer of goods or seivives
avd the ownetship of the retums and

e) Accepration ol (he goods or setviees by the customer,

2.4.2 vividend and interesl income

The irderest meome is reuhized at the relagezd period A1 rate of the effectie interead reducing the assumed
cash input gained from e related fdancial esset with the remaining principal asount over its capected
e 10 the moorded value of the aseet, Dividends mom the share investments are recordsd when the
sharebolders ged cightl 10 receive the dividend.

2.4 Lease income

The rental incorne eow the real estale is seonanted in aecordance with Liosar method during the related
leasing contract is in effaat,

(13)



(Conveninot tadiliton of Coosolkiated Finnncil Siptemenis srlyioally faued In Torkis)

GUBRE FABRIKALARI TURK ANONIM SIRKETE
Nuodes o the Conyolidated Fiuancial Statemegty a5 of December 31, 2020
(Amaunis expressed in Tuvkdsh Livs (“TL") unlegs otherwise indicgied.)

NOTE - BASIS OF THE FRESENTATION OF CONSOLIDATED FINAKCLAL STATEMENTS
(Cont’d)

L4 BSummary of Significant Accosnting Policies [Cont'd)
244 Leases — TFRS 16 (ns a Jesses)

Al ipception of i contract, the Group assesscs whetlwer the conract i5, o containg, a lease. A contiract s,
ur conlaing, s kesse if the eontract conveys the rght o conteol the vge of in idenbfied asset for a perind
of b in exchange For considecaiion

To wssess whether a contract ennveys the tight 1 control the use of an identified susét, The Liroup asscss
whether:

*  The cotract imeluder en idenlificd asscl (contract includes a definition of a specified suset
caplicitly or mplicidy),

* A capacity portien of an assct is physically distinct or represents substantially all of Lhe capacity
af an asset [if (he supplier has & substarmive rght 10 substitute the assel and obtain economic
bemelils from nse af the asset, then 118 wsse s not an wentifiod assers,

= {iroup has the right 1o obtain substantiatly afl of the scomomic benefits from wee of the identified
EETTHR

o The Group has the right W direel the use of an identified asser. Group hus the Tight to ditecr e
uwse af the asset throwghont the period of use only o sither:

a) The Giroup has the nghl to diwecd how and for whid purpase the szt is uzed throurho the
penad of use or
b Rebevanl decieions abew how and for what purposs the agset iz usad are predelenmined:

i. Cirow has the might to operare (he asset (o o direet athers oo operare Lhe usse! in 2 manner
that it determines) throughout the: peried of use, without the supplier having the nzht w
change those operating mstruclions; or

u. Uroup designed ehe asdet [or specific aspects of the a55¢1) ia & way bar prodetermines how
and fof what purpose the aeset will be used throughout the period of use,

The Group murpniees 3 dght-of-ose asact and a leasse lisbility at the commencement date of the lease
follownng the conzideration of 1he above-mentioned factors

Rk of axe

At the commencement date, the Group measures the rshi-ol-use agaet at cogt The cost of Lhe righi-of-
use 855k COMPTISCS:

a] the amanit of the mitial measurement nfthe lease |iabiliy,

bi any lease peymcnts wade al or belore the commencement date, less any Iewse ingentives
received,

€] any initial dicct costs meutrsd by the Gronp, and

) un exlimate of corts to he incurred by the Group in dismantling sud retoving the underl g
feset, restorng 1he site on which it s Ioeated or resrering the underlying assed 0 the condinon
requirsd by the torms aond conditions of the lease (unless (hose costs are inoared tn nroduce
invendories}
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(Comven lence Irualiion of Conpolldated Flvandal Siatememrts orlginglhy eped [0 Turk ki

GURRE FARRIKALARI TERK ANONIM stTRiETI
Notes tn the Consotldated Finaorind Statements a3 of December 31, 20240
(Amounts exprested 0 Tuckizh Lire (“T1.™) anless Hberwise indicated.)

NOTE 2- HASIE CF THE FRESENTATION OF CONSOLTDATED FINANCIAL STATEMENTS
(Cont’d)

i4 Summary of Sigoificant dceonnling Pulicies (Cont*d)
244 Leanes — TFRS LG (a8 & lessee)
Right of wse iComt 'y

Whinn applyiny the cost model, the Growp measurss the rght-of-use assel at cost:
g) leas any acownulaléed depreciation end any scewmnlated impeiment loszes; and
b} adjusted for any remcasurctnenl of the lease liahility.

The: Group applies the depreciation requirements in TAS 16 Propeny, Plant and Eguipment Standard in
deprecinling he nghi-ol-use assed, Group applies TAS 36 Tmpaimment of Assets Standard 1o determine
whegher the right-of-use asset 15 impawed and (0 account for any mpeioment loss identified,

Lense paytents thad are included in the measwrement of the Group’s lease obligation and which have g
been realized a1 the actual date of the leuse are as follomes:

a) fxed payments, less any legse incentives neceivable,

b variable lesse payments thal depend on an index or & rare, initally measured wsing the index or mie as
at the commencssroont dale,

<) paymens of penalties for torminating the Jease. if the leass term reflects the lessee exervising an oftion
o termingte 1The lease.

After lhe effective dule of the leare, the Graup mewsures the lease chligation as followes:

a) increasing the carrying amonnt 1o rellect intemest on the lease liability,

b) mducing L carrying amouot 1o refleet e Joase payments made, and

c) remeasunng (hG canying amount to ellect any reagscssment or leass modifications, The Group
recopmizes the ameunt of the remeasirement of the lease liatilily 43 a1l adjusiment o the dght-nf-use
LHECT,

Practical expedicnts

Fhor-tert1 lease aprements with a leasg term of 12 months or dcss and conteacts for information
technology equipment leases (predocoinanyy printers, laptops, mobile telephones, etc.) designated by the
Gruup as low vilue heve been evaluated wihinibe ssope of the exem plion recoznized by TFRS 16 Lapses
Standard. The payirents related to the contracts cantinued to be roeomeed a5 expenag i1 e period ip
which they arc incumed.

2.4.5 [oventoriex

Inventorics are calculamd wilh the lower one of the cos o pel roalizable valee, ot replizable value is
calculated by deducting the completion cost and esswoed costs for sale from ibe assumed sal e price faed
uinder tarmal eonnercil conditions. When the el realizeble value of inveniaties falls below s opsi,
the inventarics valug is rodvoed to e realizable value and reflected 1o the incume statement a5 sn expense
on the vear when ibe value decreass happened. L the conditions causing e inventubes W reduce 1o 1l
net realieghle value ate no taote effecttve orif the et realizable value increase due to changing wounomic
conditions; the provision Bor decreqse in value of the #tocks iz cancelled, The sancellsd amount is Liknsted
witly the earict delenminsd amount of decrease invalue of the inveotares.
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{Comvenicoce iremalatiod of Ceaselideied Fioaochl Stetaments orlgeeiby Seued i 1 wrkish)

GUBRE FABRIEALARY TURK ANONIM SIRKETE
Motes to the {Cenenlidated Finaneial Statements as of December 31, 2020
{Amoonis expressed fo Turkdah Lirs (“TL") onless ntherwise indicated.)

NOTE 2 - HASIS QOF THE PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

L4 Swmmary of Sigelficaot Accounting Policles (Cout™d)
2.4.5 [oventorica ((Cowe™d)

‘[he phase cost sysem is used as the cost systen. Firt in first our method is applied for ran matcrigls,
hnished yoods and trade goods, where monthfy moving average cost methad is for spate porls in
inyenrories.,

244 Investmend properties

The inveshienl properies ane presented for penlal income oriand velue prosrth gain and they are Dpdtially
valaed with their maib cost ay well us operational cost. Fallowing the initial sccoomtmg, the investment
properiies ere cvalualed with the fair values teflecling markel realines g at the halance shod date. Gams
A loasis from the farr vulue amendments are included in tee income starement during the period wher they
oecurTed.

The real estate used by the owner has been considerad a2 atnomlized unlil they Bocome investmenl
properties shown an 1he bagis of fair value. Since Lhen, oo amartization has been calouloted.

2A.T Praperty, plant and equipment

Landed properties and buuldings that ate held in use for the purposs of deliverng product Serviee or Tor
sdminisirative purposes are expressed with their re-evaluated value, Ro-evaluated value s determiined by
sublrscting aceuwmulated deprecietion and recrued depredation that oecur within 1he next percd Fom far
valug measiied ol the reevalustion date. The re-evaluaiions are done o e repular basis in such a way
that it will net difier fronn book value of fair value (hat is tn be determined at the pe-evalualico date.

locrease eauling (rom e ré-evalunon of the aforementioned landed properiies ood buildings is
recorded 10 reevalugiion fend io equity, If there is a deprecation that has been showed ponvisosly m
inpome statement concermnp the tangible-fixed asses, inepament value resulting from the re-cvaluarios
15 recorded (o income seatemens 41 the cate of suid depreeiation. Ieetease in hook value resulting from the
re-evalualion of mentioned landed progerty aud builliog is reconded to the ineome siatement on cowe the
asset cxeceds it balance i re-evelupbion fund relating we previows re-evalualion. Depreciation of e
evaluated bildng i included in income starement. When the re-evalustod real estate is sold or opon its
telirement, rectiining balance tn rm-evaluation fibd 8 icansfermed to profits which are not distcibuted
directly. Hnless the aszet is exeluded fom the balsnce sheet, it shall net be vransferred from me-cvalyation
furud bo profits which are oot discribated directly,

Except the lands aod gngoiog wvestments, cosl valoe or valued amonnts of tagible-fxed assets anc
subject 1o depresanon by using the straight-line mothed accotding to their expectad usefil L Expected
useful life, residual value and deprecianon methad are reviewed gvery year for possble effects of changes
1n tslimatioons and if there is a change in edtitnarions, they are seeoumnted in advenee, Proceeds and Iosses
resnlting from disposal or mairement of angihle-fixed assets are determnined as o difference bepween sale
revenue and bk value of the asel and included in conselidated income statetien.

(18)



(Catiretbeore brmodatlon of Conslldaied Fianchal Seaeatents orlyloully besed In Tarkik}

GUBRE FARRIKALART TLRK ANONIM SIRKETI
Notes to the Consolidated Finnnocial $1atements ns of December 31, 2020
(Amoumts expredsed In Turkish Lira (“TL™}) unless piberwize tndisaied.)

NOTE - BAN)ISOF THE PRESENTATION N1F COMNSOLIDATED FINANCIAL STATEMENTS
(Cont’d}

L4 Summary of Sipaificant Accounting Policies (Cowe™d}
2.4.7T Property, plast and equipment (Cont'd)

Tanpible-fixed aszelz are smertized congideting below-mentoned econome lives by using the srdinery
deprecution method and on basis of protale depreciation.

Buildings, land improvemends 1050 Yrearsg

Machines, facilities and equiphuent 340 Years

Vehiclca 410 Yiars

Furniteres and fixurcs 3-15 Yemrg

Leasshold improvements % Years
4.8 Tntangible assels

Intangible-fixed asset is scoounted in case expected futuee ceonomic benelits are possible for the hisiness
ind the cost of the agsct can be measweed reliabsly.

Intanigihle asacts are accoutied with thedr cost vaige at 1he inial meeognition. The cost of & separarely
acyuired intanuble asset is calenlated by deducting ull discounia from the porchaze price and including
import taxes sod sencrelunduble purchase iaxes a5 well 45 all other kind of costs lnked 1o (he asset in
erder 10 aperabanalze I,

In the currenc period, the inlangible asuets are redeerocd with straighl hne method zocording o their
wounuini: lile bused oo the cost value The omcur noted ut the Gnancial stacement it redesmed in 5 vears.

2.4.9 Goodwill

In the consoludated financial slatementy, goadwil]l showing ibe ditference between the fair value of (he
Group's nel assets acqured and the purchase price which is accownted within U fFame of TFRS 3
Busziness Comhinationg Standard, 16 tested at the cod of eack year t9 determune whether there s
impeirment, and an impairmoant provision is se aside.

ln the impammecnl ke3l. goodwill ix allocated to each cash pencrating wiit of the Group. In order 1o chack
whethey there i mmpairment in cash-gencrating uoils where goodwill has hoen allocated, it is applied more
frequently each year or in cases where therc is an indication of impairment.

In eases where the necoveruble ameant of the cash genemting uoit is lower than the book value, the
impairment 15 first used 1o redue thee bock value of the goodwill allocared to the cash generating wnif a1xd
thett o reduce the book value af other assets within its relative mt=s. Provision For B decresse in the
value reserverd for goodwill cannot be canceled in the tollowitg pedods. Profits and losacs ansig From
Lhe sale of an enlerprise inclode the recorded value of the goodwill on the orglneaton sald
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Camvenieace irkoalaton of Comolitaled Flauwnchl Smiements orginally imued i Turldshy

GUBRE FADRIKALARI TORK ANONIM SIRKETE
Mates 10 The Consolldaled Finnncial Statements a3 of December 31, 2020
{Amoutits ¢xpressed in "Turkisk Lira (*TL™) wnless otherwise indicated.)

NOTE I - BASIS OF THE FRESENTATION OF COMNSDLITATED FINANCTAL STATEMENTS
(Cont’d)

2.4 Sumimiary of Sk iflicanl Accountiog Folicies {Conil "d)

2410 Impairment of axsety

Aszets with indefinite lives, such a3 poodwill, are net subject to amorization, Ab itopairmead lest is
perfosmed annually for these sazets, For the tangible and intangible sssets that are subject 1o deprociation
and amartization, mpairoent test shall be performed it there is a situation o evetrs 1o which it ta nol
possible to recover the book value,

An impairment os2 s rocogtized i lhe carying amaount of the assel axcspds its recoverable amount. The
récoverable amownl 1s the bigher of an assen’s [aic value less costs torell or valuc in gse, For e purproses
of assessing impeicmenl, the asseis are grouped at the lowest level of separmely identifiahle crah Aowes
{cash-gencraling unils). Noo-fnanciol assets thar am subject t0 impairment. except for pocdwill and
econumic life are eviewed for possible reversal of the (npairinent at cach reporting date.

2.4.11 Dviscontinued operatlony, anset proups held for sale and related liabNities

Dizcontinwed opecatint mefers 1o |be peorraphic part of the main [he of business / activites planned o he
disposed of or undertaken bor salc within the framework of a coordinared plam, Tl details of the prolit or
lngs hefore tax wnd the profiv or lows of te discontinued operations thar are reflecied m the consahdated
financial scaternents during the disposal of the assets or asset groups thal comprise the discontinued
vperitons are explained in the disclosores, W addition, e nes cash foas of the discontined operations
aspocialed with e uperatling, investment and financing aetivitcs ane specilied in the relevani disclnsures.

Fired assel proups ure classified a5 fied asset groups held for sale wheee lhey are Lo be recoversd througl
the =slc transaction, oot by weang them. Liabiities dircetly agsociabed wih (rese ausets are prooped
similarly. Fixzed assets or assel groops that imeet 11 classifeation crilens for =gles parposes are measured
by 1152 Joweer af the camryinyg value end the Jower 1he earmying value by deducting the sales eosts from their
fair value.

24,12 Borrowlngs costs

Bomowing costz directly atnbutable fo the asqwsibon, construction or prodeciion of an asset that
necessarily 1akes a substantial penod of time to gat ready for its intended wse or sele are capitalized as
par of the cost of the respective assels. All other bormowing costs are expensed in the penod they oo,

2.4.13 Flxencial instruments

A financisl asset or a fancial labiliy is recognazed in the statemcni ol financial position only when it
15 a party to the conbract of the Boasial instrument, Yomoa] purchases or sales of Fnancial instoucnents
are recognized i the finanmal stalements ot gxcluded from the financial statements by usmg ome of 1he
accouniing methods on the transaction date or delivery date. The purchasc and gale of seeunlies are
recopmized on the delivery date. The inftial recognition and classificanon of financial insmuiments
depends ot dhe conrraclual leons amd Lhe mlevant husivess model. A fpancial 2586t o Anancial labiliy
other than THES 15 Custorner Codileacts are micasured at Fair velue when First recopnized in Gancial
starertietits. Transaction dests dwectly allnbutable $o the acguisilion or the issuance of financial aszats
and ligbilities, except for the Bur valoe changes recogmised o profit oo Loss, ace also added o the Bair
value or deducted from the f5ir value. The financial assets end labnlities of the Girup under TERS 9 are
s tollows;

(20)



(Convinknce irnoslmtlon of Corsslidaied ¥ibaoelsl Simiemeni orlgingliv isaued fn Turkddh}

GUBRE FABRIKALARI TORK ANONIM SiRKETi
Nates to the Consoliduled Financial Statements as of December 31, 2020
{Amoonts expressed in Turkdib Lir (“T1L") wnless odberwise indicated. )

NOTE 2 - BASIS OF THE PRESENTATION Ok CONSOLIDATED FISANCIAL STATEMENTS
(Cont’d)

2.4 Sam mary of Significant Aecountiog Policies (Cont*d)
2.4.13 Fimancial insiruments { Coni*d}
Filsancial iz

Fimancial iilvesiments, except financial assets classified a1 fair valve through profit or loss and tinaneial
assets intially recognized al fair velue, are reengnized a fair value net of directly Attribgable transaction
cosls. Investments are recognized anl derecopmized on a wade Jate where the purchaze or g4le of m
wvesent is under o conract whose termny require delivery of the investment withio 1the timeirame
established by the market concerned Fmancial mascts are classified wmio the following specified
citegories: “linunciul assets at fhir vaiue through mofi o loss (“FYTPL™", “financiel azsets measursd
at amartized cost”, and “financiul wisers at fair value thicugh other comprehensive incotme {“FY 100,

Financiaf eisers af fair value chraugh profil or loss

Financial ersets at fair value thrugh peofit or loss are finoneial wssets held for ading. A finercial azset
i5 elussified o thes calegary iFacquirsd ponvipally forthe purpose of selliop io the shomi-term. Devivarives
are 2isn cRicgerized as financial assets atp FYTPL unless they ares designated tor hedgiog purposes.

Filagrmesn! nssvety measuared ar ansarefzed cox

Finaninal azseta mezsured & snotized cost are those financial assets that are held within the framework
of & tusiness wodel simed al collecting contraciual cash Aows aver the Lifc of tie asset and which result
in cush flows that include prineipnl and interest oo 1he rincipal amount cutalandiig al specific dates.
Financial assets messured at amortized cost with the wnitial recognition al fuir value including 15 sa:liun
costs are subyject 1 valuation with Weir diseaunted cost value by nang die effective iereat rate metlodd,
nel ol uny provision for inypaintent. Tnwerest income from Anasciel assets messured ol anorized cost are
recognized in (ha income statemend 83 atinleTest inoome.

Finoncial osxote ot foir valve HrrousN eilier comprehonsive fecome

Finaincial asset1s ul [uir value through other comprehensive income are financial assars that are held onder
a business mexde] that ains both o collect eontracival cash Aows and to el finaneial agzels, and Bnancial
avsels with contractnal terms (hat lead to cash lows that are solely payioents of pringipal and inrerest oo
the ponciple amouni curstanding et specifie dates,

Finemeial asscts ac fair value through mher comprehensive income ere initially recopuized at their fair
wilue imcludmg their tragsaction costs on the financal stgiemenra, Howevee, iF the (@i valoe canool be
detarmined reliably, for these with 3 fixed maturity, the discownt mte is caloulated usitg the intermal raic
of ceturn methad for ihose who Qo oo have s fited maturity, iy are valued using Fair value pricing
models or discounbed eash flow techniques, Thirealized gaing or Jesses ariging from the changes tn the fair
value of financial asscls at fair value through profic and loss is necognized in ncher com peelhensive income
ares shownm below Financial Asseds Value Increose @ Decrease Fuml In the evenc thai the fair value
differences af finaneial assets that sre reflecicd it oher comprebensive ngome ane eluminated, the value
in the equity accounts as a tesult of e fuir value application is reflected to the pericd profitlass.
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GUBRFE FABRIKALARI TURK ANONiM SIRKETE
Notes to the Consolidated EFinancin] Statements as of December 31, 2020
{Amnenis expressed in Tarkish Lirs (“TL") unbtss oiberwise indicated.)

NO¥TE I - BASIS OF TIE FRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

24 Sommary of Sigoilkcanl Acconating Pollckes {(Cooi™d)

2,413 Financial instruments (Cont’d)
Becagnition and devacaprition of financial asgets

The Grgup reflects (he financial assets or habilites te its balance rheet wien it beooines a party to the
televant finencisi instrument contraets. The Group derccopnizes an asset; all o part of i, when it loses
itg control over ils cootractual dghts. The Group devecommizes 8 financial linbility omly of the obligativn
defined io the contract is eliminuted, cancelled ar expired.

Impairment of finonciyl wiavis £ expected cradiv Inss

At cach reponing perivd, each fingncial assct’s creditrisk within the scope of inpaicment is axsessed from
the date which it is first recognized in the Financaal stateticits. Withia this assessment. the chanpe of the
defaul; Mgk of the Financial asset is taken inta comeideretion. The expected loss PEavisiom calimale is
unbissed, weiphted according 1o probehilitics, and includes mFarmation that can he supparted abnut past
fvepols, urent eanditions, ahd forseasts e fotwre seonomic cotdibcns.

The carrying amowot of the finaneial ssset Is reduced by the impaiment loss direcily for all finatcial
assels with the exceplion ol ieade reeeivables where the carryine amount i= reduecd HQirotrh the use of an
allowance account. When & frade receivable iz uncolleciible, it is written off against the allowance
account. Subzéquent secoveries of smoents previously wetien off are credited apaind the allowance
aecount. Changes in the carrying amount of the allowsance acuount are cecopnized i e statement of
profil ar loss, With the exception of equity instruments at {rir valwe thraugh olher comprehenaive ineome,
[, in 3 subseguent period, the amount of the impainment loss decreases and the deceease can he reliled
objeitively W an cvent ccounrring after the impaimment was recogmzed, the proviously recognimed
LmpRiTEDL Joss 13 reversed through neefit of Joss te the extent that the sanying amoun of the investment
al the date the impamenl is reversed does nal exceed what the amortized cost wolld hive been had the
impairment ol been recopnized,

In reapoet of Cquity securites, any inercasc in equily instruments at falr valoe through odber
comprebemsive ineame, subsequent ko an mmpaiment 1068 is reuogmiaed directly in equity,

Derivative finonsal asvels

The Gironp bolds derivative finaocial ingtrwnents w bedge its foreign eurreney risk and classifies it as
finaneial inetmment af tain value trough poofit ar loss Derivative instcuments are initially revopnieed af
their aequisition costs which reflect their fair value ot the date of conteas! and are valued ac their fair value
in the following periods. A financal mstrement is classified in this group if it is acguired for sale o
repurchise at u Jater date. Derivative finamcial instraments ace recortized as assctz when the Gair valoe s
positive gund as liabilidies when the fair value is negaive.

The derivative financiel matroments ac fair vale through prodin or Joss ofF the Group conzist of forward
forcign currcncy purchaze / sale contracis, Subessguenl toomitial recopnition, derivative fnaneisl
insleuments are measured a1 fair value aml are cefloeted to proft or joss o the time of chanpes in Fair
value.

(22)
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GUERE FARRIKAILARI TURK ANONIM SIRKETI
Nates to the Couselidated Financial Statements as of Diecember 31, 2020
{Amounts expressed io Turkish Lion (*TL™) unless otherwise indicated,)

NOTE I -BASIS OF THE FRESENTATION OF CONSOLUFATED FINANCLAL STATEMENTS
(Cont’d)

L4 Summary of Siguiflcanl Accounling Palicies {Cont'd)
2.4.13 Flnsncial lostramentx (Cont™3)

Finarcial assate aveffubde for vele

Chuvted squity investinedits and sone debl securities held by the Group that ere tradsd in an active market
are claszified os availeble-for-gale floancial assews and ave measored a1 fair value. The Group has enuity
instreerpents that are not teaded 1o an sctive market bul are classified as aveilahle-tor-salc financial essets
anul wre slubed al cost since thejr fiir value cannot be meagared reliably,

Trade Reveivaier

Trade revervalles that are created @5 a reselt of providing products or services 1o the buyer are recoghized
at anentized cost al the original wvoice amourd by wsing the effective inlceesl mebod. Shor-terma
recervables with no staled juteres| rate are measored at the orgina invoice amount veless 1he effect ofthe
ariginal effédlive interest rate i significant.

For the calculation nf impaitment of wmde recedvables that are measured al smaoctized cost and has no
innportant finaocial comporent (1 matucity with less than one vear), "Simplified approech” s nsed, (o
cesch whete the irade receivables are nod impaired dwe o certain easons {except for the realized
it pairment losses), the provisions for losses reloted oo trade reccivables ame messured by am amnung egual
To the “lifalime expected credit lozs™

Aller revumizing allowance receivables, ifthe entire amou ot of & portion of the entire amaount is gollocled,
the amount deducted frorn the provision for receivables and the smomt is recognized in ether oparating
(Ocome.

Lirsk and cash agulwalegls

‘ash and cash equivalent values arc the shorl-term investments made up of cash. demand deposits Fnd
other shert ierm investments with onginat maturities of 3 months oc less, cligible to be immedieately
cunverted inly cush withnut heing subjected to the nak of soeep value changes and have higl bquidity.

Fraaacial Lizhifitfes

A limancial liabiliry is measured at fair value at initial recognilion. During inmiad recogiition of financial
laubalitiems that ame noc accounted for af Fur valos through profit or loss, transaction costs ditectly
attrititable w he Noameial Gubility are added o the far value. Financial liabilities are subsequently
mersured 2t amerized Gos! wsing the effictive interest meflod plus e inlerest sxpense recognized oo en
effective vield bunis.

2.4.14 Tmpact of eachange rates

Finanzial stetemcnts of ¢ach enterpriss of Group are presanted with currency unit {funcrional cuctency
whid) which 15 voalid for basic economic cnvironment thet they operate Financial sitwalion and Qperation

resuliz nf cach crierprise ane indicated as T'L which s valid corrency unit for compay o presentation
umit for consolidated financial staterpents,
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(Conrenlence bransbot of Consolidated Fiuanclal Stabesieots wriglually ased In Tutklsh}

GUHRE FABRIKALARI TORK ANONM StARETT
Noles tu the Consolidated Financlel Salemends 29 of December 31, 2020
{Amounts exprested in Torkish Lira (“TL™) nxien othernise Indicated.)

NOTE 2 - BAKIS OF THE. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS
{Cont’d)

1.4 Summwry of Sigaificant Accnunting Podicles (Coot*d)y
1.4.14 Impact nf enchange rates (Cont’d)

Forgign currency unit-based trankractions {odher cwrencies lhan TL) made during the preparation of
finemeial stetement of cach cuterprise are recerded based on treign exchange ries that are sppliceble on
the date of tansaction. The monctary assets and Linbilities indexed to farcign cucreicy wsed in balenoe
shest are converted 1o Tutkish Lira by vsing torcign exchange bid rares valid on balance sheel date

Thast bot-toonetary items which are ibllcwared with (e (uir value and recorded in forsign currency wmit
are converied 1o TL basid on exchunge mtes on the date fair values age determined. Non-monetary items
1n fereiyn currency unit of which date is calculned over cost are no subjected 1o conversion again.

Exchange rate differences, exeept for the conditions listed belew, are accounted as prafit ot logs in the
peticsd which they come into existence:

* Cachange rale differences whick are handled with as edjustment item io inerest costs oo pavables
that abe associnled with assets comsycied in wrder 1o s in fioture end indicated in Noreipm
carrereey unit and which are included in costz of such pasels,

= Exchange tele differrnces cauzed by transactions made in order 1o peovide financial protection
against risks arising frow foteig curmeney wnit (aseouniing policies relared 1o mroviding finaneial
pruleclion apgainsl msks are explained below),

= Fxehange raic differences arising from monetary payables and revewvables which compose a port
of nét investoment in fdcipn operalion, ane socounled in oonversion reserve, are associated with
profit eod loss it pél imvestment sale and detive foom Toeeipn operation af which there i oo
paymenl nbentuon or possibilily,

Aggets and liabilities of Group in its foreipn opetaticms are expressed i aonsolidated financial statements
in TI. hy using exchange rales valid on the date of balance sheet Income and expenac items are converted
by using evermpe exchangs rarcs duribe the peniod, in case that no substantial udlesbom has been
ocourred on Fareign cachange rates dering (e period in which exchanpe rates valid oo (he date of
transaction ghould be used (in case o substantial fluctuation ocusrd, sschangee rles on tranrection date are
used) Exchunpe rate difference which has oceurrtd i classified as cquity and transferred o Giroup'y
conversion e, Conversivo differences in guestion gre teconded on consobdated income staternent in
the: pericd when fareipgn cperalions aee sold oul.

Goodwill and fair walue adjustients arsing from foreign operation puchast are considersd as asacs and
ligbililies uf Foreign opemrion and convenled by wiing period-end exchange rale-

2.4.15 Earnings per share

Eacinrigs prer share slated in eonsolidaced inceme starcment is cabeulated by dividing net profic by weshied
sveragc namber of share certificale which exsls in market durdnog the vear.

In Tuckey companics ingrease their capitals by meane of “non-paid-up shares™ which they dignibated
from their previous year profil 1o their sharsholders. Such kind of " non-paid-up shares™ distribution 15
evaluated a2 expotied shores m celenlalion of camings pet shate. Acsording 1o thiz, weighted averupe
number of shares used inthiz calenlation 1s found by mking inte scemunt past effecls of share dusribation
L1 qUEEiEa.
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(Cosvenkoce trasdaiion of Coasnidated Financlnt Stalemects griglos|ly aed o Turklshy

GUBRE FABRIKALARI TURK ANONIM SIRKETI
MNotes ta (e Comaplidated Finencial Statements s of Decem ber 31, 2020
{Amouwls #apressed im Turbdch 1irs (*TL*) ubléss atherwise indicated.)

NOTE I - BASIS OF THE TRESENTATION OF CONSOQLIDATED FINANCIAL STATEMENTS
(Cont’d)

2.4 Bummary of Signiflcant Accounting Policies (Cani'd)

Z.4.14 Suhwqoent Eventa

Ewven though the events after balance sheer date havre comes wp after any astouncerment made abouwt profit
or yny public ennouncement abnui her selecled fnuncial informatien, they cover 3l the #vents oocarred
between  balance  sheel dute and  date  of awihoriestion for bulance shect  pullicaion.

I case that Lhe evenls requinnyg adjostment have come up aber balance sheet date, Group adiusts the
amounts included in Mnabcial stalements in complianes with this new situaticn.

2.4.17 Provisions, comdtitionn] assets aud Linbilides

A provision i reserved in consolidated financial statemenls, in case thet thees is 4 eurrent linbility ansing
from: past events, if is posuible e carry oul the liahility and the amount of Labitity in question can be
eslimaled o a safs way.

The amuount rezerved az provision is colvulated by estimating in the safest way the vxpense 1o be made i
ordet to Tulfill the liability a5 of halanes sheet date by taking into aveount nsks =nd sneertainties aboor
liabiltty.

lvt case that provision 15 measuicd by using exlimaled cash Now required Tor meeling aarrent lishulity, the
oGk value oF provision in question 15 cqual ta prcscnl value uf relevant cash Aows

It czase that either & part or whole of ecotamis benefit requured for payiog the provision is expeced 1o he
e hy third parties, the amount 1o be collected is accounted in case [har the collection of relevan! amuunds
17 almesl cent=in and ¢on be mensuted in a zafe way.

2A4.15 Tax calculnied e the basis of the company*s earniogs

Sinee Turkish tax leyrslation does ot allow prepacalion of consolidated 1ax satement of 3 1oaiL company
wath itz subsidiary, X provisions ere calculated separately based on each enterprise as it is reflacted on
attached conoplidated fipancial stalemerts. Cxpense of income rax consists of sum of current tax and
delerred tax expetiss.

Current tax

Current year tax liabalaty i6 calculaled over he porl of period income which is subjected 1o wwx. The profit
sibected o tax is different than the peofit inchoded in ieeome statement sinee it exelydes the ilems which
is laxable in ather wears o is las deduciible as well as those which are impopsible w e or could no be
tax deductible. Curtend tax lakality of Group bas been calcolated by osing tax eate which hay become
lepal 2= of the date of halance sheet or become logel at a considerable extend.
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(Camvenlence irmredainon of Contolidedad Fliaoenl Staiements orkghnaiby aged o Twrilsb)

GCBRE FABRIKALARI T{RK ANONIM Sirkeri
Mates to the Consolidated Finandal Statements as of December 31, 20240
{Amonmts cxpresied in Twrklsh Lira (“T'L™) unless olherwise indicaded.)

NOTE 2 -BASIS OF THE PRESENTATION OF CONSOLIDATED FINANCLIAL STATEMENTS
(Cont’d)

2.4 Sumniary of Sigaificaoi Accounting Pollcdes (Comi ™)
2.4.18 Tux cakulated oo ihe hasky of the company’s earniogs (Comt'd)
Peferred tax

D Fermedd tas liabiliy ar asset is found oul by caleuluing temporany differences. between the amoomts of
az5ets and liabilities shewn in finencial statement aod the atwouns taken oo consideratiom in calcalation
of legal tax haze by balance sheet method taking intn acgomit legaliced lax rates of tax effects. While
deferred Lax liabilines are caloulzted for all of taxable tempomry differences, defermed ta assels PUNSIRLIOY
of deductible temporary differences are caleulaled provides thot benefinng from the difforencea in
question is highly likely by making profil subjected 1o tax in future. The mentionsd assets and habilitics
are 1ol sevownled o case that they arisc fram inclusion of wmpomry difference, goodwill reluied
traneaction ool affecting comeereial ar financial ponfit'loss or olkr assels and lLabilitees inothe Fingocial
glntetnemt for whe first hme (execpr For business enlerprise merger).

Deferred max liabilities are calculared for ull of wxable temporary differetices which are azsocisted with
wrvGslenents in subsidianes and affiliaies and ghanes i joion ventunes excep for the conditions wtider winch
Group i5 able to control retneval of mporery differences and uader which possibility of removal of 1hese
diflerences m near fivure is 0w Deferred tax assers unsing from laxahle weppotany UiMferences which are
associgted with such kind of imvestments and sbares are caloulsted provaded theti bepctiting rum the
differences in question is highly hkely by making seflicient profic subjected o tax in near future and
rctriova] ol relevant differences in fiture is possible

Eexprded value of deferred tax asset 13 reviewed aa of each balance sheor date, Recorded value of deferred
la% asset i3 teduced & extend to which 1t i3 impossible (o obtain froancial profie whicl will enable Lo
henefit fonm i1 pariaily ot whally.

Doforved tan assets and liabilities are caleulats over tax fate which bas beoome legal or hacome legal 21
a conswdereble extend {tax regulations) as of the date of helance sheot and which is expected 1o be valid
in the pefiod durcing which assets will realize or lisbilities will be Fulfilled 1wyring the calulation of
deferred tax assets and liabilitics, tax results of methods anticipated for Group assets' reprinng their book
value ur fulfilling (ts lishilities as of balanes sheel date are wken Inw consideration

Deferred tex assels and [iabilities are deducted in case that there 19 & legal cight related 1o dedhcting current
tax assets and current tax habdlities or assers and Liabilities in question ane associaled with iocome tax
ecllected by ihe sarme taxation suthonty o Group has the intention o pay it by way ol clanfng its curnent
Lk assels and lishilites.

Curren tex excepr for those which are associuted with the items accotled as receivable or pavable
direvtly in equity {under thess ceecumstances deferred tax celated ta relevans ilemsz ale actounted directly
in equity] i those whick arites from first recording ot business enterptise tergers as well 83 deferred las
ol the peried are socounted a5 income o expense in weome slulement. Tax eifect is @aken mo scoount
durite business eolerpnse mergers, calowlstion of cosl comrol or determinaion of purchose-cost
exceeding part of share obtained by purchaser at the faur value of dentifiable asser, lixbility and contingent
payables of purchased subsidiary,
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(L tutresbence frapsinden of Conandldaced Fluanclal Siaeetoeols originglhy insned [m Turkek)

GITBRE FABRIKALARI TTRK ANONIM sivkEeqi
Notex to the Comyolidated Financial Statements a3 of December 31, 2020
(Amounts éxpressed in Turkdsh Lira (“TL'") unless ciherwise indicated. )

NOTE Z - BASLS OF THE FRESENTATION OF CONSOLIDATED FINANCTAL STATEMENTS
{Cont’d)

2.4 Sammary of Significant Acenunting Policles (Cont*d)
2.4.19 Benchits for emplovees
Severance pay

In accordace with provisions of coment laws and colleclive labor apresments in Turkey, temingtion
indemnety iz mads i case of relirement or displacement. In compliance with TAS 19 Linployes Benefils
Standerd (*1A5 197) which has been updated, such payments in question pre described as identified
retirement kenefit plans. In fact, Jurkash and Iranian seniosty ndemnily syslems are zimilar, there ae
nul core differences betwesn then. Moreover, ducing, Raees privatization, the right of eatly retirement
was rranbed 1o employees and the ohligation arising from such entitled rights was gccounted for within
the seope of TAS 19 by Rl

Tetmitation ipdemnity hahility which was sccounted in balarwe shost was calewlated seeording o og
present value of catimared amount of lubadiey which was expected to arise in hure doe o cetirement of
alt employees and reflgeed on financial staternents.

Feverance inceniive premiam

T weswordunee with the prevailing eellactive Tabor agreement, senjorty incentive preminm iz paid 10 the
statt within the scope of agrooment in the years when they cowlplete cerfain senionily ineentive perinds,
Ttue limbdlity calealated for incemive premium i quesbon s reflected on Tecords.

Vacvation Pay provision

The eommpany makes 2 provizien forthe wrages cortecponding to U unnsed portian of vacaticn allowances
of 1t6 employees i the: proviows vears,

1.4.20 Statement of cash Mlow

The cash fows pertaning Lo the peood are classificd and veported in g manner thot will inclode the cnsts
ul man eclivities, invesiments apd financine,

{ash flows originatiog o main activites indicate cash flow of Group atising foan activies of Gertilger
and petrochemacal products sale, CCash flows related Lo investment operalions indicate Group”s cash Muw
vaed in and abidined throwph mvesimenl aperstions (fized invesinents and financial inwestments), Casl
Oowry reluted w Brance nperatians indicate rescurces ol Group weed in finance operations and repoyvment
o7 Ustse resources.

Cash and cazh equivalent valnes ate the shorf-term investments mads up of cash, detosnd deposits and
other short term inveslzents with onginal maturities of 3 months or less. elipble to be immediaicly
cooverted inlo cash without being sobjected o the eisk ol sleep value changes and have high liguidivy.
2421 Capital and dividends

Ocditary shores ere clasaifisd ag cquity capital. Dividends distribuled on ardinary sharcs are recorded by
deducting from the accamulated profit in te pecod thot the dividend pavmcnt decision is reached.
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iCatveniencs raaslacken of Coovmlldoved Financdl Statements origlaally imued o Turkish}

GIURRE FABRIK ALARI TORK ANONIM 5IRKET]
Notes to the Congolidated Financial Statements as of December 31, 2024
{Amounts expresyed in Tiarkish Liea (“TL") unless otherwise Indicaird.)

NOTE 2 - BASLS OF THE FRESENTATION OF CONSOLIDATEDR FINANCIAL STATEMENTS
{Cont’d)

1.4 Swmmary of Significant Accounting Policies {Cane*d}
2.A4.22 Critical accounting cxtimates and judgeinents

At ihe process of prepanng of covaolidared financial siatements purawant Lo Turkish Financial Reporing
Standards, The Geoup's munegement shonld make ¢ritical sccounting cstimates and judgments thal
delermines as dare of reporting period, emeunt of income and expenses and amount of probable linhilities
and guarorees thet may he accurred as date of bafunce sheet. Althoug]y these forecusts und arsumptions,
iz depend on the groups’ well knowledge that iz associaled current event and transacricns, may differ from
actual results. Forecasts arc reviewed oo o regrular basis, required adiusiments is made and eflocted 1o
penicdds” income statemient.

In the next financial nerind, forccases and assumplions that may risk of adjusiment ol wssety and lishiliGes®
Tegigteeed valwes, ace thoewn ac Follovwrs:

el eealfrelie valus

Srack 13 vilued ar lower of cost or ael realimble velue. Met rmalizable value is the esttmaled selling prics
in the ordinary cowrse of business, less the cogis of completion and scllng cxpeases.

Geoodwil impairmen)

The roup reviews goodwill for impainnent annueily. Razi has beon idemified as the cash generating udt
since the goodwill balance hus been pecogmized through the acmusition of Razi, The value i use
cilcululivms is hased on post-tax Turkish Lira eash Hew projections o3 approved the Gronp mandgement.
14% diseount rate und 4% growth rate {Trecember 31, 20019: discount 14%, gowlh 4%) bave been wsed
in caleulatrons of the value in use. DHecount rats Befocs tas for presentatinn is about 14% {31 Treoember
2018: 14%) The discoont rape represents the risk aseccisted with the entity. Based an the impaiment
analysis performed by Group management, no impairment of goodwill hes been idenvified As of
Drecernber 21, H119, the {roup does not detcrmine impaitment in goodwill amount acoonding w0 resulfs
ot valee iinpainmenl teats which was made by wsing the shove assumptions,

eferred ey

The Grovup recognized detcered lax osset ond lighilite for tempotany fiming difference arising from
difference belween its fimancwl statement which constitute the basis of Tax and financial stalement is
prepared according o TFRS Deferred wmx wssets” partially o whole recoverablc amounnt is estimated m
curcnl cincumnestances. While evaluating, projections of Futore penfits, occurred loss in cwrrent period,
dondling of wie of nappropriste losa and other 6 gssels and tx planning stralepiss can be ueed jt
necessary has been mken inte account. lo the light of data obtained, if group®s imxehlc profi will be
obcained in future i nod emough 40 mest all deferred tax assets, pattially or whale of defared tax is
reseovod. If operating results in [wwee excese Cieoup's expectations, it may be requited o enmoll
wiregialer el nacorded defarred tax asscts,
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[Coavenlener trunsiston of Consdlhdaled Fladchal Siateroemts arlginally Ivmed in Turklsh)

GUBKE FARRIKALARI TUCRK ANONTM S1RKETE
Mates to the Condolidated Financial Stetements as of December 31, 2020
{Amgpunts expressed io 'wkish Lira (“T1.") unless otherwise indicated. }

NOTE X -BASIS F THE PRESENTATION OF CONSOLTDATED FINANCIAL STATEFMENTS
(Cont’d)

1.4 Sommary of Significant Aceounting Podicies (Cont'd)
1.4.11 Critical accpunting esfimates aod judgemcents {{Cont’d)

Fair value of properiies

Fair value of the propenics of (he Group as of Decembar 31, 2020 is established based on valuation
performed by en independcnl cxpenise company. TSKE Cerenuk Mederleme AS which iz an
mdepetdent valuahon company authorized by the Capilul Markets Board of Turkey and Banking
Repulation and Supervision Authority, which 15 anthonzed and licensed by the Turkish Capital Markets
Board aod the Banking Supervisary RBoard poseess (he appropnate cxpertise and expetience canceming
the valuation of proportics a1 the alorementioned Bneations, The valuution hes been cotablisbed throush
Market Value Appmach, Cost Approach and Capilelizition of Revennes Approach which e sonsudersd
a5 appropriste melhods under Inlemational Yeluation Stundards. Dnit price determingtion is made
following the performance of price adjusiment in the frantewark of criteria which can affect Market value
consnlening the similar propenies which ave put on sale or sold‘rented rocently in the Market Valug
Anproash,

Judpement on the valuntion does not take doed liens inlo consideration and assomes (hees ave no likgation
euncerning the propeny, Cost approach 1= based on the replaceinent cost of the bwlding under the cuerenr
cirvumituness. Capitalization of Revennes Approsch taloes into acceount the celwn capitalization by
caloulating the rate o rewum with en appropriate discount rate ineluding the potentiel Tevenue sources,
cash Aaws, mclurive of nop=oporating reolal losses and deducion of eperation expensss and sale urmover

25 Merper
Agof 31 Decembeer 1020, there s oo merger, (Decembet 31, 201%: None)
MOUTE 3 - INTEREST IN (THER ENTITIES

The balance shect and income statemcrl of the subsidiaries accounted for wsing e cguily inethod are as
follows:

Tarkim Bitk] Koruma fan. ve Tic. A5,

Mecember LMD December 31,214
[lueTent AssCTe 161495513 106,505 240
Mon-current assels 2730 926 25731537
Sluwt-term liabililies (117,245 282) (64 654 2A6)
Long-term liabilities (12X 596 SKE) (1408217}
Net Assey _ 58956574 42.414.878

Turkim Hitlkd Kormma San. ve Tle. 4.5,
Japuary | - January 1 -
 December 31, 200 December 31, 2019

Mt sales 124 147310 11519557
Net prufit G541 £95 2154042
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(L omeniency mranstanon of Consolideied Fibnneil Stateovenps gelgmaly {eued in Turklsh)

GLARF FARRIKALARI TURK ANONIM SIRKET]
MNutes to the Consalidated Financial Statemenis as of December 31, 2000
{Ansounts exprescd in Torkiah Lir (*TL™) ualess ithernwise indicated.)

MOTE 3 - INTERLEST IN OTHER ENTITIES ({pnt"d)

Met agscds in the coosolidated staement of financial posttion of associates aeeounted for using the enquily
method are as follows:

ecember Drecembser

31,2020 31,2019

Tarkirn Bitki Korumia San. ve Tic. AN, 23,582,630 19.785.952
Total pet assel _ 23.582.620 19.765.952

The effect of the atfiliates aceoutied Tor using the equity method an the resulls of the period is as Tullovs:

Deeember December
31,2020 Ae
Tarkim Bitki Kamena Fan, ve Tic, A5 net profit T8 6075 861.617
Total 1516.678 BA1AT
Tarkim Bitki Koruma Sun. ve Tic AS,
2020 2019
lranticipation rale %40 %40
‘Tatal equuity 58956574 49 4145378
Asgihe date of Jaduary ] 10765952 18.MM. 235
Tatal comprehensive income in 1he current year 3.816.678 BG1.417
As the date of Decemnbet 31 21.581.6H 19.765.952

NOTE 4-5EGMENT REFORTING

The Group's competent athority of making decision reviews the msubts and aclivibes based on
gengraphical divisions in order to make decision on resomrees 1o be allocated 1o departments and evaluate
Wi performance of there departments The Poceml Compary oporstcs in Turkey, whereas Razi, a
sUbsidiary, vperates i [mm.

The Company 18 engaged in carmrying oul e peoduction and sales of chemical fertilizer within Tutkey
Razi, is engoged in carrving ow the production and trading of clemical fertilizers and ferilizer rw
malerals.

2inee the Group manapetend evalustes the operational remilts and financial pecfocmence based om

consolidated financial statemenis prepared i aovordance with LERS, TFRS consolidated finanelel
Slaremenls are used Lo prepans segment reporting.
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(Convembeoce Irunalation of Comsalidaied Finanviml Stalemenin sriginglly Eued in Turizh)

UBRE FABRIK ALAR TURK ANONIM sirkeET]
Mntes to the Consoladuted Financial Sintements au of Deecmher 31, 2024
(Amounts expreided in Turkisk Lira (“T1.™) unbess otherwise imdicated )

NOTE 4 - SEGMENT REFORTING {Coat'd}

The distrihution of seganent assts and habilities peraining to the years ending December 31, 2020 and

December 31, 2019 is as fallows:;

Consolidation

Terkey Liran Adjostments Tolal

December December Cecember December

31,2000 3,020 JL 2020 AL 020

Asacts
{urment assets Z 1113237015 1.278, 895,928 (232 3RT_R49) 115787204
_MNop=correnl asgels 1.471.511.144 DL 160 T34 (3T6.606.245  2OL106563T
Total ascets 1582 R0 2.1 55115k, (b (608088 19.4) 5163902951
Linhilitics
Shoa -tenin Liabilities 2,700 |52 70 2323215 (231,130,319 1230345066
Long-term hebilities BC BYS 478 864407522 -- 176,303 .00
-Equities G493, TR 73| 446325020 (377.857.775) 1762 254,885
Todzl Tiabilities 3.581.5834.5T0 1195050000 (GUE.9HE. 054} 168902951
Cotisolidation

Tarkey [ran Adjustments Tatal

December Detember Decemliwr December

31,2019 31,2019 A2y A%

Aswels
Lurrent assets L0005, 2062 26T 1404152741 (201,107 746) 2795, 247 264
Won-gurrent assets 1 A27.364, 442 399 772.605 (338735 575) 1.457 381 594
_l'otal agsets 3AZLE566.749  1.403.825.43% (540 B5304y 4.2A5.6TR RE3
Linbilities

shorl-term liabilities 2653 007 204 735233417 (125, 186, £597) 4041835
Lang-temn Liabiliaes 133 240, 1% 117425743 -- 25015857
-Cguities 635309375 551,266 273 (345 .686.827) 240,008 52|
Tatal Liahilities 42T 566749 1.403.925.434 {540.851324) 4285638 063
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(Convenlenct trandation of Consplldated Finamcial Siatemenls orfgmaly Iomed io Tarklsh)

GURRE FABRIKALARI TURK ANONIM SIRKETE

Notes ta the Considated Flwancial Statements as of December 31, 2020

(Amoun( expresied da Turkinh Lira {*TL™ onlext idhernviss indicated.)

NOTE 4 - SEGMENT BEFORTING [Cont'd)

The digiribunicn of income malemwents by segtnents for e yoars ending December 31, 2020 and Devemnber

31, 2014 i5 as follows:

Consalifillon
Turkey Iram A weimaepey Totnl
Jamoacy 1, - Jupunry L, - Januoary 1, - Jaouncy L, -
Recember 51, December 31,  Derember 30,  December 31,
pLL N0 20 H)ip
Sales d GHG613.452 ZHT L0208 (a0 Ie07) 5413712258
Cost of wales (A4B0RT0IRTE (1334477 |54} TE2AZESL] (4 12T UZET5T)
Gross prafit G46.5% 368  STI.TI0ZH 12035012 1.286.689.501
Marketiog, 3elling und distabution expenss [247.35a 560 (241.371004) (460,725 574)
Crenerad and adninistreiive @xpetse {49431 051 (1 48500 A0 251
Cnhor . Liog incimme ! &x , oel (L1817 554 (48 190861 (LI2BGLE3] (184 T05.028)
Operuting profic 177 MLIM 296.67d 440 {1.351.4601) 472,763,948
Tncame Foomm investments, net 35,553,184 - ETRT i 8.215 TE0
Frofit from iovesanencs ageautited by
cquity vethd 3.816.678 -- 3.816.678
Trperaton praflt kehirre Rpancial ineoma
/{ts ) 116 TLOGT 206674 44% (I8 500 LT dBd4_R1h 4k
Fingncinl eapenke, net {35 KL 07y 23285 042 - (13.606.896)
Prodit ! {koees) belore tax 1T N1E. %9 E LA LV E L] et A )] 471 . 193510
Defenrl s incoyoe ! faxpense) (371215} (LT aTR4ET TIN50 (35 141.382)
Pridid f {livm] lor the geriad L42 097,774 301289044 (2% 313 BT} 416.068. 118
Censdidatan
Torkey T Adjusiments Tolal
Janusry 1, - Janwary L, - Jangary L,-  Jamuary 1, -
Decembar AL, Orcember 31, December 31,  Decdmber 31,
T L ) 1019 L) 2019
Sdles Y223 5160 LESQICT R4S (PIZILT519) 4 344 6k 160
Cigsal oof gales (LA THLESA] (). 364.475.628) TREOTE 054 {1.-1'?4_;521.]26‘]
{zroie profil AES.TI5 404 ELE k] | (S0 24T et L) B40 915,143
Marketing, sallig and dismbntion expeose {136 921] (it 43,0582 = [(EZEROLTY
{reneral and sdministrative cxpease {35,360 959) (99 158_815) ($223.640)F  [146.751.465)
Othet optmting meume ¢ Eipanas, 0 {40 25 A5) (114.5896.435) IRYLLTOR (129063347
Operatag profic 1141015 Th.2 18557 (. 56394 LU
Tncomme Eron nvesticnemis, nel 68 172437 -~ (B13FESET 7 AH5 K5
Prafin frovn investoends accounted by
riuity methd - 861.617 H61.617
?E::::I:;rmﬂt hefnre Maanmal iocome 152151969 6.2 1RAET (67.932.981) 190417545
Fusmicin] capeess, mt (A6 19677 52438425 (FUT.TEL.252]
Prafti / [las) before tax 1 TEALT TR} 128657281 (67 9N20R1}  ¢117.323.407)
Dreferred max ncome ! (expemse} 231.0%1.534 {3 TR A1) 1440289 18682401
Proflx 7 (hss) for 1he perivl [ 132.016.074] 1ZZH6TRIZ  [G6ARLTTE)  (BE.641.006)
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(Cemvenkeoce itanalarien of Consolideterd Financisl Statzmenis origlsally broued in Turkish}

CURRE FARRIKALART TURK ANONIM SIRKETI
MNoles to the Coosolidated Financial Statements 35 of December 31, 2020
{Amouniy expressed in Twrkish Lirs (“TL") unles othrrnise indicated.)

NOTE 4 =3EGMENT REFORTING {Cont d)

Iowvestinent expenditures pertmining to sepment 235015 Kar Lhe year emdine December 31, 2020 and
December 31, 2019 arc as follows:

Jaopumry 1, - Jaouary 1, -

Decpmber 31, 2EM 1etember 31, 2019

Turkey T1F1, 388, 56] 4 231 Te
Iran 20521 488 35200 287
Total 136,705,049 129,408,003

Deprecintlon and amartization;

Drepreciatuon and amortization expenditures peilammg to sepncht assers for the year ending Tecemher
31, 2027 and Decomber 21, 2014 arc as foilows:

Jaruary 1, = Janoary 1. -
December 31, 2020 December A1, 2 LY

Turkey 1 034348 60, 197275
Iran 530340 24345 159
Total 136.332.36% B4.543.534

MOYTE 5 - CASH AND CASI EQUIVALENTS

Diecember 11,2020 December 312019

Crsh o0l hamds QHH.I 5 251 583
Bank 655981343 1 73.995.566

- denand deposite £ THU, 9540 45202 413

- time deposits LRO 20 347 128.793,153
Chber cash equivalomta 1,720,340 21030
Tolal 65090037 174 4572050
Blocked deposil (2.481.935) &
g:‘;l;h and cash equivalenis at the statement nf cayh B57 S5 1412 1714.457.909

5.1 Time depasits (TL)

Dmterest rate {%q) Matarity Drecember 31 2020
19,00 3 day 176.629.065
“Tatal ' ' 176625165
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(Convenents acmkalion of Conwlideied Finamckl Siptetsenrs orlglaully maued fr Twrklsh)

{:(JERE FABRIKALARI TI'RK ANCONIM SIRKETI
Noiet ta the Congolidated Finsocial Statements us of Decearber 31, 20240
(Amounts expressed in Tarkish Lira (“TL*) unbeas otherwise Inlicuted.)

NOTE $— CASH AND CASH EQUIVALENTS {Coeat*d}

5.1 Time Deposity (TL) {Coat™d)

[oterest eate £24) Maturity Decem ber 31,2019
10,75 1-3 days 56.691.692
Tatal ' 541,501 692

5.2 Tlme depesiti (Lvrelgn Currency)

December 31,2020
Interest rate (%} Maturlty Currency Curreecy Amonotin TL
amapok L
165 3 daws EUR E3.514 TE2.240
[r~15% 3 dlays Mil. IRR i.012.3502 32.028.278
2,50-3,75 15 days USD 51 739080 AT Te].714
_Total 412571282
Drecember 31,2019
Imiercat rate (%) Matucily Currency C‘um Amapn in TL
0,30-0,65 1-3] days EUR 1.4T.758 o781 402
16-15 1-3 days Mil, IRR S0 48R A G} 25
2,00 1.3 days UsD 36849 351 21 6T (R
Total 73.101.46]
NIITE & — FINANCIAL BORROWINGS
Shoriterm and Tonp-ferm bormowings Thecemben 31,2020 Drecember 31,2015
Payable within | year 1.56R.200.792 1521 647115
Fayable within | - § wears T01.545.949 17472 564
Taotal A8 THS,7d) L.B32. 3104679

Aoy o December 31, 2020, atd December 31, 2019, details ol shor -lecm end loog-term barmawings wre as
followws

Short-term horrowings December 31,2020 December 31,2019
ShOrt-Icttn barrowings 1337005 210 LAZE 191 %82
Shart-icom partion of Jong-term borrowrings 3,739 300 JA.553 6]
1.£ase liabilities. 3465216 TI68 593
Tatal ] _ 1.568.200.792 L521.547.115
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(Coavenienes randaibon af L imanlidated Finamcial Statemeats orfginally laued s Tweblab)

CTBRE FARRIKALARI TORK ANONIM SIRKETL
BNoley tv the Consolidated Financial Statements ad of December 11, 2020
{(Amounts exprested in Turidsh Lira (“TL") nubcsr ptharwine indicatod.)

NOTE 6 - FINANCIAL BORROWINGS (Cowi*d)

6.1 Short-term borrowings and short-lerm portivo of bong-term barrowingn

Az 0f Drevember 31, 2029, and December 31, 2010, che dedails of shorl-térm and long-ierm bommowings are

g ol lowwu:

December 31, H20

Averape offective
annupl QOrigioal Axdau e
Correngy interest rate (940} amoant im 1L
Bank loans
TL 720 1155 1AT2 735544 | 472 735,334
(xther Aoaocial barmowines
Mil, IRR {*) 18,00 1126470 00009 232
Trdal 1.562. 744576
December 31, 2019 o
Averape eMfective
annugl Original Ameut
Currency interest rate (%) &m0 o in TL
Bank loans
EUR 340 5455324 316 511669
USD 341 10 ()60, Q0 50,402 oo
TL 1430 1306554075 130554075
(Mher fimancial borrowings
Mil. IRR (*} 15,043 2220029 E11.HG%,T79
Total L514077.523

1*] The amountz included i the sharttorn aiml lung-term other financial bomowings of Razi represem
the financial payahles to 1ts proviows owner before the privalization.

6.2 Financial Lease Liabilities

Drccembor 31, Average effective

2020 aomual Criginal Avount
Comrency ioterest rate (%) Amount in TL
TL 12 5465214 5465216
Tutal 5465216
December 31, Average cffective

2019 aneual Criginal Amount
Currency Interest rate [%a) Armvunt inTL
TL 12 TTRR 592 T.769.592
Todal 7,769 552
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(Convembence tramsiation of Cowssolldared Flmaochl Sialements originelly baoed s Tutkish]

GUBRE FARRIK ALARI TURK ANONIM SIRKETI
Notes 1o the Consolidated Financial Statements as of December 11, 20240
{Amousts rxpressed io Turddsh |ire 4T unless odberwise indicated.}

MNIFIE 6 - FINANCTAL BORROWINGS (Coni*d)

b2 Lang-tcrm Barrgwinge
i December 31,2020 Dravember 31,2019
Long-term bank loans ik T45.714 102.185.456
Lezise Jiahilities (Mot 2 4) 9.940.235 3. 287.108
Tatal T.585. 2049 L17.47256d
As Doccmber 31, 2020 details of long-term hormrowings are a3z follows:
Bank Loams:
Average effective
ammaal Original Amount
Currehey Matority interest rate (%) amuvuEl In TT.
TL 2024 13, 55-14 B9 ALTd5,7T] 4 B 745 714
Tutal k. 745,714
As December 31, 2019 delatls of long-term botrowings are as fiollows:
Average effective
annmal Criginal Amount
Curreney Muturity Intexest rate (%) smouwnt n TL
TL 2024 1230 L2 185,356 102.185.456
Trial 101, 165456
Y¥ioance Lease Linbilities
December 31, Average effective
2020 anneal (rigioal A mount
Curreney Maturlty interest cade (%0 amount in TL.
TL December 2023 12 G.840.23% B R 235
Tolal ) 9,440,235
‘December 31, Average cffective
2019 A Dol Crriginat Amount
Currency Matority invereat rate (%) amouok InTL
TL Deoember Z023 12 15287103 15287108
Tuotal 15.287 18
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(Convenience tramglntlon of Condoldiled Flounckal Rivtemeniy oripioally [ased (n Turbbik)

GUHRE FABRIKALARI TUTRK ANONIM STRKFTI
Motes to the Coosolidyted Financial Statements sa of December 31, 20M)
[Amonnis exprevsed in Turkish Lira (M“TL™) unbess vtherwise imdicgted,)

MOTE 7 - TRADE REL’EIVABLES AND PAYABLES
7.1 Shori-teynl trade receivables:

December Drecem ber

31,2020 31,2019

Tradle peseivables 133406, 855 302 628 203
Receivables fram Tran Oil Ministry's perticipations (%) 10T E5T.371 AR 161675

241262226 AR THONTE

Provision for doubtful teade roccivables {4.124 754} (123212962

Tuial 232137472 336,576,916

(*) As of December 31, 2020, the related amounts have mul been collected for @ Tong poricd of Lime.
Megohanons conunues for the collection of these unsecured trade reeaivables, and since the trade wrch
theac SOMMpaties is conlinuing, no provision hag ey made for the relevant amoanta,

The detnils of the Group's doakrfol roeeivables and the allowances provided fhepain are as Follows:

. Trecend ber December
Time sfter mamrity

¥ 31,2020 21,2019

More thaw 9 twontle G124, 754 12,212 9&2

“Toral 9,124,754 12212,962

For the yoars ended December 11, 20040 and Deccrmber 31, 2019, Lhe movement of doahefin] trade
recxivables provision is er allows:

December Decemhber

31,7000 A1,201%

Baiance at beginning of the period 12.212.942 10.085.2%8
Peried cost (3.088.208) 2.124.464
Halance &l etd of 1he period 9. 124754 122125462

As Devember 31, 20200 and Decemiser 31, 2019 puarantess obluined for moeivahles nat due wel are as
follows:

Thecem ber December

31,2020 31,2019
CGuaramtee lethers 131 B4 H0R 222.142.247
Collateral clxsgues and notes 22.321,50] 2.790.001
Motal 154.165.599 224,931 348
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{Cotrvenlnee franyieton of Coneoldated Floanend Siaterents aeignally msed in Turklsh]

GUBRE FABRIKALARI TURK aNONIM stRysr]
Notes Lo the Coovolidsted Financisi Stnterments as of December 31, 2240
tAmomnn expressed i Turkdsh Tir {“7T1.7) unless otherwise ind icaied.)

NOTE 7 - TRADE RECEIVABLLS AND PAVARLES (Cont'd}

T.2 Shori-term irade payables
D¢ cem ber Mecember
31,2020 31,201%
Lizhilitics f 1he Iranian gas suppliec 1249 363 408 352,131,253
Credilons 1.279 268 408 il it
Crther trade payables 21.113.%5] A 16F 663
Tatal . 1.420, 545 TH4 UR6.018.500

NOTE 8 —OTHER RECEIVABLES AND PAYABLES

8.1 Orher shart-term receivables:

December 31,2020 December 31,2019

VAT reccivables - Teaal §*®) - L2OSRET QLY
VAT recaivableas - Turkey 22X AR 7 15666711
Due from petsonnel 3 127.245 5603504
Recervables from Tahosan (*} 35230012 33,274,552
Recenvables from olber government ageacies - Razi 5.317.203 11,46 S04
ther receivables Irom rulated parties CNots 30} -- 135215
t3ther various recervables 54079735 15.624 406
Total T1.106.865 5648505

{*) The lutal roceivables of the Group ansing foin peincipal peyineots made a5 co-gusrantor and acerwsd
interest receivable lhereon amounted w0 TL 35.25%.932 a5 of epon date. The Group manegement
requested from the Rankruptey Adoninistracion 10 aflect the tranafer of Kzi shares pertainioge o Tabosan
Muhendislik ve Imalat ve Montay San. 4%, (“T'sbosan™) 31 the rate of 1.31% comesponding (o payicas
in the ameount of ELJR 5439402 mad: us cogymarantor. Sinee 1his regues! was not accepeed by the
Dankruplcy Admenistration, the CGroup applied (o court whereby i was ruoled by the oo o issue an
interim injukhon vn June 27, 2013 in arder toavoid any 3avibes oo the shares and the disiribution of
131% of Rari shares ovwned by Tabosaw, The share tronsfer lawwsuit broughil 1o the wiurt by the Group
was distnisted and appealed by the Group. Howover, the court roling was approved by the Supretme Courd,
The Creaup hance applied o the Supreme Court in order to seek 3 revision of (be verdict, The lawsuit filgd
by the Group againd the Bankmiptey Court to seek share lransler ple was tejected.

Sinee the request made by the Group fo register to the bankrapiey estots the clher reseivables adsing from
paymants Made o4 o eo-gueranior waa dismassed, the Group brought a lowswt sgainst the Bsakmptey
Administration to seek approval of recelvables. The Bankmopley Admingirsiion mled for the scceptance
ol lhe aloremenlioned lawsuit and the Cour decided to swoepl the lowsoit regarding recording of
teceivables Jallowing this avoeptance declarmtion an July 15, 201 7Sikce the secunolaed doddend
morivebles comesponding to 10LE8% shares of Tabosan al Rezn meverted to bankmupicy eslale, Ghe
Bankruptcy adtminsstrulion pad its principal reecrvable gt an amoeuod of TL 25278225 an Tuly §, 201 5.
Thus, the said receivahle repistration case wir fimaleed. The Bankmupley Adminisitation paid TL
5.548 850 to ihe Group on Auguost 4, 2017, being the prineipal anount meseivahle of the Group, The
Bankrupteyr Adminiztiatioan will be able o pay the Group's remaining reccivables 1o te extent of divddend
receivable af Tabosan from Razi, provided those recsivables ar registered ta the bankrupicy table and
will be sufficienl e cover the remainder of the cutrtanding reccivables of the Group.
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(Comvenieoers tramalation of Condolidated FTannclsl Statements oriplilly Bawed in Turkdsh}

GUDRE FAHHIKALARI TORK ANONIM SIRKFTI
Motes 1o the Consvlidated Financial Statements as of December 31, 2024
{Amounts expressed in Turkiyh Lira (“TL*) unbess otberwise indicated, )

NOTE 8 - OTHER HECEIVABLES AND PAYABLES (Cooc'd}
8.1 Other shart-term recelvables (Cont'd}

(**] 'The Group's subsilizry Baul has a value added wax roccivable amounting w T1. 9F.550,388 (3 423
Billion IRR) related with s cxpor sales, The request far the remrn of this mceivable o Raz management,
which has wat begn collected for a long peried of time, was nod accepted vet as of the dale ol the T,
There is unceniainty regarding the colleviwon date of this reeeivable, pecordingly the Group Managemert

ducided o wnle off these receivables [ fe curmem penicd from its asreis.

8.1 Orther dong-term receivables

Deecmbper December
31,2020 31,2019
Denosits and poarantocs givi A [154, 36 63115925
True frowm pecsaonnel (4 T84 584 1, G20 HE
{Mher lonz-tenn receivibles 259559623 L3.732.406
“Tatal . MID.557 78.669.231
#.3 (Hher shori-term payables
Degember Decamber
31,2020 31,2019
Dividend payables to non-controlling lerests 12.392.247 46,049,817
Cher payables to celated parties {Mote M) - 25 041014160
Cther payables and liabilitics a6, 20550 40325655
Tatsl SE.GHB. 70T 111375472
A Other kung-term payables
MNone. {Ilecembor 31, 2019 None).
MOTE % - INVENTORIES
Irecember December
31,5020 11,219
Roaw matetals aod supplics (83,852 634 200,437 149
Finizhod poods 163,335 197 J10TT 3645
Trade pomsds TaX E1d 59] G42.340,1 14
{Hher inventarics 274,517 508 05091.705
Tkl 515 B%5 1.250. 142614
Prowasion of nivpenrmoent of invenones, (- (14,751 960) (15417479
Total 1389, 767975 1231 329,035




{Convenletee branuation of Copsalidnied Financial Staletseats orkgfonlly ivsed n Tarkigh)

{ZIIHRE FABRIKALARI TORK aNONIM SiRKETI
Notes 1o the Conslidated Financial Siatememx as of Pecember 31, 2020
(Amcunts expressed in Turkish Liea {“TL") ooless athermise fndicated.)

NOTE 101 - PREFAID EXFENSES AND DEFERRFD INCOME

Drecember December
Short-tetti prepaid cxpenres 31,2020 31,2019
Order advanees given Far idventory purchass [06.521.084 29.416.193
Expenses for mext mooth 56.395.153 46,024,143
Total 163.416.237 T2 A4156
o . December Necember
Long-term prepail capenses 2020 31,2018
Order advaners given for stock purchase 28607 334 I3 IRIEAG
Crther prepraid expeoses 198K 91 [ 205 441
Taotnl 30680415 X 4R, 2R
. ' Necember Deccmber
Short 1exm deferred imcome 31,2020 31,2019
Received advancey 30.579.281 1T 103451
Tatal A0.579. 281 17.163,951
NOTE 11 - INVESTMENL PROPHRTIES
. Dotember 31, 2000 Decembeer A1, 200LY
[andsawd Langs snd
parcels  Huldimg Toal parcels  Balldlng Total
::-i;dlm ot the Beginning 6T e 46 680,000 37828876  S4.478.876 42852477 37253026  BO.145.503
Purchivses - - - = -
Tronsfer from tuogibls assats S5ASG.Z0E J.13M08Y  58,.THR2ST - -
Transfer to angible asseis — {3938 2ed)  (5.53E.562) - - -
Fair wilue invresse £ {decrease)
(Mowe 15 5130 07E (254407 2176495 1, TET 523 575.850 4333373
Toral 167437 18T 3LASARTY 130 500, ket 46.650,000 37828876 RIATERTE

Unring the yrar caded December 31, 2020, the Graup hes ahtsingd reutal income of TL 5.0H 3,547 from

ils tmvestinent properties (December 31, 2019 TL 3,575, 5%
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(Camvetiledie irandatbon of Comwlideird Financial Siptement ovigloully laued in Turkdsh)

GUBRE FABRIKALART TIRK ANONIM SIRKETH
Netes to 1be Coneolidated Finaocial Stntements a3 of December 31, 2020
[Amovnts expressed in Turldsh Lics (“T1.') unless othermise indicated.)

NOTE 12 - FROPERTY, PLANT AND ECUIMTPMENT

The delails of depreciation end amortizalion expenses caloulaved by the Group a= af December 31, 20240
and Decomber 31, 2019 are 2iven belaw.

Dacember 31, 2021

Glhretay Razd Total
IXcpreciation expense 3T 724150 M5 151528 122 &73 A08
Amorhizalinn FIpEnse 3312063 131 6%l 3463 56)
Total 4104345 E3503.019 £26.329 368

Durng the year ended 3] December 2020, depreciation and srinrtizstion expense amoaniing te TI.
124G 338 248; TL 11534505115 included in peneral peoduction expenses, X 586468 TI. in gales nmd
markebng cxpenses, TL 8,387,843 in pencral sdministative sxponges,

. December 3, 2019

 ibreiag Razi ‘Tatal

Dheprecigtion cxpense &, 738 903 28.345.660 93104 561

Adnortizalion expense 143897 -- 1438971
Totel B, 197.874 28.345.560 94.543.534

During the year ended *i December 201%, depreciation and ameriizaliovn expense amounting to TL
04.543.534; T1. 89.855.378 is included in peneml production expenses, TL 1,352,487 in sules and
merketing expenses, TL 3335668 in prneral adminismmative expensas,
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(Convetsience irenalstion of Conpoldated Fliancul Simiemeab originally Bsped o Tu k]

GUBRE FABRIKALART TORK aNONIM sirkrTi
Notes to the Consclidated Financial Statements a2 of December 31, 205)
(Amownts expressed in Turkish Lira (“T1.") unless otherwise indicated )

MOTE 13 = INTANGIBLE ASSETS

13.1 Rights
Deoember Nocember
31,2920 31,19
Cosd
Upeeing balance ul Januery 1 2T 48 600 24,350, TS
Inflation difference 83 316 --
Turchases 5058121 6.714.363
Sales -- -
Trunslers - 2% 75
Farsipn comrency Iranslatioa dillereoces, o (5.755.491) (5% 120)
Closing balaoce 17319638 27348892
Arcrmolated Crepreciaticon
Opening balance st Janaary 1 {5.1d43.791) (3,70 531 )
Curretll petiod amorization caxpensc (3461 E6) (14389713
Closlog balapce {8.507.652) {5.145.7%2)
MNet Book ¥alue ' 10.711.986 22,204,900
13.2 Goodwill:
December Ihcember
31,2020 31,2019
Cpening balamee at January | BT G0 LX1.613 75
Inflatipn ditfercnce Lres0 177 --
Fomapn curreney wanslation ditfferences (37130805} (34 5T70.275)
Clasing balance ' #.572.972 B T.044. 600

NOTE 14 - COMMITMENTS
L4.]1 Kazi's share purchase

Related to Razi's purchase spreement, all shares of Razi are put in pledge by Irenwn Privatization
Orgamzation il Group aud other Sonsurtium members will pay all of their debis, Tlee Group and
crasotium metmbers bove commutted and agreed to the effect fhat they do not heve sny right 1o be
tnvolved in amy manipulation wharseever or effect uny changes during the petiod the pledes continugs,

As of 1 Aupust 2014, 3 porlion of shares held by the Group and other consortium members wore
Telcesgd, and frowy 1,368,608, 169 shares peclaining tn the Groop, 1,225, 559793 shan=s were physically
taken delivery. Ag of the bidance sheot date, all zhares have been received and there iz na pledge on e
share certificates,
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(Conremienee irnnalatien of Conasdidaled Floamcial Staiemcots orlpleally Bped I Tuthish)

GUARE FABRIKALARI TIRK ANONDM SIRKETE
Notes 10 the Consolidated Financial Statements an of December 31, 2020
{Amounts cxpresaed io Torkitk Lirs (“T1.7) wnleds otherwise ind icaded.)

NOTE 14 - COMMITMENTS {Cont d)
L4.1 Razi"s share purchase (Cont'd}

Ag of Daceniber 31, 2020, the Group has U513 45 687 580 and EUE 12,671,590 of perchase commatment
for mw maeterizls and frade poods, plansed 1o be imported for which puchare orders were placed and
relatend Lellers of credit were apened (Toeamber 31, 2015 USD 47 505 550 USD ve 182333 FUR).

NOTE 15 -COVERNMENT GHANT'S

The completion visa far the Investinent Ineentive Certificate oumbercd 11 W] was made on Seplember
20, 2014 by the Minisy of Trade of Turkish Republic. The fixed investment amaount iz T1. 2%, 369, 1460,
The mvestinetl supports w0 be utilosed eoosint of Employer Share Suppoer, Cugtoms Duty Exemprion,
Tax Reduction Ratie (100%), Investment Contnbutions (40%) and VAT cxemmion In 2018, the
Company benelited from Insurance Premdum Emplover Shan: Suppun and VAT Cxemption in the
construction of twin MPE plasts and ammona tanks.

The: Invetment Incentive Certificate dated May 16, 2018 and nutobered 1369894 was obtained m regards
the application daled March 26, 2018 apd numbered 38924 made to the bMinistry of Trade, The
Investment Incentive Cenlificale s valid witl March 26, 2021 and includey fixed asset investment plans
of TL 148.500.000. The invesiment suppnrts oo he wiilized consist of Tax Badedion Baro (T0%),
Irvesiment Costeibaton Rato (30%), VAT exemption and interest suppeat. Tn 2019, WAT exemption
was utilized in the modemization processes of lskenderun Facilitivs.

The lnvesitnent Incentive Certificate dated 11 Junes 201 8 and nombered 137850 was chitaned in regards
the application dated darch 26, 2018 end numbered 38Y27 made w the Ministry of Trade. The
Invesument Incentive Certificate is valid wntil March 26, 2022 and includes fixed asset imvestment plang
of TL 233,000,000, The wvestment suppun slements to be utilized are the Tax Reduction Radie (505,
Investment Allowance Ratio (25%), Employer Shure Suppon for Insurance Premivm and VAT
Exgmption.

With the approvil of the Mimstry of Industry and Technology of Turldsh Eepublic, the E& D Cenler
was extahlished on May &, 200 in Githrersg Yormen Facility. Accordingly, the Com pany benefits from
R&D diswni, iscome ax withhalding incentive, insuranca preminm suppos, slunp lax exemption and
argh contribulion supyot,

NOTE 16 - FROVISIONS, CONTINGENT ASSETS AND LIARILITIES
16,1 Shori-ferm provisions

December Decem bey

31,2020 32019

Frovisions for cost enpenses 37.912.475 R(LALE 3]
Ferliluzer trackung sysiem expensc poovision ¥ - 4,454, Ted]
Dealer sales premiums 3604 0 -
Pravigions for lawsuit (** 25 2RTATD 1553112
Onher shorl-letm det provisions FOaL 252 GII0TTS
Toml TLAMLTIT T 135.046.967

{") Amount represenls expense accrals for sydan wape expenses related tn the Ferfilizer racking
syslem, which wis slarted to be implemented @ the ond of 2018 el cottintied 16 be used throughout
21149,
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(Cooven emce irandsine of Consuldaied Financial Sialements origlinally imued | Turkish)

GUBRE FABRIKALARI TIRK ANONIM SIRKETE
Mores to the Consalidaled Finnncial Statements a3 of December 31, HH
(Anpun exprénsed in Turkish Lira {“TL"™) noleas athersdss Indcated )

NOTE 16— PROVISIONS, CONTINGENT ASSETS AND LIABILITIFS (Cont’d}
16.1 Short-term provisions [Cant'd)

{**®p There js a lawsuit Mled apuinet Ravi at the Iocal court amouncing to TL 2423 254 731 {ILR #4137
Gillion] due tn excesaive pas conswmpricn. & pledge was put on Razi's land, which was camed st 1L
100.518.762 (JRR 3492 Hillian) accordmely, The Group Management made & provision amanntiog fo
TL 20845177 (IRR 624 Billion) in the current perod

The movemnent of provisions for lawzwits dunng the elated pericds is presented below:

ecember December

31,2020 319

As of Janusry |, 4663112 1.502.750
Additional prowision ! {provisions o longer reguired) 20621957 3160L362
Closing Balumce 25, 287.49 4.663.112

A lawsuit has been filed againgd the Group by Denizciber Rieligi Deniz Naklivau ve Ticaret Anonim
sirketi, for Joss of profit of 1L T3 193, The Growp Managernem hed not made a provision in the
comsolidated financial staleatienls regarding this lewsoir, eonstdering ilve lepal opinion meesived.

14.2 Guarantees given

As of December 31, 2020, and December 11, 2009, ke 1ables reluwed to the Group's tbles related 1o
{lollaterals! pledpes’ monpagesbill of yuarani=es {"CPMB™) position ate as Follows:

B Deeembeer 31, 101 Dovember 31, 1010
Lurren
Cmrre L oTremey ¥ Lurr<ney

WEY Ampamt Currener  Anddi Crmrency Amomot

CrEATE piven by che Gorp-ny
A CPM s given Tor Compuny®s own begal
personality

TL 10,215.55% |0.325.55% TL X1 4054590 33405 49)
USD  8.800.000 sa.306a(Wk LI5S0 10 7#0000 &3.45T.050

0. CEMEE s given or hebalZof Bl eosso] it

=) TeT TS - -

o CPMBE @even on bechae|d ol Crind patics At

uridinary cimrss f busine=s - = - -
L. Tacel emount ol ofber CPRIE ' - = - - -
i1 “I'atal arncaun of CPMB'y pmiven on behalf ol the

FBJCriny Skl iler - .- — -

|.1] T'neal artauol af CPRAR™ s gvemear beshalf of other

Cicoup eomponiss which are nat in scoges of B aol £ - - - - -
iiih Todol amnune of CPAIB s gives oo belidl ol
thnil perfiesy whodh are nne in sompe= af O - -- --
Totsl T4 L O5E
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{Coadvealeoce randatineg of Conpldated Financial Srtemdents originally leswed In Turkkb)

GUBRE FABRIKALARI TURK ANONIM SIRKETI
Motes ta Lthe Conynlidated Finaneigl Statements as of December 3], 2020
{Amoanti ¢apressed lm Tuckish Lies {<T7.7) unless otherwir indicated. )

NOTE 16 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (Coni'd)
[6.3 Contiogem habilides and Asscis

Lran Comprehensiyve Actlon Plan

The Cumprehensive Joint Action Plan ("KOEF", "TCROA™ agnad in Tuby 201 5 between Itan, permanent
trertL s ol the Uniled Nations Secarity Counedl, Germany and the Furpean nian includes the abaldion
of eanoimie sanctions imposed to Iran as a result of its nueler activities by the US, the Faoropean Tnion
and the Unvled Mations Securry Councdl and the suspension of some of the sanctions (o exchanee for
resrricting Ikan's noclear activites.

O May B2018, the Linited States has staned Uit il had withdmwn fom KOBP and staed i 0 would
brgin to ro-apply sukctions thid hed previonsly been nepealed ar suspendad.

The sanctions put into effect o0 November 4, 208, Tran's il petreleun products and petrochaimical
products were subject Lo aanctions. Moe of the Group's companies 1= subject to sanclion as of the date of
these consolidaled finawal stafements.

The conwolidaied finoneiol Aaements inchude ihe Group nanagement’s assumpbans aboul e efects ofthe
currenl sanctions Unposed an lrm ém the operations and Huancial pesition of the subsidiary. The fistre
sprmormie simanon of te: islamic Republic of tan meay differ from the Grop Mavagemeat's wssumptinna.

Reseivablkes from Tabozan

[Dhuring the acquisition of Ragi shares, e Sroup and other conzortinvm members jointly vouched on behalf
of ¢ach other aguinst the finencing banks asd the Iranlan Privatization Administration Chae of e
comsorium members, Tebosan Mibendishk Hretim ve Montaj A §, {“Tabosun'™, the banknpecy request af
Tatxrsan was mejected by the courtin 2011 and Tebesan's bardrupiey snd banknepley desk was established,
and all transactions wers wonfemed to banknupey desk. The Group requested share pranster for sotoe of
the payments made ca behalf of (ke puamnter, Tabosan, and applied o the hambmmpiey deak for the
rCriaTIng recevables

Fot thw: payments made oo bebalf of Tabosan, the Group filed 3 lawesuit for the wansfer of 131% of the
ghares of Tabosan ) Raei Petrochemical Company in Tras, Cin Aprdl 28, 2014, the coort docided wo distitiss
the case. Thercupnn, Glibietag applied 1w the Court of Sassation for correction of the decision. Hpwever,
this request wis alsi mpected, snd the Application was made to readsier the receivable as  receivable w g
hanfouptey desk and & patt of this amoond was wrikicn, to the bankrploy desk.

Foven thomgh the Group applied wihe bankruptey sdministtation for the remstrabion of othor receivables
that had et become salject o e slian: rnsfer cases, the request rade was ejecled by the admimistoalion,
Thiz titnie the Grotp Aled a lewent apzins) the beikrupdey sdminidation. The RBankrpicy Administration
has accepied (he Group's cise [or the meynstanon of meeivebles and upet this declamtian, the Con hies
dhewidked om July L5, 2017 to aceept the case of the Sinoup's registravtion. 43 of the reporting date, (the Group's
princips] reecivable ansmg fum Lbe payments made on surely and weal nrerest recepvable g of the
repowting date 1s 11, 35,25% 532

The Bankrupicy Adminisation may pay the Group's oustanding reeeivables 10 te moent that it meets e
Croup's bulance reeeivable, provided that 4 dividend reosivable s meerved by Tabosat at Bazi and this is
transforrod 10 e baukruptcy table. The Group managemant has pat iwde any provision in the priar years
and current pannd regarding Tabowan's dividend share in respect of Razi shates and morngages and
puarantees [eansfetred o it by the bank
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(Convembener tranalation of O onsodidsied Fluenosl Sateroents ariplnsdly isaued [m Tu rkish}

GURRE FABRIKALAKI 10K ANONIM 5IRKETI
Notea ta the Consalidated Financlal Statements as of December 31, 2070
(Amouwts exprossed in ' Torkish Lira (“TL™} unkess othorwise indicated.)

NOTE 16 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (Caoi'd)

16.3 Contingeut Kahilitics and Asaedy (Cout’d)
Ciomatal ive

Ickendenun Fuscal Directorate [l reasury™) Tmanght a lewswit in order 1o hypothecote on behalf oFf pahlc
and cance] Jand register of property cvwmed by the Group beving a sudface arca of 79,350 m? located in
Haiay, Tskenderun, Sanseki in aceordance with the Regulation on lmplementation of Coagtal Law and
its provigeonls sids Lhe Bhore Lidge Line passes through the aforementioped [and, The net book value of
ke afprementiancd propeety is 99,639,315 TL as of balunce shesl dote. The Crooun has sppealed agains
(he case it iLs lepal period end requested to re-preparation of expert’s report sued bowards determining
Share Fdge Line which constitules & base for the aforementioned case. Additionally, the Group has
Bronghl a soit for the compensation of property gl throuph considering that the case will result in
favour of Treasury. In March of 2018, Tskenderun 37 Civil Court partially accepled e case opened by
the Froperty Ditectorale and decided ro cancel the fille desd registraion of 767470 o of the
immenable property of the Compary located in Hatay, Iskendetun and Sareseki barders, the court roled
that ihe applicant had been denied (1w registration with the ghandonment 25 a line 204 rejected the request
conseming the surplus and rejectad (he case agains the gruup. Within the legal period, the Group hes
applied [or the uppeil Luw, the group has aceepted the appeal and the Gaziantep Rerivnal Coont of Jostice
has removed the decisions given by the Law Deporment of 1he 15th 1w Departtoent and the Group
actioms and returned e caze 1w the local count for reconsiderating, The Group Manapement has nat
Tecorded any provision in ils avcompanyineg coosaolidated financial satemaents since 1he legol procedures
have nat been finalized yet with respect 10 views of legal advisors.

Enra Gold Oase

Mining rights of mine sile locaed b Kealsaray village in 6500 ¢ Bilecik was ransferred o Koza Altm
[sleameleri A5 ye Koz A"} in sccondance with the agreement dated June 2, 2007 for fhe fee and
royalty offered in the ogreemenl. The related agreemcnt was tchnivated wnilaterally by sending the
mRice of fennination via nolacy oa September T, 2015, as Koza Aton did not fulfall is obligations in the
gpreement and exhibited acts and wensactiong conrary 10 the agreement. Koza Altn objected 0 the
tenmanation reassz of the Groop with the notification dated Olstoher 2, 2015 and staced that i would
not Fulfitl the demards of the Graup, Qo Ocleber 340, 2015, the Group requested Kowea Alon do fulfi] s
denatids i the nelics of berminabon nol 1o wzes G sybject 1o the jerisdicioo,

Ag of Decemiber 25, 2015, a lawsmt was filed in the competent Jocal coun for the cateellslion of the
trunster of operating licenses ralated to the mine site amd i1s re-registration oo behalt of the Growp within
the Gencral Directerate of Miniog Affaims of the Ministry of Enetpy and Matural Resourmes.

At the trial dated Decanber 27. 2013, upon the acceptance of the case, it was decided o lerminse the
spreement issued between the parties on July 2, 2007, o evacuate Kora Altm from the mite sile
sithjectad o the lewsuil and the agresment, to transfer the mine site aceq o the Group, to reject the
request ta register the nperation lreenges on helall vl the proup as i1s an agdministative sAvine., whers
rpht tu appeal 1s opens In sccordance with the reasoned decision of e Replonal Court of Justice on
Decomber 30, 2009, it his been decided Lo reject the appeal of Koza Alin, to acecpl the Oroup's sappeal
and ta remove the first-instanee court decision. The lawsuil to lecminale of the lease coniraet and meoving
ant chee tenant filed by the Group has bern accepted, and due to violation of cotleacts it has been deciged
to terminate the contract o the transfer of tie 1iglt 1o operate the mines i the mining sile daced July 2,
2007 and the addiliemal comiract for the calewlation of royally The mininy sie will be delavened o (ke
Group after cvacuation of the lenant, and twe licerss regarding the operating rights of the izes in the
min: field ramed Koza Ao has been cancebed. The license ceparding the operating night of the niines
it the mining area has bien mgizstered oo behall of the Group.

(48)



(Cotvenionce trasilation of Comalldaied Fluanclal Sialedoeais orlgloslly isased in Turkigh]

G:{'BRE FABRIKALARI TURK ANQNIM 5IRKET]

Notes io the Consolidafed Flnands] Statcments as of Trecember 31, 2030
LAmeounty expressed In Turkich Lirs {“TL"™) anlew atherwls indleated.)

NOTE 17 - EMFPLOYEE BENEFITS

Liabilides for smployee benefits:
December December
31,2020 312019
Thee 1o 1he persomnel IRA9T 8505 30.330252
Social secwrity promiuvms payable 2379759 1.831.508
Tatal 20.867.564 52.161.760
Provivien for Employee Benedils:
Decembet Theeember
Short-term 51,2020 31,3019
Frovision for allowance and employes termination bemefits Ta21 226 T.867,56d
Provisinn for promium 9.654,771 4 376,320
Provigion for early retirement salary (*) LO TEN A3 12434 805
Tatal 2E04503G 24 R8T T
Decen ber December
Short-term 31,2020 312008
Allowancs for reliremeant pay (Gt} 19 308 529 L5.BI7.545
Allowance for recirement pay (Raki) 514714941 T1358215%
Provizion for early pebrement zalamy (™) 24048 199 24,492 oK}
Total 14,829,669 113.665.364

) During the period of Razi's povalization, the right of esely relirement wus gronted 10 emploviess and
the obligation arising from these fights was toomunted for in aceprdance with TAS 19 by Razi.

As of TDecernber 31, 2020, iorminanon indemnity Lishility of the company has been caleulated with and
wnrmal infacion of 1% and dizeount mie of 14,50%, and by using 4,09% real discount rare (Meuerober
A1, 2018: 4,13%}. As the temmaton indeanity cap of 1he compuny™s provision Far erminatian
indemnities is adjusted on every six months basis, it is calewlated as TL 7.117 which is valid as of the
déle of Drecember 31, 204 onwards (Deeember 31, 2009, TL 6.380). The movements of the provigion
far severanee pay during e vear are as [ollows:

Janusry 1 - Janpary 1 -
Decemiber 3, 2020 December 51,2019

Provisionsg as of Januacy | 113565364 1t6. 280,113
Adjustments oo opening balanee (3a4201.545) {35,628, 839}
Serice cost 555576 57511459
Intorsst oot 7772 .40 546379
Payment rerminalion indemnmy (36 539.930) (11801276
Foreign currency translation differences (5,478 ESa} FH1LIM2 T
Acinarial gain/loss {726,481} Q26094
Provision as of December 31 0, K20 il 1135845764
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(Convembeite ramililon of Cotdolidoted Finelal Sditemenis ori goplh umed 1m Turhlsh)

GURRE FAERIKALARI TURK ANONDM SIRKETI
Mobes to the Codzalidated Finaoeial Statessents as of December 31, 2024
{Amounts expressed io Turkish Lirm (VL") unkem atherwise indicated.)

NOTE — LA OTHER ASSETS ANIF LIABILITIES

Necember Thecember
(Hher current nusety 11,2020 31,2019
Deferred VAT 231105387 13,571,350
Job gl veanicres 4.944.19] A B34 5407
¥ har wariiis currenl assets 657.993 314 908
Total B 2A.708.571 17.711.865
NOTE 19- EQUITY
Faid-io capiinl

The squity sirncture 85 of Drecember 31, 2020 and Desernber 31,2019 15 a8 tollows:

December 31, [hecembrer 31,
il 2020 e FDES

Torkive Tanm Knedh
Kooperatifleri Merlocz Birlifi 75,95 253684 807 15,94 2573 aRd 67
Cther 24,05 Ba15,393 24,05 ED3I5.3530
T'ntal 100,/H A0 1000 334, KW, (W

As ol Decernber 31, 2020, the capital of the Compuoy consists of 33 00 00000 shares and thepe ae
Ec&pr_‘ii‘tﬂlcgm gharcs (2019 33,300,000,000 shargs), The pornidal walue of the shares 15 100 T1. (2071%:
A1 TL)

Reserves oo retaimed earmings

The legal reserves consist of first and secomd compositiom of lepal reserves eecording to the [urkish
Coade of Commerce. The first compnaition of legal resarves 35 composed of 3% of the previoos period™s
voernmersial poofits wniil the date (L reaches 2% of the pad capuesl. The second eomposition of lepal
rcserves is allocaied a3 10% of the wial cash dividend distribotens following the first compositinon of
legal reserves and dividendr. The profil reserves were comprised of 85 follows as of Docenber 31, 2020
and Decemnber 31, 201%:

INecemhber Dembear
31,20M) JIne

Leyul reserves 33,838,737 31.E3RTAT
"1'atal 51.858.737 a3 838737

Avatding b0 el statulory remds of e Company, thene are oo -camings availahle for distribuotion,
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(Conveninoe ranalatkon of Consolidated Flmmncie] Staicmenis originalty Bawed o Turkbh)

GUBRE FABRIK ALARI TDRK ANONTM SIRKETI
Moles tu the Consalidated Financigl Statements as of December 31, 2000
{Ampuats expradsed in Twxkdah Lirs (“TL") nelexs otherwise imdicated.)

NOTE 2{ - DEERLYVATIVE FINANCIAL INSTRLMENTS

The Group uses derivative fiiateial instruments 1o protect Againgt fireigh curreney risk and classufies them
ni finencial mstruments ar fair value through profd or loss. Derivetive instrumcsts ane fird recored st
acquisition cost reflecting their fair vahic oo the contract date and are valued st Bur valug in e pedods
follnwing their registration. If o financial memomnent is scquired o be s0ld or boushl back at e later date 1t
15 clussified in this group. Dorivabive dstuments ae recopmzed 35 agscts jF feir value is positive, and
liabilities if nepative,

The derivative instrurmneita of uw Group, whose Fair valwe dilferences are reflecterd in prodi / loss, comprise
loreign currency Furward contrects. The Cirowp docs not have any detvative ianeections within the scope
of hedge accounting. For this reason, following Lhe iniliel recording of derivalive fiuwsial msmments, they
wers meamred with thedr fair values and reflected to profil or loss as kean asg changes in Uwdr aic valoes
took place, There are po deivative ingrumems 85 of Docetnber 31, 2020, The detards of derivaive
instrumeents 85 0f December 3F, X119 are ma Iollows:

Momlnal value Fair valne
Farwerd agreement Mlaiuriiy (LS {11,
USLY buying February 2029 T, 60s 0 QAR 25
LISLY aellmg t chruary 2020 5. LN EHIEN (23 38T)
Tatal ' 65.605. 00 NAKZITE
NOTE 21 - REYENLE

Japoary 1 - Janunry 1-

Decentber 31,  December 31,

Nales p{I 201%
Diormzakic sales 4 104053085 3.244 140252
Forgipm saley 128E.953 30  1.088.417.662
Service zalcs 4.981.378 TRal 518
Sales returos (-} (3EBTZ.A10) (65, L&Y
Zales discounts (=) (SE297 830 (451753610
Other dircounts from sales (-) {2.(05,247) (150825490
Total SA13. N5 4,044 496368
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(Comven [emee maosation of Coasclidaobed Finaneinl Sptemess originglly imaed Io Turklah)

GURRF. FARRIKALARI TURK ANO~IM %iRKET]

Motes ta the Consolidated Financlal Statemcuts as of December 31, 20210
fAmounts sxpressed im Turbdsh Liva (*T17) unbess otherw ise indicated.)

NOTE 21 - REVENUE {Cont’d)

Jaouary 1 - Junnarcy 1-
Necember IE, December 11,
Coed of yales 2020 2019
Cost of poads produced 1.392. 39745 1526.0590,129
Change in (he Bnished goods 147433 4% [51.280.Q57)
Finished gomds at the hepinning of the period 37T a40 250 402 A58
-Fimished goosds ot e cond ol the ponod F LR W LS FIF0, 773 48}
Caost of finished goods sold 2.140.335.494 1ET4.518.1TL
“Trade poods af the berunouny of the pericd 2 A0 7 s Tl TIT
-Purchases 2112 F26.0%8 1.7 NZR G5!
-Trade pesvds atthe end of the period (PR B4 501) o2 R46 1 1)
Cogt of trade gooda sold L971.251.4614 1.533. 729,274
Cout of atber sales 12,184,153 Ta. 145474
Cost of services sold S 251 A% 2,825,205
Total 177022787 A4 521126
NOTE 22 - GENERAL ADMINISTRATIVE EXPENSES, MARKETING, SFLLING AND
DISTRIBEUTION EXPENSES
January 1 - Jannary 1-
December 31, 2020 December 31, 2019
{rencral adminisirative Cpensess 190904 951 146 751 465
Warketing, selliog and dizstribuhon
CXpenses 488.725.574 392.069.013
Total 625630525 SM.A20.4TE
Jaxwary 1 - Janmary 1-
Czeneral Adminismratiye expenses Thecember 31, 20200 Dheeember 31, 2019
Peraonnel expenses 91.023.522 101,790,533
Cutacurced semviess [*) d.524.619 4. 303,050
Deprecinbion and amnrtizatuon cxpenacs BIRT HAY 3335 s09
Taxcs and dutiez £.530.365 2516775
Uher expenacy A0A3R. 306 J4 155 A58
Tzl 130,944,951 145.751.465
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(Convemiehes randiathan of Coosdidaled Flnsochal Statements orhgimally dswed 1o rkish)

G{BRE FABRIKALARI TURK ANONIM SIRKETI
Motes tp the Consolldeted Financial Statemenris as of December 31, 2020
{Amoonts expresded i Torkish Lira (“TL") unless atherwise indicated.)

NOTE 22 - GENERAL ADMINISTRATIVE EXFENSES, MARKETING, SELLING AND

DISTRIGLTION EXPENSES (Coot*d)

January 1 - Jaouary 1-
Marketing, selllng and distributlon expenxes December M, 2020 December 31, 2019
Chatgoureed gervices (*1 2ETIE.B02 I0ETTT 453
Fertiltser tracking aystem expenses [*4) T3 BA0 007 A3051.05%]
Personne] expenses 23078727 20204 702
Advertising capenses 1279018 10045,
Depreciaion a1nl arnortization expemses 1iEn.404 135X 4%7
Chher expenass 17.192.551 L1.6%5%.270
Total ' d65.725.574  3BZ069.013

t*) The bencfits and scevices prwiding Bom the culside are formed mainly by ihe transpoetation costs,

munfEnTee-repair expenses, aneegy, fucl, walcd and comtwunication cosly,

(**] System wsnge cxpenses telaied to the forflizer tracking syalcm which started 1o be implemented st

the end of 208 and was nzed theouehout 201 &

NOTE 23 - EXTENSES DY NATURE

Janoary 1 - Jaovary 1-
December 1, 2021  December 31, 2013
Cost of goeds sold 202427, 443 1.764.262. 793
Com of rade gonds sold 1.971.251 614 1.533.729.274
Outsourceed services FTA.20%.621 JI0ORED 513
Perzodine] cxponses 114,102 249 121,45 235
Deprooiation and aomization capenses |26 33%.368 94 543 534
Tax nnd duties 65305300 3237173
Adventising =xpenses TATA013 10.048.040
Cuosl of uther sales 12184153 e 148 476
Cot of sorvice aald 3251494 0525205
{ther expennies L7430 554 88751361
Taotal 4. 756 653 787 42033341604
NOTE X - FTHEH (PERATING INCOME AND EXFENSES
24.1 (Hher operating income
Jennery 1 - Janoary I1-
December 31, 20X Decetiber 3, 219
Froreign exchange incornc relatad o trade imansietioms 456 685 594 2REOTETH
Imierest income d B6%, 150 10234 689
Other revenues 45 065482 35.874.48]
_Total 506.821,135 W4.23TRT1
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{Lénvimience tranaleilon of Consalideied Flmanclal Sailemen ordgpleolly iamed in Turkik)

GUBRE FABRIKALART TURK ANONDI SIRKETI

Mores 10 the Consodidated Financial Ntatements a1 of December 31, 2020
(Ansounts expressed m Tourkich Liea (*TL.") unlem artherwise indicated.)

MOTE 14 - OTIIER OPERATING INCOME AND EXPENSES (Cont’d)

24.1 (Mker aperatlng expense

Jampary 1 - Jananry 1-
Tecem ber 31, 2020 December 31, 2019
Forcign cxchanga expensas related o imds
[ransaciions S1B. 2260 LRSI
Provision capemses 24,239,080 L2979 354
Lmcollected and writton-oif VAT receivablas of
Razi (Mule ) q7.979 1% -
Other expenscs 45671 2TH 35.075.479
Taral 691.116.163 433.302.258
NOTE 15 - INCOME / {(EXPENSF} FROM [MVYESTMENT ACTIVITIES
E:_nmc Crom Inw;tmem activitics Janmary 1 January 1-
December 31, 2020 December 31, 2019
Increase/(decrease) m the valee of ivvcatulend properiy 2176495 4313371
Dividend meorne - |
Profit on sale of the subsidiary (Mode 1) 373,390 --
Guwn oo saley ol property, plaos and equipment k15 340.386
Chther incodme 352154 537.079
Tota] 8270961 1485550
. g January 1 - Jaomary 1-
Expense fetan iovestmcent activilies Decamber 31,020 Dacemsber 31, 119
Lass vm saloy nf propecty, plant and equipment 44 142 -
Total 44182 -
NIFTE M= FINANCIAL INCDME AND EXPENSES
January 1 - Januney I-
Financial incame Iivember 31 2020 December 31, 3019
Foreixn exchange incpme 336,435 0d6 166.23]1.777
IhgeTest Lo oo 3T 342 47241 782
Other Nnanceal insome 2005914 3409917
Total 376081 862 216,883,476
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[Cosvenieace irpmabad lon of Consolldated Floanelal Siatemenin origionily iaoed in Torksg)

GUBRE FABRIKALARI TITRK ANONIM SIRKETT
Mates to the Comsclldaied Finaocisl Statements ap of December A2, 20320
{Anvounts cIpresied in Turkdsh Lirs (*TL™} unbe ofherwise indicated.)

NOTE 26- FINANCLAL INCOME AN EXPENSES (Coent*d)

. January 1 - Januaty 1.
Fimancial expenses Decenber 31, 2020 Docember 31, 2019
Forcign caclange expense 162,631 568 191.714.166
[nterest expense 163.424.933 J31.481.85]
Crnher financial expense 10.164.723 1448611
Total 3a.261.224 524,644,728
Mict manetary positioa gains / (losses) Jamary 1 - Janwary 1-

December 31, 2020 December 31, 2019
Ml monetaty pogition gains J (igh inflation) £#) 53425534 -
Totai . 53415534 -

{*) Due to the accumulatve mfiston ake of lest three years it Irat exceeding 100%, the finansal
stalernents have heen prepared according o the efferts of infladon instead of bistorical cost basis, as of
the beginning of the accounting pericd of 2020, [AS 29 "Fuuoeal Repaorting in Highly Inflationary
Foononics" stardard was applied dunng the preparmtion of che financial stalemens of oo congolidated
in the acenmpanying finaecial sctemens in Iran. The curent perind effect of inflaton sccountinge
atneunting (o TL 53.425.534 has been recngnized 45 & nel imodary posilion loss in finensing cxpenses
{Mote 2).

NOTE 27- ASSETS HELD FOR SALE

Tk Group sald all of its shares in Nhulkgas Deniz Igletmeeiligi Ltd. St r Peseo Tnvestment Hobding
Lo it accobdance wilh the shane ensfer agreement dated Falmuay 5, 2020, who made 1 bid amowniing
b LIS 7512000000 (inehyding related debis) in the lender held on Jannary £, 2020, As of Deceinber 31,
2013, due Lo the existence of A disprsal plan thal tesulied Do fle boss of contro] of the subsidiary Nbglkpas,
IGLL Dicle and IGLC Anka, all (he assets and liabilives of subsidiacies wore classifed s Asseis /
Liubilies Held for Sale. Ag of Pecember 31, 2019, there are no asset and hahlines held for sle.

1Iccember 31,

209

Cash and cush eyuivalents 7036987
‘lrede amd other receivables 3312
Froperiy prlanl amd eyuipment L 1 R b |
Urther currnmt agscts TAIEE A5
CHIvGr Aom=GuTTeml assers 4 507 606
Assels held for sele 520207521
T'tade pavahles 1.934.092
Other payables 354.821.930
Ciber shomt-termn habilities L2493, 7ThE
Cther lenp-torm Liablitics 5930
Linbilitles related ta axsers beld Eor sake . ARS8 558
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(Comvenieas tradslitivn of Cumsalidated Fingncial Stnivments originally |aaed lo Tarkinh)

(:{'RRE FABRIKALARI TURK ANONIM SIRKETE
Noiey to the Consolidated Financlal Statements as of Decenoher 31, 2020
{Amnung; expressed Ik Turkish Lira (“1L") unlesa atherwise indleated.)

NOTE 28 - INCOME TAXES (INCLLDING DEFERRED TAX ASSETS AND LIABILITIES)
Currewl aml deferred income tax

The tax capense lor e year compnses currenl ang deferred lax. Tex ds recopmazed in the inmtne
stalement, excopt oo the excenr it it relates Lo ilems recognized directly i squily. In such case, (he tax
i3 als0 recogmized in sharcholders’ equity.

The swrrent income tax charge is calenlated bn acvonlence with the tax laws enacied or subsiantively
cosctod at the bulance sheet date in the eountrics where five subsidisries and assocuates of 1he Group
operate. Under the Turkish Tax Code, compares baving head office or place of business in Turkey are
subject 10 coTpaTate tax.

Loder the Turkish taxation systern, (ax losses an be curmied foraard 10 be offsel apainst future taxable
tneene for five years. Tax lorses canmol nerrospecrively olfset asainst the poefits of previous yeans.
Furthermere, provisional comporate faxes are paid =1 209 (wil] be applied as 22% for 2018, 2019 and
2020 1ax peninda) over protits deslared for ittenim penods in order to be deducted froms (he Al CUrpeoTats
tax, As of Decembser 31, 2020, and 20N%, income 181 provizions have bezen acomed 0 accordance with
the preveiling tex lagislationg,

Dicferred income tax is provided in full, uking the Hability method, on all temporary differences, anising
berereem the tax bases of assc13 and Labililics and their carrying valucs in e consolidated financial
statetments, Curmenlly oecled tux mates are wsed (0 determine deferred weome Ex at the balanes sheet
date.

Since the applicable tax fate has been chanped 10 229 for e ¥ yors berinning from Janusey 1, 2018,
22% 1ax rate 15 used in the deferved tax caleuwlahon of December 21, 26019 for thie eanporary differemes
expecied 10 be mealurediclossd within 3 vears (for the vears 20018, 2019 and 202040, However, since the
carporate Lax rate afer 20200 s 20%, 20% Luz e 15 vaed for the temporany dilferenees expecicd to be
realizeditliosed after 20020, Corporate tax calc in Jen is 25% (December 31, 2019; 25%),

Defered tax lighilitics are recoptized for all taxable temporary diffeoeoes, where defemed tax asoets
resulting froim dedudible lemporary dilferenees are recognized o the extent that wig probablc that fatons
taxahle profit will be available apainst which the dedoctible temporary diffetetiee in be utilized.

Provided thal deferred 103 ass#1s and defeered Lax ligkilitics relare to income laxes levied hy the sane
taxation authority ard it is begally eligible, they may be offsct against ane aoother,

Tax wssels and Habiies
Corporate tax

‘Fhie Grnup 16 subjecied (o faxation it secordanse with the tax rogulation o 1he dupislalion effective in
Tutkey
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(Convemiace brabalation of Comgolldnied Fioancinl Statetieats orfgmally lnousd i Tarkfyl)

CG{BRE FABRIKALARI TURK ANONIM $IRKETE
Notes to the Consolidated Floancial Siatementy as of December 31, 2020
{Amonnis expreseed i Turkish Lirs {*11.7) miless stherpise indicated.)

NOTE 2% - INCOME TAXES (INCLLDING DEFERRED TAX ASSETS AND LIABTLITIES)
(Cooi*d)

Taa askety and liabllltics (Conid)

Corporete tax [{ani’d)

In apeoqdance with the addition of temporery 10th anticle (o the Corporate Tax Law, 22% comparale tax
rale will be applicd 10 the prafits of the enlities telated 1o ther to 2008, 2019 and 2020 tax periods { for
the ctilities with special accounting pericel, 1ax periods coirttienced in the related yeary miher than 20%.
This ratc 15 applicaldc to the lan buse derived upon cxemptions aod deductions stated 0 the tax
legislution and hy addition of disallowable expenses 1o the commercial revennes of the companies with
respect 1o the tax legnslabion Corporete tax iz required 1o be Fled by Lhe tweniy-fifth dayv of the Foueth
month lollawing the balance sheet date and raxes must be paid by the end of (he fourdh month.

The v Jegislation provides for 8 lempaorary tax of 22% {will be apphed as 22%;, for 20018, 2015 and
2020 tax pedods) 0 be ealonlated based ve amings wenersted for aach quarter Temporary lax iz
declared by the LAt day of the second manth fallowing each quarter and cormresponding tax is payable
by the T7h day of 1he sarte month, The smounts thus cabeulated ad paid are offset ageinat the fingl
corparate tax lisbility for the year, I there i3 exoots temporary tex paid cven if it is already oflset, this
amontt biay be refunded or olluet.

Corpurale tax losses can be carried lrward Tor a masimum perod of § years following the year in wlnsh
the [os36s wore thwurmed, The tax authorities can ingpest tax roluens and the related accounting records
fur o retmspective maximun period of five years.

153% withhelding applies to dividends dwinbuted by resident real persons, those who are not Liable o
tncome and corporadon tax, non-resident real persons, non-resdent corpotalions [excluding thase thar
Acquire dividernl through a permanent estshlishmend or pepmanent represenaeive in Turkey) and ton-
resident corparations exempled Irum iocome and corporation .

Dividend distribution by resident corporations to resident eorporations is ooed sshject 1o 2 withhalding
Lax. Furthermore, in ihe event the profit is not disinbuted or included in capital, bo witkheldicg tex shall
be applicable

Turkish fax legislanen dncs nod peritit & patsnl company and ils subsidiaries to Ble a consolidarsd wx
retum. Therefors, 1 Lababiries, a5 reflected in these consolidaled financiml statements, have boen
calculated om a separale-coiily basis.

Tax prevision inchwded @ the balance sheet pettaiming ko the vears epded December 31, 20020 and
December 11, 20149 35 as toll owes;

December
31,2020

GRbretas Hari Tl

Frovisiod o cirrent penod corporate Lax —~ (14339478} (1433804740
FPrepaid tax 2.95%,703 6325 526 9185 210
Prior year's corporale tix bBabilities -- (2.44],10E) [2.441.198)
Tramslation differences - 1205061 1,203 061
Taial . 2.959. 703 (9252087 16.292.384)
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(Cobvenlence trueslption of Consalideted Pl Ssisrdeats srigloally ioued In Tyrk|sh)

GUBRE FABRIKALARI TURK ANCONIM STRKETI
Mates tn the Consolidared Finsncinl Statements an of December 31, 2020

{Amownts expressed in Turkdsh Lira (MT1.™) wnlesas otherwise indicated.)

NOTE 38 - INCOMI TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES)

(Comi™d)
Tax asxety and llabilitkes {Coni*d)
Corporate tax (Cami"d)

Provrson for curment petiod corporale Lax

Prepaid tax
Trior yers's corporate 1ax Linbilities
Translalion differences

Todal

Deferred 1ax nssels and Habilities

Decem by 31,

Zine

liihretas Hari Toal

== (53,533,910} (5852 0

3.087.261 6429623 9.516,584

- 13.330,133) (3.350.133)

- 132.434 132434
e | [2.641.YEG} HEATE

The Group recopmizey deferred tax aasets and liabilities oo the basiz of the temporary differences arising
fram the dilference hefwesn comsolidaied financial stetetnends (hat are peepared in accordance with TIRS
and the local financial stacerents prepored for tax purposes. In general, the differetices rezull from the
ul e ard eapense smounty included in e local financial siaremenrs vo 1ake place in ditferemt pedods in
the cotisolidaced finwial statements that are prepared in accosdance with TERS.

Crepemiber 31, 2020 _ December 31, M9
Tonporary Deferred iny, apsets Temporary  Deferced tea, namet
differenees And IbARIes diferences and lisbiHis
Inweammant irnantive 155488.R30 WEEE? T 147250576 295EELLIE
Lueu fiar iaable e LO5.3E3 498 F2E7TR M A58, T, 850G H Vs 17
Adjustments for inwennTics QA3T.29H 1.54T addy [0, mh Eeh ZATUY]S
Trawle receivebs | WeXTRHSE FAT 2057113 a%3 SET
Fropcry paot :nd syuipment S Tmngible
axiet mnd [nvestment promerhes. [ E Rl ] IRA16 547 149 o0 158 20957 | 52
CHtgr .15 dfh Fath 295 a1 235 AR
Frow ais Tar beonicstion mdennily BRAES 160 4 h]1T34 21 ARG 4317004
F.eceivablc mo-disaoumis PR L Q4 47% 3ok g EISAEZ
Inieresl accpwnls YEE. 135 197527 iy -
Ex s ociruals 4 434,670 W34 FARETINY 1.106.098
Diferred tox ppapiy 6 B34 LIDNG.B0E  ARS.I92 ol L6l 15412
Proporty plas aod exjuyerisnt * Intangible
avds wnd Invedmend mroperies R Rl 1) M. TI6dR 354,450,547 T..247 D&
Income ¢ Experee geenilc (nerh 110.108 210ZE2 a0a o 175.6522
Mrerivgrive Einangdl asirmmeni - - WAaT 572 1,852
“Frube nuovabha Jé, T | 73,5960 IRMG52 LEER T
Payahle =ediscrunrs 1413554 11 71y 310359 GRZ.TAD
iher recsyuahbley 1.534 142 00 edE - -
et |35 385344 18.558.5H7 151 7A% 165 I0.: To%ns
Deferred lnx limbhiHibes S LELTLS 91177 %60 hra S ER LY DI DI 5]
Tt deferred ins arsel IO BAK 5. 505,422
Ragi Cw, deferred tas armet ! (LabEliy) (=) {HL8ET IH2) (2577938
“Total dalorred 1or uaeed ! (Habibry) 14.4T3. 466 A0 7407
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(Lo vembence tramsiwton of Consolidated Flnenoa | Statemeses orbyioally Beued fo Turkishy

GUBRE FARRIKALARI TIRK ANONIM SIRKETI

Motes to the Cansolldsicd Finaocinl Siatemenits a5 of Decenber J1, 2020
(Amoont exprossed in Twrddsh Liea (MTT.7} unkess otherwise indicated.)

NUTE 28 - INCOME TAXES (INCLUDING DEFERBED TAX ASSETS AND LIARILITIESR)

{Coni'd)

Deferred lax assels und lmbilites (Cont"d)

{*} The liability ol TL 10.E37.234 arizes From the deferred tax effect of the pruperty valustion

adjuatmnent of the Kazi, (December 31, 2019: TL 19.577.929).

[nfermation related wo delemed Wy transaction table:

2020 )1y
Qpeoing balance oo January 1 4 (HF7 4493 16092 789
Impact of foreign cumreney teanslanen
of e 1ix oF Rz 10,413,175 '_J'.E?E-I‘EI'E
Sub total 32.420.088 24,285,981
Deforred tas lncome Muxpenss) (40,5071 B5) 24.536.311
Tax revenue recogiized in ofher comprehensive ingome (145.256) 185.201
Closidg balsoce oo December H 18473406 49007493
January 1- Jaounry 1-
Recondilonlion of the tax provision: Creember 31, Decemher 1,
210 201%
Profit / {Logs) befoe tax 471.204% 314 (177323407
Calculated tax (% 22) (103.6565.091) -
Lnpact of loreien subsidianes subjecied to diffecent 12x ralcs T3.E02,97Y (125313
Disallwable expenges {5,548 5507 {9_345.14))
Tax ¢ fects of discount and excmptions 158 343 {2.733.438)
Previows penod tax cxponss of Rac (2441 108 {23513}
Tatal discounts OF invesimen) moeentives MLAYT T 20393115
Criher diffcrenges 7.255. 400 40406110
Tax in¢vme / capemsc [55.141.382) 18.682.401L

NOTE 29 - EARNINGSE FER SHARE

Larnings per share stated m the consolidated income stalemagnt arg calenlated by dividing the net
inetme to the weighted average gumbet of ordinary shares oetstanding during the year. The weiglilesd
average of the shars and profit per share caloulations ace /s follows:

Janmary 1- January 1-

December 31,  Detember 31,

_daz0 2019

Met period (loza) oo parent's ahares) 202 056,082 (149,740 54
Weighted sverege number of issued ordinacy shares (1 ke each)  33,4600,000,000 33 40000040
Farnings per share (ke (*) 0,78 (1, 145)
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(L imvenience Iranaleton of Cansalidaied Finnncial Sstements orglially Daved (o Turkis)

GUBRE FABRIKALART TURK ANONIM SIRKETT

Notes 1o 1he Consalidated Financal Statements a3 ¢ Decembor 31, 2020
(Ansounts expressed in Turkish Lirs (“T1.7) onless atherwlse ind erted.)

MNOTE 19 - EARNINGS PER SHARFE {Coni'd)

The carmings and dividends paid per diluted and besic shares 4o oot differ since e shareholders hive

tyuul fphis on the shares and there is nir preferred shore,
NIFI'E 0 - RELATED PARTIES TRANSACTIONS

3.1 Ralances due to/ fow relaled partics

December 31, Deeember 31,
Trade Teceivahlen 2020 2019
TKK 191.3a] 541 175,404,172
Morthstar Fertihzer and Chernical Cg. 398670, M12 -
{Rher relaled partics S30EI0 1. 27T HES
Total 200651 054 174 682037

The averdge motunly in sold ferilizer sales b TEK i3 15 daws, other fedilizzr sobes’

malurity is hetwreen

15— 120 davs.

Diecemher 31, Iecem ber 31
Trade pavahles 2020 Illl'!:_
Tarkim Bitki Koeume San, ve Tic. AK. 18.359
Tamet Tanim Kredi
Biligim ve Uenisim Hizmeteri San ve Tic. 4.5 1.276.536 HHEAT
TEE -- 0098
Tanm Kredr Yem San. ve Tic. A%, - 2A8.4021
TKE Tagimmacihik we Lopisith &5, TS 632 142
Bercket Sigorta A 5. 405,350 32754
Beveker Emeklilik ve Havet & 5. LS --
Total 2425948 LX2L.U8T

December 31, Decembrer 31,
Other receivahles 200 s
Tanm Kredi Holding A5 (*} - 10.135.215
Tatal — 10.135.215%

Drecembher 31, Decenaber 31,
Other pavables 220 Mo
Tarnm Wredi Yein San, ve Tr A5 {*) - 25.000.000
Total — 250000

("} A8 of the balance sheet dare. Lhere are no outstonding relatod party balmkess for fddneing purposes.

The reluded bulences were paid off in the cument peripd



{Conveuietee ranslation of Conralideted Financiat Staledornis woigmally lmmed in Tarkinh)

GIBRE FABRIKALARI TURK ANON 1M SiRKFTT
Nates to the {yasolidated Financlal Sislrments ay of December 31, 2020
{Ampunts expresied b Turkish Lire [“TL") omless arbevwise indlcated.

NUXTE M) - RELATED FARTIES TRANSACTIONS {Cone’d)

Hi.? Trasiactions with Relatcd Partics

Jaonary [- Jiuary 1-
December 31, Deeamber 11,
Sales of grods and services 20X HY
TKK TR RN 2,329,449 440
Metihstar Fertnlizer and Chemical O, 575.921.095 -
Tarimkredi Birlik Tarnm Crin. Hemev
Ambalaj Pet. Mak. 1th. The,
Sar, ve T, AS. -- T.H24.372
Tarkim Bitki Koruma San. ve Tic. AS. 83.536 1 198 el
Tamiet Tanm Kredi
Riligim ve {letizim Hianedlen San ve Tic. A5, 12624 76.554
T Helding 41.014 -
Bareket Siporla A5, 423120 2312
Tr Tezimagihk ve Lagistik A5 X T40 19.53%
Total A5 4RT. IO 2.338.391.888
Japunry 1- January 1-
December 3, Drotiam b A1,
Furchases of puods and services 2020 1)
TKK 3.H6. 550 20.684 435
Tamet Tertn Kred
Hiliamm ve lIzngim Hizmetleri Zan ve Tic. A%, 5.659.500 3.984.144
Tanmkredi Birlik Terom Urim.
Hayv. Amhalzj Pat Nak, Ity {hr,
Sao. ve Tie. A% 315.114 890.863
Tarkim Bitki Konnna
Lam. ve lic. & 5. 3T 120 13,767
Beraket Siporla A4 5. Ta2ed20 3.362. 788
Bersket Emeklilik ve Havat A5 4,125 -
Tenm Kredi Yem Sen. ve Tie. A%, -- 114.037
TR Tagimacilik ve Lopstile A%, 8.907.245 3.218.781
Tatal 26493643 M.2TIA13
Janasrcy L- January 1-
Trecember 31, Décember 31,
Interssl incmoe 201 2019
Tarim Kredi Halding A 5. 70.959 114.589
Tenumbkredi Horlik Tarnm Unn.
Hovv. Aumbalaj Per Mak. ith. ikr.
San. ve Tie. A5, 1.478.065 62.568
Todal LS54T 024 177.157
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(Convetlbnes brunsbmtion of Conselidnted Flnancial Siatensencs orkgioally mard In Turkih)

GUBRE FARRIKALARI TCRK ANONIM SIRKETI
MNoptes to rhe Comsolidated Financlal Statements 3= of December 3], 2020
(Amounts exprersed 0 Turkish Liva {“TL"} onlesz otherwise indiogsed )

NOTE 20 - RELATED PARTIES TRANSACTIONS (Cont'd)

S0.2 Tramsactons with Belated Partics [Cont*d)

Janpary 1-  Jamoary 1-

Deccmber 30, Ireccmber 31,

Iaterest exponse 2020 201%
Tarnm Kredi Yern San. ve Tic. A5, 171.062 2.677.363
Total ' 171.062 2677963

ML Repuneration of bosnd of dicectivos mod cxecutive mansgement

The tatal benefits pravided by the Group o iis board of direciors and executive management during the

years efided Decomber 21, 2020 and Decermber 31, 2019 are as follows:

o ) December 31,2020 ecember 31,2019
Glbretus Hari Gihreiag Rszl
short-iermn employes kenefits 4. 175161 3675777 FTUNS5L] 54692 0EG
Total 4175161 4475777 ATHISIL 5.697.686
MNOTE 31 — FINANCLAL INSTRUMENTS
Sibort-term Anaocial investments Mutucity  Totraies (%) Decemher 31,2020
Privalc scelor bomeds anmd bills bdarch 2021 15-18 19.087.380
Tl 19,087 380
shori-lerna financial investmends Mahrity  Inirates (%) December 31,2019
Frivate scoior bonds and bills K arch M) 15-20 39.543.797
‘Tatal 29,543,797
Long-term finaucial invesiments Marurity Int.rates (%) Decemher 31,2020
Fubhc sector bonds and bilks 2022 15 11.007.372
Teeal 11.197372
Long-term finaocizl investmenty Maturloy IoLeates (%] December 317019
Public sector honds and bills 2021 24.5 19.131.925
Total 19,151,925
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(Convemiesce meoaiation of Consolidaled Flinanenl Soaisinane mtlyinally imwed In Turklsh}

GUBRE FABRIKALARI TORK ANOND SiRKETL
Mutes 10 the Croslidated Finnncial Stacemenis a3 of Decexm bie 31, 20240
(Amdunts cxpressed o Tarkish Lies [FTL™Y upless othernise: indicned. )

NOTE 31 - FINANCIAL INSTRUMENTS (Cont'd)

Loog-term Anancial investaenis {Cont*d)

December 21, 2020 Decembaer 31, MY
Title Subfeet of aerivithes e Amoumt of Y Amount of
Shere  parfidpsot  Pay  participant

Tamet Thk ot qerdce Provider

cle, 15,73 I5%1ALS 1578 253TA1E
Agriculiural Credil
Tareksay Cooperative Education
Foundatlon 24,10 200.000 24,10 200.000
‘Cakal 1737415 LTINS

NOTL 32 - FINANCIAL INSTRUMENTS AND FINANCTAL RISK MANAGEMENT

The Graup’s aptivitics expose it 1o a varety of Gnanciol risks, including the effecis of changes in del
and equity market pooes, foreign currency exchanpe rarcs and mrerest rales. The Grrgun™s rizk
managernenl progmEm focuses om the fluctuations of financial markers and seeks o minimiee potemial
adwverie effects on the foancial peclommengs of e Group.

Capital risk management

The Giraup’s mein aner:lwes for capital management are 1o keep the Lmoup’s ability 1o continue as a
PUInE concem in order i increasc the weturns provided 10 shandlwolders and benclits for ather
stakeholders and 10 mamniud an oplimael debt / equty struchue efteetiveby, The capita] sucture of the
Cicnup comprises of deb, cash and cash equivalens and equity ilems including paid in capital, equity
reserves and profil mserves, which are discloscd 1n Wote 19

The Crroup evaluates e risks asanciated with efcly capitat e logether with capital cos and monitors
capilal to abtait the oplimal debt'total equiky ratio. Debttotal equicy ratio is caleulaled dividieg e ned
financial debt by iotal eapital, Net financial debt is colealated as wial Gnaocial ligkdities less cash and
wish eruivalents.

Mert finuneial debiitatal equity ratie a3 af Deccrober 31, 2020 and Crecernber 31, 2009 1c ax follows:

Ivecember 31, December 3,

HIZ[ 2019
[otal dett 3404 648,048 3,444 730042
Cash and vash equivalens (- (S50 S0 037) (174457 803)
Met debt L. T46.658.020 32271133
Total equity 1.7T62. 254, RES Ha40,908, 621
MNet deht f rotal equlcy ATTI %5389
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[Cadvenieace irepylation of Cenrelidated Flupnclal Staiements orlglually wed Jo Turkish]

GI'BRY FABRIKATARI TIRK ANONIM SIRKETT
Motes 1o Ik Consalidated Fionooial Statcruents as of December 31, 2024
(Amrants expredied in Turkish Liva (“TFLY) unlew aotheraise ind kated.)

MNOTE 31 - FINANCLAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Cont'd)
Hedpiup activities mod decvative ioniroments

Liquidiry risk

The Group Management moatages the liquidily rivk v mansging the balanee sheet and its cash Hows in
compliance. Accordingly, the Group Manapement ensures thay the matwrities of receivables and
payahles arc n compliance; net working capilal munagement targets are sei to prolect the shom.-term
liquidity; Liquidity cpportunitics are kept available in the financial instimtions 46 mect the possible
liguidity problems and balapee shect rations are irying 1o be kepe it accepiable level.

I mitdium- and long-term liquidity managemetr, 1 Ghitwps cash Oow sstimaies ure based oo finencial
mnﬂ:f.l:s ot ndostry dyoermes, the cash tlowr cwgle is monitored and tested sccording to vadnos
FOSOArT0E,

Total of
Drecember 31, HIZN0 pomirmcinal cash  Shorier than Retween  Longer thid 5
Froak wvatlpe guillows o dmonths 312 monithe TN
Map-derivalive Dnancial
habdlicles
Fuwncial bormanngs 1638795741 LadvT 222 541 63 T2e22F 954 305 719 78.107.600
Trade peyahles 1432712 143227 T2 1432271 712 - -
CHher puvables 8 688197 SR.ARE. 9T AERAS T
Total 3.129.756.150 LISR 00058 1125695731 954 198,718 TE_ 107 HiD
Total of
December 31, 2019 comtraciual cash Shovier tham Acivesn  Looger dhan §
ook value i hows 1 A mpniht 3-1Z manlhe YU
Mantdenvative finemelal
Nl e
Financial borrowinga L.a30. 5 94T P300S 9200014304 STREIGSR 135013357
Trade payahles BRET.H3T 585 QAT 530 S%E  OET R39.304 - --
{ther payabbes: LILST5 472 111AT547 111375472 - =
Taotal LTRSS T ERAA N5 11 ZOL933936F  6TH.EIESD  LARDIGAET

[mierest rate risk

The Creowp is cxposed to sipaifican interésd mid nsk ansing from the caele changes on inleresd -beaning
ligbalities and aseets. The Group manages this risk by balaneing the eprcing tarme of mterest-beaning
wwiels and livbilites with fixed-Mnatng mrerest mainly.

December 31, Iecember 31,

2020 2019
Fized imterest financial insirumenis
Finam:inl ysoesla
e deposits RS20, 347 128793153
-Financial iyestments 32832 28T al.d13.237
Finao:ial bortowings I, G628 ToR, 741 | 530 315679

Fluatiog rate fMioaocial instrumcots
Time deposits is -
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{Coivenience Irandutlon of Conssluialed Flnancel Statesenns origloally loousd in Turkiah}

GUBRE FABRIKALARI TURK ANONIM SIRKETI
Maotes 10 the Consolldated Fivancial $tatements as of Decenaber 31, 20240
(Arsoonts expressed o Turkinh Liva (*T1.") unkss otherwioe indicated.)

NOTE X - FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT {Coni*d}
Fonding risk

The abaliry 1o fund the cmsting and prospective debd requirements 7 menaged by manisining e
availahility of adequaie comtitted funding lines from bigh quality lenders.

Credit risk

Ihe Ciraup is exposed to credil sk arising from receivebles from credit hanced sales amd deposits with
bunks.

Credit nske nf receivahles from third parties i» maneged by securing receivables with collalemls covering
receivables at the hivbhed posable proportion. bethods used are as [ollows:

s Dank guaratilee (letter of guerantes, lotber of ceedir, eic.)
»  Credil insurance [Glabal insurance policy, Eainbank and fusanng inswranes et

*  Monigape

In credit risk conteol, for the customers which are not secuned wilh collaterals, the credin quality of the
coslomer 15 assessed by laking mbo account itz Gmanciel position, pasi experience and ather furors,
Iidividual 13k limits are set in accordance and the utilisation of credil limits 15 regulardy monitored,

Credit risk management

The Groap is caposed o coedit nsk due o the trade recesvabies ansinp from the sales on account,
Menagement minimazes the credit nizk ceparding iis trade recevahles by taking gusranices (such as hank
letlér ol gusmniee, morgage, ete.) from customers {exeepd for related partiea). These ceedit risks are
montered Gotkiuncusly by the Group and the quality of the reccivables are evaluated by conadering
pust experiences and current coonenic condition. The trade reeeavables are prescated in the consalidsted
balance sheet i nel amounl efter dedocting the allowance for doukdful receivables ood e be collected,
Appragimately 31% of the Croup soles were mads to the main sharcholder TTE
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(C0d verbence tramslntbion of ComsgHednied Fluancinl Sintements orrginally lasmed o Turkink)

GUBRE FABRIKALARI TURK aNONIM $IRKETI
Notes to the Consolldated Financlal Salemctty it oF December 31, 20200
(Amounnts exprossed 1 Turksh Lira (“TL") ouless ptherwise indicated.}

NOTE 22 - FINANCTAL TNSTRUMENTS AND FINANCILAL RISK MANAGEMENT (Cont"d)
Forcigm curreney riak (Cont'd)

Az of Decermber 31, 2020, and Decarmber 31, 2019, if related curmencies had appreciatedrdeprecizted by
|¥% ppmost Turddsh Lira with all gther variables held comstant, profit before i and ather
eomprebensive moome (before tax) as a result of foreign cxchange losscs oo the manslation of foreign
cachange posilion is as follows:

December 1, 2120
Trofil/loas)
Appreclation of Ikepreciztion of
foreign foreign
CLITEBCY CUTrEnty
Change of USD by %11 against TL
L- Ascorzliabuty denominated in USLY — net (622127717 BOE19,77]
2- Ths pan hedged for 1153 rigk {-} - -
1- The impacl of TL net poofit for he perind (&8[9 TTL) 6R.E1RIT
Change of EUR by %10 against TL
[« AsvelpTiabilily Jeoominutesd io ELR - net 0 00] Ba3 [23.00] 243)
2- The part hedped for EUK visk {-) -- —
3. The impest of TL net profit for the penicd 2005 k3 {20.00] 241y
Drecember 31, 20019
Profib{loss)
Appreciztion ¢ Apprecistion
Evreign of Toreign
CHFFEnCy Surrcocy
Chaage of USD by %10 agaiost TL
1- AsselsTliabuily depomimated in USLY - net {50.200,1%T) 51.290.137
2- The part hedged for USD risk (-) AB LGS (38.970.682)
3- The impect of TL. net profi for the pernd {18.315%.455) 18319 4%5
Change af FLR by Y10 ngaiusi TL
1- Assetsiabiity denominated in EUR - nel (13.605538) 13606 535
2- The patrt lsedzed for CUR msk (-} - -
3- The impaeet of TL oct protit tor 1he period (11606518} L3 edks B8

(70)



[Convetban sy trantlnthsh of Combolidated FiHawe il Sobermeaie ooiginally 14raea I Tavilah)

GIRRE FABRIKALARI TIRE ANONIM SIRKETI
Moics to the Coosulideted Fioaociel Statemeois os of December 31, 2020
[Amounts expressed ln Turkish Liva (“TL") umless otherwiae Loddeated. )

NOTE 33 FINANCIAL INSTRUMENTS (FAIR VAILUE EXPLANATIONS AND
EXFLANATIONS WITHIN THE FEAME OF HEDMGE ACCOUNTING)

Fpir values of finaocial inzliruments

Fair value is the price thal wonld be received to a8l an aneed or paid w transfer o liakiline inan ordety
trangaction befween marker paricipants at the measwrement dale, The estimated fair values of financial
instrumems bave been determined Tty the Group, using available market information and appropriate
valuaticn methodnlogies. However, judgment iz necesrarily requited I interpret market data to estimate
the fair value. Accordingly, the eslimates presented herein are ni necessanly indicative of the amounts
the Crroup could realize in a curremtl market exchanee. Follownng methods end assumpbions weres used
L estimake Lhe Mr valuwe of the financial instruments Gr which is practicsble v estimate & value:

Finieretesd assels

The carmying values of foreign currency denominated monetary assels which ane franslated ai year end
cxchange rales are considersd to epproxinate teic fec valuss.

The cacrying values of cash and cash oquivaletus ave carimated w0 ke their faie valucs smec they fre shodt
term.

The carrying valucs of rade reccinables along writh the related allowsanecs for unceliestible are cstimated
to be ileeir fair values sinee they are short term.

Financial iabiliies

The fut values of shorl-tectn financial liabilities and other financial labilities ace estimared to be their
Fur values sitee they are shoct ierm, The Bir values of long-term bank boorow ings with vnoble eyt
are cosidersd (0 approxunale their respeclive carcying valves, sitce the aal rales applied 0 bank
bottowings v opdaied periodicadly by i leador to reflesl active markel price quotatons T [
value of finencial aszcts and ligbilitees arc determmined a8 follows:

r Firgd level: Financial assets and habalines ave valucd over steck excliange prices used mn acive
mpcket for aascts and lishilibes which are similer.

. Becond level: Financiel assels and liabilities ame vidued over the npols osed to Dnd oul obsercable
price of relevant asact or liability deecctly or indirecthv in the matket othere than ifs stock cxcliangs
price apecified in fst Lewvel.

. Third level: Financial assels and Liabilities are valued over the inputs nod based ot an observable
data in the market, which 13 used to find cut fair value of sssct and Lahility.

Fait value bieracchy table as of Decernber 31, 2020 and Decemmbar 31, 2009 j2 a3 Fllows:

December ALHEND Level 1 Level 2 Level 3
Financial investmets 30.094.752 - 2.737.515
Tlenvative Minencial ossels S (llabilibes) -- - -
December 31,2019 Level 1 Level 2 Level 3
Financial imrestments 58.675.722 - 2.737.515
Demvalive linancial asscls ¢ (liabiliges) - 9.462.872 --
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[ oovemitnee T daihv of Consolidaied Fimanrlal Starementy orighwalby Brued (o Turkidh)

GUBRF FAEBRIKALARI TURK ANONIM SIRKETT
Matas to the Consolidated Fivancial Statements a1 of December 31, 2020
{Ampunty expeessed iu Turkish Lira (FT1.7) unless otherwice indicated.)

NOTE 34 - SUBSEQUENT EYENTE

The bargaining of the col leclive agresmenl betereen the Group and Petrel Work Union, which will cover
the years 2021 and 20232, statied oo Januvary 27, 2021,

Lo accordance with Lhe Hourd Decisaon of Gabeetas dated Janwary 28, 2001, it was decided to increass
the capital of Gibeelas Maden from TT. 350.000 o T 0000000, The capitul inemmse was airrutced
il 1he Trade Kepistry Gawette dated February 02, 2021 and pumbered 10258,

Az of February LT, 2021, within the seope of the modemizanon of the facilities e Iskendernn, an
agreement for the poocurement of enpimsering services for the MPE {mixed ferilizer) Facilicy with a
capacity of 200,000 lons ¢ year hied beets sighed Afler completion of the investment m HELE, it i planhed
lo moreass the XPE production capacity 1o 1000 0 Lons £ yaar,

W ithin the scape ofthe Sagit Gold hMine license with the mpsmien oomber 5205 regcted en behelF
of Glibretag on January 14, 2020, Gibretay Maden's sinscturing works 8rc onpoong in accordence with
ihe rpecigl koowledge and expericoce required by the mining activibes. According o the Boord
Drecisiom of Gibretas dated Febmary 24,2021, it was decided 1o ttansfer the televant mining license and
the works within the scope of the licems: 10 Gilbeetag kMaden. The transfer transaction fee s 3 onenfl
fixed livense ransler fee of TL 36,000,000 excluding ¥ AL and a relative icense lamsler fer anounting,
1o 3% of the amnual tumavar s long as the mine produclion ventinues, Related Mining 1.iesnse Transfer
Agrocmenl was signed on Febraary 24, 2021,

The Envimonmenis] Impset Assessment (ELA™Y Applicafion File for the 556t Gold Mine Project
carmied out by the Croup was uploaded 1o the e-FLA system of the Mimsiry of Envionroend and Urban
Plaroiicg o0 Febrary 25, 2021 and the ELA provess was initialed. The relevant process wul be camied
ot by Crilbretag unb] the License ansler process is campletad.
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